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Abstract

The study aimed to examine the reality of the use of creative
accounting of the earning management practice in the Palestinian
companies listed on the Palestine exchange. Furthermore, to investiagte
wither there is an existence of statistically significant differences at the
level of (o < 0.05) in the practice of creative accounting methods due to
independent study variables: Company's asset size, company profitability,
company debt, liquidity of the company, cash flow of the company and
growth of the company. As well as testing the extent of differences
between different economic sectors in the practice of earning management.
This study relied on the modified Jones model. and studied all corporations

listed in Palestine echnage dutring 2010 -2015

The results of the study concluded that the public shareholding
companies listed on the Palestine Exchange exercise creative accounting in
general, and it found a discrepancy between the economic sectors in the
degree of earning management practice. It was found that the companies in
the industrial sector is the most practicing of earning management,
followed by the insurance sector, the investment sector, Services, and
securities sector. There was a discrepancy in the practice of profit

management during the different years. It has been shown that by 2015, the
b



largest practice of earning management by the public shareholding
companies was recorded, with 16 companies representing 38.09% of the

total sample companies.

It was found that the simple correlation coefficient was (0.489). The
coefficient of selection was (0.239) while the corrected coefficient of
correction (0.22). This means that the independent variables (growth in the
company, company profitability, company indebtedness, company
liquidity, The company's assets) are explanatory. There were no statistically
significant differences at the level of (o < 0.05) in the practice of creative
accounting methods due to independent study variables: the size of the
company's assets, the profitability of the company, the company's debt, the
liquidity of the company, the cash flows of the company and the growth of

the company.

There is positive relationship between the size of the assets, the size
of the profitability of the company, the size of the collections, the volume
of indebtedness and the practice of creative accounting. While there was an
inverse relationship between the size of the company's liquidity and the size
of growth in the company's assets and the practice of creative accounting in
the public shareholding companies listed on the Palestine Exchange during

the period of study, which is between 2010-2015.

The researcher recommended at the end of the study the need to
increase the effectiveness of the role of the audit committees in the

Palestinian public shareholding companies to reveal the operations of profit

c



management practice, and the regulatory authorities to exert more efforts to
uncover the operations of profit management practice in Palestinian
companies and work on the development of working procedures and an
effective system for accounting companies management Which attempts to
practice profit management and the need to comply more with disclosure
requirements in financial statements such as disclosing the reasons for
changing accounting methods used in the accounting measurement process,
dividend distribution policies, and rewards The executive management
won the Palestinian public shareholding companies as well as the
incentives granted to the board members of the companies. The syudy

suggested conducting further research and studies in this field.



