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Abstract

The One-Person Company (SPC) constitutes a contemporary legal entity authorized by
the Palestinian legislator under Legislative Decree No. (42) of 2021. This legislative
measure responds to the demands of legislative and economic development and aims to
address the needs of entrepreneurs by enabling them to operate their businesses while
benefiting from limited liability. This form of company represents a distinctive case, as
it amalgamates features of both capital companies (corporations) and partnership
companies, thereby giving rise to several legal questions concerning its legal nature and
the sufficiency of the safeguards established to protect its creditors.

This study employed a descriptive analytical methodology to examine the general
provisions governing the One-Person Company. Chapter One was dedicated to this
examination, whereas Chapter Two focused on the specific provisions relevant to this
type of company, as stipulated by Legislative Decree No. (42) of 2021.

The study presented a series of findings and recommendations, most notably
highlighting that permitting the establishment of a one-person company constitutes a
significant departure from the traditional regulations governing company formation in
Palestinian legislation. This change aligns with broader efforts to promote investment. A
key recommendation of the study is the imperative to enhance the supervisory functions
of the relevant departments within the Ministry of National Economy during the
registration and oversight of one-person companies. This is particularly important with
respect to ensuring the separation of the company’s financial liability from that of its

individual partner, thereby safeguarding the rights of creditors.

Keywords: One-Person Company; Legislative Decree No. 42 of 2021; limited liability;

Palestinian legislation; creditors; financial liability.



