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Abstract

This study aimed to find out the impact of Value-Added Tax (VAT) on the financial
performance of the Palestinian industrial public shareholding companies listed on
Palestine Exchange. The study population comprised of 49 companies listed on the
Exchange, A sample of 13 companies (2010-2020) was selected for data collection. The
statistical program (Eviews) was used to analyze the answers and test the hypotheses

proposed in the study.

After data analysis, it was found that VAT had a significant impact on the financial
performance of the Palestinian industrial public shareholding companies listed on
Palestine Exchange. The relationship was found to be positive and direct. That is, the
greater the impact of the VAT, the higher its financial performance was. In addition,
VAT had an effect on sales on return on shares for those companies. However, the
inverse relationship was weak, meaning that the greater the effect of VAT, the lower the

return on shares was for the companies under investigation.

Based on the study findings, the researcher recommends conducting empirical research
to test the effect of the single rate and different rates of VAT on sales and the effect of
tax proceeds on the return on assets. This would encourage Palestinian investors to
make rational investment decisions in the assets of companies, thus contributing to
improvement of their financial performance, and increase of tax awareness among
Palestinian investors whose tax dues increase the proceeds of VAT on sales by audio,
visual and printed means. This would also affect their investments in the shares of
companies listed on the Exchange as it increases the return on shares, which in its turn
would affect the continuity of work in it through improvement of their financial

performance.

Keywords: VAT, financial performance, ROA, ROE, Return on Shares, industrial
shareholding.



