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Bagane alal cld Alalaall (55

S e g A Akl el s ) el Chmg s g dgaill Cia lia)

haadY) dlsles e Wholaiind
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Y Jucadl
e g LASuly Jaladl
dgial) ¢ b 3.1
«(PPD, PBD) &lsull g Usi 1) dawsiall dashyll il Jcaially JolSl) impall Jaail) 138y

& oalal gall ) Gkl V) Alayall b aiw Gus ((UPR, OCR, IBNR) el iS5

ilaaf daaa (e Fadlly andl &S e GlaY) DA e cllyg dlgill ¢ Uss

lgiad ddjadd A uhpall Cilpatia e siie JSI (gilanall CalaiYlly bl lacigiall aladn w3 53
CEE (G gl (el Cabad) ) il W el o3 o gutie IS A (s2e 2y
SV S L il e lomd) GaladY) il LalSa (g aY) clpndl e e JS
S5 pre e el mn i aaly (gl ity IS 135 el ikl Shsial) o

AN '.'"_9 _)’fﬁ\

oid) plUad b Aaldl) Aol cpiial gl Alasy) Jolasl) gilss
bl e Asial) chariall Slasy) ddaill @lpal aladind &5 Lahall & dspaad) cpiall Qs
—2006) ¢ Lo 8 DA e il o Uaal Lalal) duball Liad L) ylally 5ysiiall 2l
g sanall o3 Midia olsall Jacssl) 148V Bl el ilutin) bl DS (g 03 Cum (2024
o) sl i b Jiaia Lol i Bydie dand 530 o Waase e Laguio Cipuiiall pidl (gl
@laal) Cihaiyly ccunall Ao Sy dad el Ghaidlly cclVlall 2 Cus o ugliia (phea

cottenl Lehass oo asil Cillat] e Tasgiad aa il 3all b Jicie
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g b b Zalal) dajilly daylially Aliiacal dudyall il iemgl) Qb ilis peamgs (3) Jsaadly
HEPH|
(3) dse>

(2024-2006) Hsidl g Ush 5§ Lealsl] Ly ll olysiiall imsll Jubai) il

PDD PBD TA CS TE CT NI
L)

14.71306 11.08634 20.43775 17.93881 1438169 0 1541175
il
Lusll 146115 1118 20502  17.8395 145065 0 15.66

Llad el 18.069 14.984 21.275 18.432 15.995 0 16.546
Lad o 12.286 6.519 19.184 17.386 9.893 0 12.823

iy
1.441953 1.548693 0.672231 0.333619 1.107861 0 1.03703
Gl

(sl g Uad b dalad) Aliiaal) piall) Cllall ool lacgiall of Galad) Jgand) e G
(TA) b 33 (Ll —all lysidl) W % 11.08 (PBD) _sialls %14.71 (PPD) sl &l
il ad () saal) L %15.41 (NI) scally %17.93 &l ai (CS) sially %20.43
sl ysiall VIS IS a8 Ll (gl Calat) W %1438 (TE) oloall ddaisia
5 %0.33 5 %0.67 sl e by 2 dlal ol il W %1.54 5 %1.44 sl e
o dla o o Ju 1 %110 @) adhad) Ja w38 ) uiall W %1.03
Gyl aadn i Al die & lS8 Gh e e slead) L ugia e Caladly bl

syl Cipeaal) Julis Jal e Aliiadl)
Aoial) g Uad B daldl) Aal) il O gaupm ad) Bl Y Abghuan qilii Julas

ADka]) 5 waas A oot i Al Ahall Glpatie G AL paat e Jaad b)Y ddgh aan )

‘_; Al Al ) Gl yariallg @tﬂ\ el o A“;J=:$J\ .L-a\.ﬁ)\ﬁ\ eld AAx: Jans Cus (Lge iy
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O %70 (3o HS) Angin JJaxd Al i) €5 G Aaliall Clyiall 39 Slsid) g U

Szl s e elil) Lrloa 2e il dagall sl (e Agiaal) jiien GllA 2l Lgails

i) dlesicd

& Al ) Al il o g aall i) Jelas pand daiis ) Joeastl dal gas

e BLEY) dales G Y (4) 285 Jgaad) b i) ¢ Uss

(4) Jox>

Hoil) g Lbd 6 dalsd) )il by (o bL5)Y/ Jalea

PDD PBD TA CS TE NI
PDD 1
PBD 0.573646 1
TA 0.722379  0.159344 1
CS 0.751874  0.273753  0.957493 1
TE 0.023957 -0.33851 0.353237 0.266312 1
NI 0.127218  -0.26696 0.5141 0.40215  0.690405 1

3 (TA) ds—a¥) Jeals (CS) Wl oy oo Bl ol lall Joand) b Lala V) w2l i

Sl oy rie alactiad wine @llily caaiall Jadl) Jalul) Al€ae Sigan ) (535 1385 %0.95 &L

sl o (CS)

Uil @lysially (TE) (NI) ddasl—cal) chyriall (g Jalap¥1 of cajedal a3 bl of LS

Jisdl) il pe ddalcall bl Ale ciels Gumy Ylea) dise i e (PDD) (PBD)
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Gl jal) s gl
o G3) clamugin JLia) a3t s o Lule (i dumsenl) ciliball Alaasy) dalladll s )
Ssimsa Ol ) Cam clgill gl b Lalal) Ul Slesll SV S el B aaan e
Ll &bl 48 any) dallaall Gl ml Guny €0.05 e B 525 (0.0193) &by 8 ANV
& g p LS (grall lanyall Al aladn ) ) (5350 Lea il 5V 58 dampanl)
{(5) ¢ dsaadl

Cross-section random = 0.0193

(5) Jso>

Liebial Lifpdel) il k) ljlia

Variable Fixed Random Var(Diff.) Prob.
PDD -0.27993 -0.34412 0.002261 0.1771
PBD -0.01117 0.051485 0.000432 0.0026
TA 0.971371 1.180058 0.014422 0.0823

e el 525 (0.1771) 4ad das Jiiusal) il (PDD) Ga—ada of (5) Jsand) (e o
Jisall ariall Wl anyall Cagycaall gag il juaiall e 500 e 538 slac) Laa (0.05)
Ll caalall ) e il (mid Lo ga5 (0.05) e J31 585 (0.0026) Ja—u i (PBD)
o sl 4l dea L 525 (0.05) e el 525 (0.0823) dasy Ja—w 28 (TA) Jusl—all jiial)

il Y sl Lealles 5 28 i) ()l alad) ae goldll il

TE :alall sl

21U (gyall il el s yLal)
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2024-2006 :duxll

19 :dgadal) ) 2l

7 U sadiall Lpayall alalial

94 :(algiall 5e) s Clwlie s

(6) Jox>

t las] Jlis) (Hleo b3 Jolea _piie

Variable Coefficient Std. Error t-Statistic Prob.
CS -0.90848 3.131708 -0.29009 0.7725
PDD -0.27993 0.093139 -3.00544 0.0035
PBD -0.01117 0.055792 -0.20019 0.8418
TA 0.971371 0.18534 5.241031 0

Aglan] AN o) i aam oay AV Al i) oF ) (6) ady el b il e i
oy I g3gs Tng ) g U b el Cagpemdll e lgliomat b sl (sall mnial
dpcayill s Sar Ml (0.05) e S 58 (0.0035) AN (g5icna o) G cdyiall dpia il
(1555 (aaal) Cagrmal) o lgliiaat b e adl ol aadal i ang sl iees Al
Cag paall 8 LS Lgbiians b ol i) all aade o) LS il (g due Ao Lagin A8))
2021 coald 5 ol i 2024 ¢ joniall 5 cdens cdeal) Jio Glwdyy ) Lo Mg ¢ oyl
(Abuamsha & Shumali, 2022; dulyys (2013 7 Gl ae 2015 ¢ Junll 5 ol cgaaal
L ze L—dlaig Ali & Siddiqui, 2020; Dolezal, Snajdr, Belas, & Vincurova, 2015)
O G (Ol aa pedi L Wgiadlaag Osaall s Gl dabs Wile gty Al 4l ilass
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s Clallaay Jola aladly tagad o€ nall L el Cla ol e Lghaadas (e cull s G)ha
Sy clviw () bt Gub oo GIEN Caplall ) Gaall alas Al JWa) oy GllN 655k
EO o il (apdll g d o) (S Gl g agily ¢ il Gy o ) Qag e Jolall AL
G adl Lale (o jall aluza (5S0 Gl i) 05580 Sllly (sl aalua Jg¥1 05S Cumy Lk
G Sinie padd e Al dagat dilee dee PIA (e Y Bl ) cala @il 6 o)
A Alle o) Gl maay Cun i) gl e paliall s ellys Al Bob pady pad i
lle gt o dany ilaally Jiiall ()l daaty Glb Cajla ) ety @) auly Jslll
ol Jal€ el (mal) A asty ) dayd el aaal) L) 4% aay ajdll dad e sl
Lad o Jany 4ld olill el L connd) 5056 e Joany 4ld (o) Jast 5356 e s
leadias 3 Dlagastl) o Alaaiall 551 ce clials ) ALY Sl ) AiLal fiatall (a2
by gl Jaad (ge dadey ailh ulY) i) Gajdll calia (asaadn Ll waall (el

ALl Al slie) dsag (90 3n (e el Ja) (e A

Gsl) ddlas) AN 53 A sag A Al dacapd) laal of ) (6) o) Jsas S @il el
dieall dpapil) by oSar sl edgul) p U (3 anpeall Cigpeadl o Ulad doglaiiall dagaeal
Uy $Aayieall Al Jod (Sa Mg (0.05) e ST 52 (0.8418) AV (ggine of Cam
L 138 ¢ upall Cigpamall o bind dughial) Aaganall (ol il angn ¥ 4l ines 3l daca il
G8lgn lly LoagSal) byl agag 8yg pn N sl Al (2021 cpald 5 cpald) duly 4x)
o e ) dagaeall sl Cilady daleiall 2008 Lid 1 o8 dpidadal] 2 dlalu e )8 as
2018 <3y, 2022 Cpueall 5 caSall e clpsh) duhy go Gl Lo 13y Cilgie T lajfias
3 (Abuamsha & Shumali, 2022; Ali & Siddiqui, 2020) b (2013 bl e
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oA Al (I dgagl (o (pand il Jlaal e BaS dany dilaallis leie (sl DLaY) (50 Leg!
Ala N deay 8 G el G5 Lt 32500 Alaje 8 Cilds 8 dagaeall Gaal) (€ chaginal)
Cililecall 4lye dinh e Gaall ) by (3 5eY) cdaddl e 08y Sl Sl Gy
Adliall gy o oma W Al e Blagatl) ity culil o G clgile il Cag ylally dasial)
3535 kS ¢ ls Capeail) (yla A jaal (iasikall lsatialy 3lE Jae G5S oly g all st
O e el e ladip daganal) (gl dabie () Jseall st ¥V s cdliioss 0080 oo <yl

AP e gl i g Sl @yl Slaatid S

sy dulall punall o dahall z3sas JLERY (6) o) dsaad) (B jeds liball gld ells ) ALyl
O Cus c oyl Cig padl) o el 13g) Slas] A el ol i) el 3 «Jpal) e
on A @i ob prall Glasall ziget e Jia 138y (0.05) AN (s5e e 31 (0.00)
IS Ay pe Gilsy Lo g ¢ pupial) Cig yemall plill il g Jyea) Jlen) Jasbiall yuacial)
ladyas (2022 comenl) 5 cakall ne (lypsh 2024 AilKe 2024 cena 5 cdena ((laan) O
(Omosuyi & Angahar, 2023; Abdeljawad, Dwaikat, & Oweidat, 2020; Endri,
Al cdabaedl sl Ao 5 o) oSa Bllal) 5all ey e o S5 Bl ks dgang b 2020)
Pla (e elldy (Agall L Lalpud) e 501 e 55006 g5aly ST Jpual cllian ) il ofa
aY) el PA G dpena geal ehd ) QIS dngi e asit oed gl Cum Gab iyl
AN b ales Algall 8ol pabeaall (90 Alobiie Balitind 29mge o 138 o HLEY) oty Luyea
b dmgiy Agall agiiy il Gaall o Ayl Jil (e eiSar (pa Sils Lo duany

sy s gial) (gaall e sl
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(7) Joa

o] g L 4 (griall Cilespall dasplys areial] janiy) Lela

Effects Specification

Cross-section fixed (dummy variables)

Root MSE 0.75038 R-squared 0.616414
Mean dependent var 14.65095 Adjusted R-squared 0.575315
S.D. dependent var 1.218071 S.E. of regression 0.79379

Akaike info criterion 2.476293 Sum squared resid 52.92865
Schwarz criterion 2.746856 Log likelihood -106.386
Hannan-Quinn criter. 2.585581 F-statistic 14.99845
Durbin-Watson stat 1.309766 Prob(F-statistic) 0

(14.65) sl Mean dependent var dad o)) Je Juiws (7) a8y Jeaal) A dalad) @blall o
ey JBsal) el L S 1385 (0.61) ) R-squared desd Wl ¢(1.21) (g5les Leuls dady
aip i b ey ) ) e do 4l Adjusted R-squared Wl il sl (0 (0.61) 4t Lo
&V —ds 4d S.E. of regression Wl cazle jig ¥ Lasall dally caalil) uiall s (0.57)
Diall lasgia dagd adyy Al Y] JHisall pariall ded & il 635 589 anse 525 (0.79)
< Adjusted R-squared dad zs Ly 585 Sum squared resid —dug g W) ) 2l
&V Sum squared resid iy Gus (daDle S Gl csn il el e cugiEl LS
(14.99) daid A i ¢ F-statistic W s gie bl bl b Jly 1385 (%53.92)
el (ks e S i s ) e Jag Byida) Gilesanall (o 358 s o) e dln g
b Ablas) Ao @b 3958 29n9 A (525 1285 (Liua) (s9ld Prob(F-statistic) ded Cus Uil
Ju Lee 1.50 e J8l 4ad a5 (1.30) Durbin-Watson stat dad cualy 28y «8yidal) bl

235l sl I (525 Y da ag asia cunse I BLa) o) e
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Lol s Lo s 1o daanall ag3all Ayl plasial o5 08 Ggoled) Jalaill dsa e ol
4l Jeasill 5 L g

2O daanal) ghel) Aale :dyke

TE :alall il

Clasll Zaaxall o 5all dasyka 142l

2024-2007 :(axall) dul

18 :dlgadiall culyiall

7 il sedall Lpayall alalidl)

81 :(Ajlsiall je) laglll illaadle  Jlea)

(8) Jsa>

Ayl g Uaf 8 Colapll daanall 2g el il

Variable Coefficient Std. Error t-Statistic Prob.
C -3.95352 2.778217 -1.42304 0.1588
PDD -0.285 0.1254 -2.27272 0.0259
PBD 0.110406 0.168919 0.653604 0.5153
TA 0.694942 0.253941 2.736632 0.0077
TE(-1) 0.499142 0.197304 2.529814 0.0135

& W st daph a5 (GMM) 215850 daanall agiell Ayl alods aly Jabatll dais cojglil Cum
o e s 3 (PDD) sl of el Y1 #1800 (graaall cilasyall danyha e 4l Juagll
oady iag 4l Cpelal Al A il damida i e Jla 135 (0.05) o B a5 (0.0259)

e oSl Gpall (anmie G i lin o) e a3 Al Lum il (g G jieall dum il
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(0.05) G el 585 (0.5153) dnis Gis 3 (PBD) kil i Ll ¢ guyall Cagyemnall (g
B i) by Aiall il 5 ang Al il S Al A Aa s e Ul g
Oy lad Dugla 5l daganall (ol (1 ang Y il i all Ar il (e G (Al
135 (0.05) o 81 a5 (0.0077) dais 3in 3 (TA) adbaall il Leb ¢ uycall iy yamal

Maes 45l 3 (3 Y1 peall Cig yemall g Jgea) Mol sariall c ) 25m Sle iy
Cmallll il 3.2
(UPR, OCR, (il cilSy i) & aalyall zilis) (Jeaally JolSH iapell eall 138 Gpaiaiv as G

A Ao DY) DA e iy (el @ilSpa ) G plall £l dlsjal) 8 2w cus IBNR)

Aluis 8 daa (e BRadlly Caaldl

a3y Lgiad A jeal L)l Cilyitie e e IS0 (lanall CalaiYly leead) Jansgiall alasiod o3 )

Dt S G (20 prangd (gHlbaall Calad ) I Al Wl cchariall sda e juiie JS 1 52

paiaily bl Gn Y1 S5 WIS jhaall e glonall Chad) ) Ll (gAY il (e

andng V) S50 e b el maa saly (gl CaladY) oIS 13y el

ol SHa 8 dalad) Al @il gheagl) Slas) Jalail) i

gaiall ysiall aaas Slan) dabatll @lgal pladiad o5 Al 8 A sl clpriall Julal

Lo 853l DA (g epalil) lSy il A alal) Ayl dual L) o llly 55 diall 2l bl o

)l Tassgl) 1AV Bkl hydgall ladin) ) DA e 3 s (2024-2006) s
Jicie Tapessll edice Bpdie dacd (520 e ase o Losute clpriall ol (gall gsandl i Dl

el priall Ao oy daid Aol Jliasdlly VAl 20 Gus (g Omsldia (ptead I anygll ddadi b

cotbenl by o pil il aye Tansgial aa il 3all b Jidie (gloaadl CilaiYls
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(9) Jox

Cpalal] S35 6 Lualsl) deslilly Anslially ilsicoad] desll] ol psiiall e gl] Jlatl] il

UPR OCR IBNR TA CS TE CT NI
sl bugidl 15.84823 15.86369 12.96507 17.44792 16.04573 13.00878 0  13.9996
Lol 16.16658 16.06724 12.93715 17.53058 16.08449 13.32587 0 14.09342
dad Aot 16.71726 16.94256 14.42104 18.35326 16.30042 14.18103 0  14.71953
dod ) 14.40994 13.91893 11.46162 16.09383 15.66789 10.9866 0 12.42321
Shlaadl Gbay 0.708155 0.911015 0.939012 0.679407 0.168441 0.965821 0 0.713541

ClSH b Aealad) Al el ciall) Gl lead) Jaagiall o Giadl (9) sond) G s
(IBNR) uially <%15.86 (OCR) _uxially <%15.84 (UPR) sl &l a8 o(oaell
ially (%16.04 (CS) uasally %17.44 (TA) &b 28 (Uml—all lpaiall) Wl «%12.96
Shadll G L) %13 (TE) Alal) alagia gy 38 olill il Ll <%13.99 (NI)
Ghaiall Wl %0.93 5 %0.91 5 %0.70 gl Je Al clpaniall VIS QIS a2 UL
adhai) da o as il juaiall Wl <%0.71 5 %0.16 5 %0.67 sl Je gl i Aol )
i s ¢ lal) Whaugia e il bl 8 e dlia o) e o Vg <%0.96 gl

il CGpaddl Bl dal) e Uil Clpriall aodind duhall due & GIKAN ol

el il B Aaldl) Al @piial O g oAl L) Abghuan quilis Jolas

D) B8 daat & aadiua Al Auhall cilutie G Al maas e Jaad Ll Y] Adgh as

‘; il s ) clyaanallg @t\l\ yaciall ,_Lnj J byl .ld LA‘: Jany Eua (lge gl
%70 o 2SI A axi ) Chiall (e Cun Al all @il dgas (ol @IS, d
Cun o bl Al (520 anil dagal) Sl (e A8k mall i I 4line Lgailis (sSaa

cihaiall slasid gl 1)
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e Lalay¥) alaa e V) (10) Jsand) G il S 3

(10) Jyao

Cpalil) 4835 4 dealil) dulal] Ciloa i (oo b)Y/ ales

UPR OCR IBNR TA CS TE NI
UPR 1
OCR  0.95722 1
IBNR 0.912342 0.925081 1

TA 0.958682 0.992703 0.934521 1

CS 0.766786 0.780513 0.720291 0.768414 1

TE 0.83605 0.835101 0.788596 0.822706 0.691048 1

NI 0.753718 0.805216 0.767742 0.791648 0.579683 0.892848 1

%70 e et iy 8 Auhall chstia w LLEY) O Gl (10) Jsasl) 8 blopV) it i
Uiiaall el G Jalsy¥) ADke Col€ Cuny sawiall adll o) A Sigan ) (g5 Ve
Chrially i) juaial) s A8l S Can D68 dinge AL Adagliall Cilparially daslil) <l uaially
a8 aslall clyaiall oy Aiiedl Glprid) G ARl L) g dase ADle dalially Al

2\_\;_9.4\ ADle el

Gluzdll Lol gl
Jern ) Glaugd Hlidl) aadi s o) Wile )il dpasesil) cilibull 450 asy) dallaadl daas o)
st Ol ol G el ISHE 8 Lalal) clbull  Sedall Y1 ) il ) s e
ULl A i) 45 aan¥) dallaall Gl il Cun 0.05 (e el 525 (0.8671) il 8 ANV
& s pia LS (groall clayall Laph it g5 lee Slsdall 51 sa Gpapenil

(1) aale (11) &8y Jsaad
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t el phaiall Llpdal) 3l las) dlsles
TE :2lill sl

I (aaall cilasyal) 1Ll
2022-2006 :(Uaxall) diwl)

17 1 gadial) ) )

8 :ilsadial) adalaall

97 :(alsiall 5e) s clwlie s

(0.0005) 4ns Jas Jiiwsall yuiial) (UPR) pa—ada of (1) Gale (12) ad) Joandl e cai
Ll ¢ pap—eall Cagymall sag il uiall e L3 e 5,38 ollic) Lea (0.05) G J81 s
5 (0.103) 5 (0.8728) &od Mgl Lo s 58 (IBNR) 5 (OCR) Aliiesal) iloacadal
At Jaue 38 (TA) Jalcal) al) W) eulil) el o 360 aie Lo 55 (0.05) gse !
253 bl b abd) e 2l usidl e 34 Jas Lo Las (0.05) e el a5 (0.718)
lsdall V1 Al gallas

il claa)ge

gst—ai Mean dependent var dad o) e Ju i (1) Gake (13) o) Jdsaall & lilall e
o) gl i 138 (0.59) V) R-squared dad Ll ¢(1.26) gyl Lol daidy (12.85)
ey ) ) pada 43 Adjusted R-squared Ll ealil) pasiall (e (0.59) it L oty Jiadl)
ds 4ild SE. of regression Wl canle g Y duaiall dally caldll puaial e (0.53) 4t L
bgie Ao pdy (3 a¥) Jiwsl) puriall dad (& sl 535 s case 525 (0.86)
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Adjusted R-squared dad xv Jailyie s8Sum squared resid _pdug o Uy ) a0l jaiall
! Sum squared resid u—dy Cus Al SIS Glilall ciny sl jiiall e cu gl LIS Al
Mag (11.13) dasd ) e ¢d F-statistic W cilaugio ciliball adle gl Jly 1289 % 62.89
GO ) (B e S e ey ) (e s B8l Slegendl) G By 08 s o) e dly
GlL) & ddlas) ANV @Id @958 39ag M (525 14y Hha (sl Prob(F-statistic) ded Cus
g (4) o iy (2) 0e el dad a5 (2.25) Durbin-Watson stat 4ed <y a8 o3y0i.ll
e (A3 DLl asag () el

TE :2lill sl

(Aankaie dglsie fy8l) EGLS dagl :da,kl)

2022-2006 :(azall) disall

17 3 gadall ol 3l

8 :ilsadiall glalial

97 :(Alsiad) ne) daslll illaadle sl

lis€all il g Jly alges e

A3 53 s o BN ) SLasl of I (1) Gale (14) ) dsoad (B gl s
g il @llia o) Cpalill lSHE 8 cuyall Cagpadll o Dlall Sl jaiadd dilias)

Sar Jalby (0.05) e J3l 5o (0.0001) AVl (sgiaa o)) Eun dujiaall Lo jdll iady N (525

US55 ¢ gapall Cagpeaall o dulud) HUadY) Gacadad i aag il Giear Aol Gl Jod
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il Cig yadll 8 LS L5Lud) HUadY) o cada o) LalS 4l (5] cdhue 3o Legiy 38D
(Cruz, 2019; Akhtar, 2018; Granado, Coca, & Vianez, 2017; Hudakova &

S e atdll Jee Tase e (AT Ay ) il e 2 Y WY 13 85 Adamko, 2016)
Ladl A i Wl ol by (Al Al dad) 8 Lgules S Al ddsl) Gl ey e
OsS Slale 138 Ay Ol Cra it o Al Gld A (avada dee ol g Glias
Ay e W ) ecie il Sl el wall miids e culd 8 A o) sa JgY)
aie 28y Lo o sogio dad (o Adle w34 PIA (e alee daayha B laill s o) Lide Caaghy I
ade 55 sae dalse s s Lara (Gaatall Lad ] o Lagaie Laladl Clsind) Dla
L L) o) sling Gl Loy il Gudas e Liayad aildll Jonay cadailly cdudliall Jia
o) a5 A, 8 Ay e Ll ¢ oyall Jiemntl (e Canglly diliall Byl dbianall 28RV
L paadall oo diyh Jaad 3858 (K1 Lald Aol dlia (680 () o panadial) il alull

Al kbl g lglaloa) ae aedli

Ll—anl AN 93 il aasy (a5 Al A adl) jlasd) o) ) (14) o) Jsas b @l s
oady oS 4l el IS8 B il Cigyead) e Al cans Clele Y] paaddl
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Abstract

This study looks into how financial provisions shape the tax expenses of financial
companies listed on the Palestine Exchange between 2006 and 2024. It uses financial data
published on company websites and the official Palestine Exchange portal, covering
fifteen companies in total—eight from the insurance sector and seven from the banking

sector. To analyze the data, the study applies a fixed effects model.

The results show that some financial provisions have a noticeable impact on how much
tax companies pay. Specifically, provisions for outstanding risks in the insurance sector
and doubtful debts in the banking sector significantly affect tax expenses. On the other
hand, provisions for claims under settlement, Incurred But Not Reported Claims (IBNR)
in insurance, and bad debts in banking show no significant effect. Overall, it is found an
inverse relationship between financial provisions and tax expenses—when companies

increase their provisions, their tax expenses tend to decrease.

Based on these results, the study highlights the need to modernize the taxation framework
in Palestine—especially for the financial sector—so it aligns with international standards
and practices. It suggests that lawmakers allow financial companies to deduct provisions
from their total profits before taxes are calculated. It also recommends introducing
progressive tax rates, where rates increase over time, to encourage companies to settle

their financial obligations sooner rather than later.

In addition, the study proposes including a tax exemption clause that rewards companies
for settling provisions before deducting them from profits. It also calls for setting clear
limits on the amount of provisions that can affect tax expenses, outlining what qualifies

for exemption and what remains taxable. Finally, it stresses the importance of effective

b



oversight to ensure transparency and fairness in how companies form and manage their

financial provisions.

Keywords: Financial companies, tax expense, doubtful debt provision, outstanding risk

provision, Palestine Exchange.



