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Abstract

The main objective of the study is to determine the impact of implementing International
Public Sector Accounting Standard (IPSAS 1) (presentation of financial statements) on
the reporting quality for Big and medium-sized Palestinian municipalities as represented
by understandability, appropriateness, reliability, and comparability. Also tested were a
moderating variable (municipality size) and a control variable (municipality
performance). The study was implemented on 83 Big and medium municipalities out of
158 Palestinian municipalities, which were classified as A and B municipalities by the
Municipal Development and Lending Fund for performance indicators of 2019, and the
Ministry of Local Government (MoLG). The implementation of IPSAS 1 was measured
by using a checklist published by Deloitte that was modified in line with the study
objectives, while the variables of reporting quality were measured by preparing a
checklist to verify if the qualitative characteristics are available in municipalities’
financial reports. Correlation and regression analysis are used to test the impact of

independent variables on the dependent variables.

The results showed that there is a significant impact of applying IPSAS 1 on three of the
qualitative characteristics of reporting quality, including understandability, reliability,
and comparability, while it was found that there is no impact of applying IPSAS 1 (the
presentation of financial statements) on the appropriateness of the reporting quality for
big and medium-sized Palestinian municipalities. The study also presented a set of
recommendations, including adopting IPSAS 1 by the Municipal Development and

Lending Fund and obliging the municipalities to apply it because of its positive impact



on improving the reporting quality and presenting the obstacles that face the
implementation of IPSAS in Palestinian municipalities.

Keywords: IPSAS1, Palestinian Municpalities, understandability, reliability,
comparability, appropriateness of the reporting quality



