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Abstract

This study aimed to identify the determinants of taxable capacity in
Palestine between the years 2000-2020, and to identify the relationship of
taxable capacity to economic growth, the degree of economic openness and
the structure of the gross domestic product. The study used the descriptive
analytical approach to answer the study questions, it reached a number of
conclusions the most important of them was that, there is a relationship
between tax energy and economic growth, and when the taxable capacity
increases by one unit the economic growth increases by 0.874 units, and
that there is a relationship between taxable capacity, the degree of
economic openness, and the structure of the gross domestic product in
Palestine between 2000-2020, and based on the results of the study, several
recommendations were suggested, the most important of which was the
balance between tax capacity and the structure of the GDP in Palestine (the
percentage of the industrial sector’s contribution to the GDP), encouraging
investment in local industries by providing reasonable tax exemptions,

increasing the tax on imported products and services in order to support

local industries.

Among the most important results that were reached through this study are

the following:



There is a direct relationship between tax revenues and tax energy, as
well as per capita GDP (the degree of economic growth), while the
degree of economic openness and the industrial sector’s contribution to

GDP have an inverse relationship with tax energy.

We find that the political and health conditions that the Palestinian
government experienced during the twenty years (2000-2020) led to a
decline in the Palestinian economic situation due to the strong impact
of these conditions on changes in the level of tax energy, such as
withholding clearing funds from the Israeli side and handing over a
small part of them Or book it all, the occurrence of the Corona
pandemic that disrupted all aspects of life, the second intifada, the
phase of decline and division, and the rise in unemployment due to the

growth of jobs enough to absorb the new entrants into the labor market.

This study also came out with many recommendations, the most important

of which are:

Intensifying efforts to limit the tax energy of the Palestinian economy
to match the ability of the Palestinian taxpayer to bear the tax burden

and exploit the tax energy.

The Palestinian Authority should search for other means to address the
problem of the financial deficit without resorting to increasing the tax
burden on the Palestinian taxpayer, such as searching for absent or lost

revenues, through achieving Palestinian reconciliation and returning



government institutions in the Gaza Strip to the authority of the
Palestinian Authority, which would increase revenues. Tax absenteeism

in the Gaza Strip of division.



