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AFIRM DEBT DTE LTD ROA SFIRM TA VD

Mean 20501 0455 2327 0.097 0.004 12,658 0.501 0.751

Median  19.000 0.392 0.648 0.026 0.023 15.657 0.437 0.775

Maximum 53.000 5.123 584.71 1170 0.564 23.027 39.869 0.900

Minimum 0.000 0.007 0.007 0.000 4932 1340 0.000 0.500

Std. Dev. 10.568 0.443 21426 0.156 0.217 5820 1.305 0.078

Skewness 0.697 4916 23.987 2572 -13.727 -0.380 28.919 -0.877

Kurtosis  2.841 39.128 614538 11.335 292.545 1.649 72.879 3.880

Observations 952 952 952 952 952 952 952 952

s (53) & dad ey (din (20) Al liaysall 8 IS jee Jawsie of ) ) juis
sk 4gaall dvesi Jassgia iy (iS5l 03g] (%0.45) 58 Exigaaal) daast Tagio (f iy LS
I ol @lys o Lasa Syl oda el o ) ) e WSy (%0.09) ey cas JaY)
ClS,-al o3a a5 (23.03) 2016 sle 8 lgana 3l Cun SlB A nygy G Banlsiall Jlise aliy
& Baalsidly (1.34) 2021 ple 8 leana il ally (Aueh)l dpenll Lkl 4S5 ) a Lesa
doclial) duedll 3555 8 (2021) ple B (LY 7 Lad)) G o Aoy Auagead) dea oy
daysall (8 Acalall dyidagl) e liall de ganay cAia Y] dayoll B Dbl cilelially caleally

(090) QK)JJ\ c'dgj CL‘AB?J ‘;_u.u.\l\ U,Zjl\ CJJ dus ‘Ufju\ U_j")’“ﬁ"""‘j‘ ;\.CJA.A.AJ cz\:ﬁb\.n‘g\
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padle (4) ) Jsan gy -(%75) i @) g lad) busia o ) dabll (8 LS

(4) Jox>

Lufyall died (GURYI 7 Laddl] isll elan ¥/ mile

PN | dad A Slaral) ity Jagial) Ll PAPR
0.650 0.500 0.03284 0.5678 0.550 Odands
0.900 0.625 0.057557 0.7533 0.750 Olee
0.900 0.625 0.051058 0.7839 0.775 oSl
0.900 0.750 0.039289 0.8076 0.800 <hyley)
0.900 0.675 0.055410 0.7809 0.775 Bk
0.900 0.650 0.052546 0.7655 0.775 L gad)
0.875 0.675 0.053659 0.7615 0.763 Gl
0.900 0.500 0.077782 0.7509 0.775 & 3anal)

Ayl e (s LI Jlaad¥) cBlalaas 4.3
e g Bpdad Ao Al chriall e ST 5 aalgl (36 Ladie saneiall Ladadll A ) aa g3
Amale laaiV) il (o< A Gl sda dgag b (AL sV 2 3gad Gl B AT JB e
Slanyl ddaill # 3l gl pe B (Al all hariall EG s 8 digaa ) Glld (a5ius
(5) o) I Joanlly Al o2a 8 (VIF) clall adai Jales 4oyl Gadai o5 A< Sal) 038 (10
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(5) Jsa>

(VIF) cpliall asai Jaolea L/

VIF BELATIIN Saial) ey ial) s

1.01 &0 VD Gy 7 Lady)
1.797 Jiinne DTE AL Ggia ) Augul
1.795 Jiiss DEBT Ligoaall
1.001 S LTD JaY) dbsh dsndll
1.027 Laslea ROA Jea) e 2ilal) Jasa
1.03 Lailia AFIRM 35580 yee
1.001 Ll SFIRM A$Hal aaa
1.01 Llea TA Tl Jgual!

bl Y ddgiuas 4.4

il G s Jaliy) Loy Laadi ) ddlasyl cilehall aal (o 235 LalayV) ciligh cae

cilaslall i parially A ceal) il Ja g cqalil) uxiall e sl Ay I cang a3

el of cpiy Aaslial) el paially At edl sl o ol V) (anal Jalsi ¥ ddghan Lieddi ol

Ll AU e aag Y 4l o Ju 13y «da¥) dligh dgally digad) o %40 OIS b))

Li€a Julby cchiall (ga gl 0 %80 ge 23 bl angs ¥ (6) ) Joaall Lo 2Ly coneial

ehd sl B oppeie Joad g e o s ) Aalad) g0 saxiall Jadl) sl ola)
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(6) Jsa>

LLs,Y/ disécas
VD DTE DEBT LTD ROA AFIRM SFIRM  TA
VD 1
DTE -0.01 1
DEBT  0.Q*** Q1% 1
LTD 0.08**  0.07** 0.4 ** 1
ROA 002 -0.05 -0.17** 004 1
AFIRM 0.02 0.05 -0.04 002  -0.1%* 1
SFIRM ~ -0.24*** 0,03 002 -0.14** 001  006* 1
TA 0.01 0 0.04 0.03 0 -0.02 -0.02 1

GlSyEl dadi G Aigaally Jead) o ailall Jase (p duba 48e ang 4 @ladl Jgaal) G
sl ddatyal) CallSilly MY RIS Cuindl cpal) gt QB ) (ROA) Jall eldY) s
gy O Aalad] 3De agag slall Joand) G Laads L(1977) Myers dul)s ae 3853 13y
@iy @lSal) of syl Al (1984) Diamond dad)s ae (3855 485l s3ag dnigaally (5)laY!
A upeny Gl Y]l Qi ~ Ll Al s S 0585 a8 ol e Adlad) Sl )

L Cilally (0 paical)

(LR analysis plm package) &liy Juas 4.5
R Ailan] 73l A Hladtalyy Aadlaally Aalil (Al clriall Cpy A dalys 2 LS
plaai b agin 43)liall Jee 39 Random effect model s <Pooled model Fixed model

Breusch-Pagan Lagrange Multiplier Test s <Likelihood Ratio Test s cHausman Test

Al s3gd Cal 7z 3al (6f sl

o Sy OB ey ity lgias st el 38l cial) o @Sl ) (7) dsaall g
Cliie On LY Sllas U Jsaall jedas (J—waid) z35adl 5o Pooled model JI
RN
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(7) Jso>

L] Sfpsie S LLGY CDlales
Fixed Pooled Random

VIF
Variable Estimate SD P Estimate SD P Estimate SD P
(Intercept) -0.2841297*** (0.0189513  <0.001 -0.21*** 0.0093091 <0.001 -0.25 0.2243468  0.2699346
DTE 5.6e-06* 2.9e-06 0.05 6.3e-06** 3.1e-06 0.04 5.4e-06 4.04e-05  0.8944878 1.01
DEBT 0.0018635 0.0032242 0.56 0.008*** 0.0028957 <0.001 0.002 0.0434471 0.9499876  1.797
LTD -0.0481124 0.0541419 0.37 -0.073 0.0529637 0.17 .000001 000001 0.9441963 1.795
ROA. -8.84e-05 0.0001249 0.48 4.01e-05 0.0001743 0.82 -5.99%-05 0.0018022 0.9734951 1.001
AFIRM 0.0001546 0.0001013 0.13 0.000174*** 6.16e-05 <0.001 0.00016 0.0011509  0.890509  1.027
SFIRM 0.0009537 0.0012774 0.46 -0.0048508***  0.0005832 <0.001 -0.002 0.0134731 0.8815996  1.03
TA. 6e-07 4.67e-05 0.99 1.11e-05 6.49e-05  0.8646144 1.63e-05  0.0006718 0.9806474 1.001
Hausman Test (FE vs. RE) 1
Likelihood Ratio Test
(Pooled OLS vs. FE) <0.001
Breusch-Pagan Lagrange
Multiplier Test (Pooled OLS <0.001

vs. RE)
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o8l 3 el aseatll zagaill (8 AL (gin ) el B o (7) o) Jsaall e
O Cun (Ailias) IV Ll Gad daiil) Gl 8Y) ikl 8 Laiy ddlas] ANS (65 (g5b lal
Aldic) (530 agdl 2230 e ubike a9 AS) Al AL) dahll ) G5e ga ASL) Gops ) cpall A
G O OSee gl (o € IS0 aias ) iAo G glail digadl sl e 4S50
A e G 1305 il IS Ol it ol 1) J3 Ay ol & ST L]
Lalast w5 13 A8 g ) sl sl 3G @by ((Modigliani & Miller, 1958)
ek s L) Gy IS S Aoy e u ) ol gy el san ket dle i
Loty ALl Zadyl) Ak ad) oyl ) A8l Grant Juads leiedl) ST lalaxind (5 suiicsdl)
Goin S o) L gl o sy 1 (1986) Jensen ¢(1977) Myers duhs e (e
P g Al Hlalaal) 53b) Guaw Al W el e ol 5 al 6 o o ASWal)
cladyl o AW Goin (M Ol Lol o) B sag 4l o e A Al A b

el Glo) Glayg b dueliall @IS (g)laaY)

gl Cus (LAY FLadY) o Ligasall (ggina laal LEG 3939 7 o) Joaall g
Oe Al gl iy IS, a0 o s Gl (Shang A, AN WAk Al ) AaeS i
Ol laleall Bl are Jalil — ala Lal ] LS — 5T <8 ~LaaiY) ) doas (s
Ll Less ¢llyg (1999) Ahmad & Courtis Ay 4] ciliagi e g (3ils0 Aaiill sdag (yuad lusally
gl 53l M aas saall (e dle (ggima @i Al IS, 8 G S Al ade <
ISl of g Al il gl sl Liads ccpiflally @Dl o AN JSLae Qi (g)laa|
Layall L p Jod o Ling L4 kaill o3 ac i Aulady) AL s3a gasd (Jlall Gy IS Caagis
b e liall IS Al (liaa) Flaady) e digaal Gl s A s 4l e pan

Apal) Glsu) Cliays
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O Cus (e =Lyl (g5imas A8 e o dulasl ADle 3gag Bladl Jsaall o WS
AassS (LAY L) aladid ) Jadd 5 ey sk Lyl dlia L &) @il
) pe R 138y Gupaicaal) (e ajall Cida JUllg Lgidgions Wby Wahaiwl I 5L
2BV anll @ld lHAN o a5 Al 3)lsall duylas dsill 38 aeis (200) Healy and Palepu
pUail) 3lsall 03gx vemilly ¢ HLRY) ladY) (g lef (sine wit L) i ST ity Blse b

gty Culagal Cpiligally okiall pulaal

Ol elly el (Kasg «LaaY) = LuadYls A58l aas Gn Dsf ADke 29ag ) @) s LS
Lplat aey 130g 5eliSl ahg Cad\SHll iy Lea anall Cilyghy (e 2t it o oSar SV S, )
gl Al (1993) Lang & Lundholm, i)y sy «(Chandler, 1962) axall cilal i)
G S (S8 FLadY) ) doss SV IS0 o aag 2 Lady) (g5ine o A58 pas 30
ISl o Cun (B)LEY) dupk pe (Bl daiall 038 Laiy Asildl) cllliially dpepdaiil) o giial)
Ll ol elaeY Baall Syl anbiad (Al ety #LaadY) N U3 Y Lasy 80S0)
AL o iyl o Y eyl 1 (2015) HiCu & Lan dals ae Gl el

Agaas po il aa Ldls ST 0585 Adlad) LuiaY)

Sy all o (Kaall o Cun (Jal) Al gl Auwail Abloan) AN Zbl el o Liad Glli,
b oo ST Geaall DLl Galy aladiad ) o lagleal (3 Ll pae (e Bllall Sligiaall @il
Gilsi Ny (L) ~Ladyl e Ja¥) dbsh ogall 580 (e oy Las o) digha el Jal)
Ll 0S5 a8 23891 ISyl (o Cun AN Auylas ae s Liag «(Gao & Zhu, 2015) Al ae
i by byl ~ i) s ) sag Lae ¢ ST 2Ky JSU e dalgig Aig e A Anandans (S

gl Slo Ja¥ abh gl Al o) S ang 4l e pan ) BB L@l (b
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o i Al dni il cajil) Jady el Blead) Glaysy b deliall ISy Al (g)lady)
Gl sy b Leliall IS, 80 (L) L) e Ja¥) dbgh Ol &l 5 angy Vi

Ayl 3lgad)

LY ~ladY) e dugald)l Joals Joua¥) o dladl Jaedd 86 sgag aae Jidail) o LS
Aol all pgi Jie Al o o 55 a8 ) (gAY dalsall agdl bl (e Tasge 138 callaig

ekl Al

Laay ¢ Slg—diall z3gailly Culdl) z3gaill e yu€ CBDEA) 3939 oo ) (Hausman) slas) e
(oranil) z3gaills A5l Dl ST g8 il 35l of ) Likelihood Ratio laal
S sa (lg—dall = 3gaill ol &l o+ Breusch-Pagan Lagrange Multiplier [laa) Wl

gmaanill 7 3gailly A5)lke dasdlae

Lea « @Y =Lyl o g yaal) culiall (p Agline il agag ) el ddlasy) il
laally byl il (e aeSig ¢ iy  Laaily Jladl oaly S G ADal) wiad (o

el I Al 238 agdl Cand) (e il dalall n les lgae (AT (m)lam Laiy (Al

) Jaile 4.6
deliall GGl 6 (lia¥) #Lladd) o duigaa) Ll ddlas) AV 53 o) A aag W1
Ol e S I aden Al IS8 Gua (2021-2014) 55 DA Gpspel) Glo) B
Syl . il I Osoal) caaadil 13) J8) Agie) il & S0 aly) 38a3 o) (Sae
O U JSUdie Qi (9)lia¥) 2 i) 50L5 ) s sl (g dle (s53nse llias )

ol DL
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S Y F Lyl o AW Ggin ) gl Al L3 anl AN 5 aladl i aag 2
O G A3 (g (2021 2014) 55l DS dyal) GBloul) 8 Bpeli ) @lS,
Jalid —lales Ll WS = <l < L) ) (o (0l (e Bllad) il giesall il il
cOrad lusallg cpilal) g:aujh.d\ Jilal) axe

ISl 8 (i) #Lady) e JaV) dbigh drignall dooid 8laas) AN 53 5l aae Y .3
1(2021-2014) 55l Pla dyall Glow) b duelical

iVl o (A i) anag 4S5 a8l jae) Aol all cilyriall Ll aal ANS 53 5 ang .4
O G @llyg (2021- 2014) 85dl) S Lyl 3ls) 8 dpelicall @S0 3 (g)laaY]
LAY 2 LVl aladiad ) B Arassg Ssh Lyl ellig all T 591 ciS),a
0o wiall Cda Ml Weidgisas Wobialy Wgahaia) M _5LEY) ki aexs 5L dliS
CallSl iy Lae pall gty (e i o (S Taan SV l€) 8 o LSy (il
ceaad)l labaml 4o ylas ac s 1389 5L g

(Asalall JouaVly Jyaa) ) 25l Jans) ddaliall cilpiiall 48leas) AN 53 f aagp Y .5
(2021- 2014) 5l PDa Laad) Blsa) & dpclial) QIS & @lid¥) ~ladl) e
g5t Jie A0 o2a e 55 03 ) (GAY) Jalsall agdd il ahall (e Tashe 12 callag
Ggedanll 2ullg delial)

L) cluagi 4.7

140Y) Clhuagll Baldl Caay cduhall &l goin &

s3a daalill lail) salel Aullall (3lgad) 8 daadl clSyal Ao Ayl clgal) Auhal)l agi o
o Gy 2 LiaiV) jslaad Joadl) aghy dabeiall iladailly uiledl) (e jall (ung ilsll
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gyl IS, a1 g o Gl wilgllly uilgal) Al A duall Joall (8 gy ial)
oalia I Ledavag (5)ladY)

A iy LAY LVl Jlad) oy JSa Jon Ll o ajall ehals daall eags
bl (Sl W) oY) Ganles e ezl (e ped) ae eBle Jon Baas Afleas)
59595 s Wnleld (a0 e ST Glyg gl iy Bi5ag «lSyall JUl Gl 2815 cagudY)
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oailbadll i Bas lydige dilialy (Y] ZLall) jdge Hhill silel duhill g
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@kﬁa‘ﬁ\ CL«AB}” ng'.'}m A_%J.c E)’.’l}d‘ dA\}’J\ .(2014) cdaaa c)\..‘a.'a ).j 9 ¢ (e é;xa)] cd:d;“ BT
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Glaniall (o A Ala tiiiall Jl ISl clad saaadll Jalsal) (2014) AL hd aa3S
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Slo Aduls dahy JW g i B (olaaY) Fladyl AL (2018) Lalle il cdess
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Abstract

This research aims to study the impact of capital structure on voluntary disclosure in
industrial companies listed on the stock exchanges of a group of Arab countries from
2014 to 2021. The methodology employed descriptive statistics using RStudio to analyze
the study’s 952 observations. The sample includes 119 companies listed in the industrial
sector, comprising 45 companies on the Amman Stock Exchange, 12 companies on the
Palestine Exchange, 21 companies on the Kuwait Stock Exchange, 7 companies on the
UAE Stock Exchange, 8 companies on the Qatar Stock Exchange, 30 companies on the
Saudi Stock Exchange, finally 3 companies on the Bahrain Stock Exchange. The research
relies on agency theory and signaling theory, in addition to other theories, to explain the

relationships between variables.

The study found that the capital structure significantly impacts voluntary disclosure in the
markets of Arab countries, with a positive effect observed for the debt-to-equity ratio and
indebtedness on voluntary disclosure. This can be attributed to the fact that companies
that heavily rely on debt tend to generate higher profits in shorter periods when debt is
used strategically. Furthermore, companies with high levels of debt are inclined to
disclose more to reduce information asymmetry between creditors and shareholders. This
study contributes to the accounting literature by providing an understanding of the
relationship between capital structure and voluntary disclosure in Arab markets. The
findings and recommendations will help investors better assess the financial situation of
companies, enabling them to make more informed investment decisions and reduce risks.
Additionally, the study will guide legislators in developing laws and regulations that
enhance voluntary disclosure and transparency in Arab financial markets, contributing to

their stability. Furthermore, the results will assist in shaping financial policies that



encourage capital structures supporting transparent financial disclosure, thereby building

trust between companies and investors and fostering economic growth.

The study proposes further research into the impact of other factors on voluntary
disclosure, particularly in the presence of political factors such as conflicts and wars, and

health factors like Covid-19 and corporate governance practices.

Keywords: Capital structure; voluntary disclosure; Debt; Debt to-equity ratio; long Term

debt; Arab Markets.



