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Abstract

This study aimed to identify the modifications that were made in both
Palestinian Investment Encouragement Law No. (2) Of the year 2011, and No. (7) of
the year 2014 on the Investment Encouragement Law in Palestine No. (1) of 1998, And
to identify the role of the study variables (administrative modifications, modifications of
investment, and guarantees) in their impact on the encouragement of local investment,
in addition to know the degree of satisfaction of local investors on the proposals that

have been developed by the researcher that would encourage local investment..

In order to achieve the objectives of the study, the researcher used the
descriptive analytical method, and has made a questionnaire containing the
modifications obtained in accordance with Palestinian Investment Encouragement Law
No. (2) for 2011 and No. (7) for 2014 on the modifications of the Investment
Encouragement in Palestine Law No. (1) of 1998. The study population has made by
all projects that have used of the investment incentives in accordance with Palestinian
Investment Encouragement Law No. (2) for 2011 and No. (7) for 2014, Where the
study tool has distributed on a sample of 106 local investors who have received
incentives of encourage investment law during the period from 2011 until 2016, The

study sample included sectors of industrial, tourism, agricultural and service in both



educational and health, and information technology, they have formed accounted for

almost (34%) of the study population.

The study tool was presented to a number of arbitrators with experience and
competence, and after being referred the validity of the study tool, it was distributed to
the study sample through random stratified way, After encoding responses, Reliability
coefficient of study tool was calculated based on alpha Cronbach equation, whereas the
value of Reliability coefficient arrives (0.83), which is high stability that fulfills the

purposes of scientific research.

The results of the study showed that the administrative and investment
modifications in accordance with the resolution of Law No. (2) for 2011, as well as
modifications to the guarantees came to a largely approval degree , The results also
indicated that the administrative and investment modifications to the resolution Law No.
(7) in 2014 came with medium approval degree, , The guarantees modifications came
with a very large degree of approval, The results also revealed that the modifications of
the resolution to Law No. (2) for 2011 as a whole was better than the modifications of
the resolution to Law No. (7) in 2014 as a whole on encouraging local investment. As it
also received all the proposals made by the researcher on the encouragement of local

investment on a very large degree of approval.

The results revealed also the absence of statistically significant differences at the
level of significance (a0 < 0.05) in the impact of the administrative and investment
modifications and modifications to the guarantees in accordance with Palestinian

Investment Encouragement Law No. (2) for 2011 and No. 7 in 2014 to encourage local



investment in Palestine according to the variables: the project sector , the capital of the

project, and the number of workers.

Accordingly to the findings of the study results, the researcher recommended a

set of recommendations, including:

1. The legislator takes into account the modifications in promoting investment law
the tax rates imposed according to income tax law upon adopting a partial
exemption.

2. The legislator shall adopt total exemption instead of partial exemption, taking
into account the duration of the exemption that the project has the use of,
depending on the capital size.

3. Support quality projects, through the provision of state-owned land, and urged
the competent authorities to grant credit facilities to finance capital investment
projects.

4. The legislator shall direct the investment projects depending on the geographical
areas in terms of hinter and border lands.

5. The legislator takes into account when placed the guarantees, the losses arising
from non-natural conditions faced by the agricultural sector.

6. Add crushers, quarries and projects that lead to bring local goods instead of
imported goods within the sectors and projects that can benefit from the

incentives to encourage investment sector.



