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Abstract

This study aims to identify the extent to which the accounting
treatment of the current and deferred tax and inventory effect is applied in
accordance with international accounting standards and its impact on the
tax system in Palestine by answering the study questions related to the

subject.

The researcher chose two random samples from a group of
estimators and financial managers in the industrial and commercial
companies listed on the Palestine Stock Exchange. In order to study the
differences in the sample of the study, the researcher designed a different
questionnaire for each category, a total of (108) questionnaires were
distributed in the tax departments and (26) in the industrial and commercial
companies listed on the Palestine Stock Exchange, moreover (97)
questionnaires were retrieved from tax departments and (21) were from
industrial and commercial companies. The researcher used the statistical

method through the questionnaire to achieve research results.

The study reached the following results:



1. The degree of application of accounting treatment for inventory and the
current and deferred tax effect in accordance with international

accounting standards and their impact on the tax system is significant

2. The measurement rules set forth in International Accounting Standard
No. (2) The inventory has been very large from the point of view of the
financial managers of the industrial and commercial companies listed on

the Palestine Stock Exchange

3. There are statistically significant differences at the level of significance
(o= 0.05) between the sample mean of the first study axis related to the
measurement requirements stipulated in IAS 2, the inventory and the tax
system in Palestine and the second axis related to the disclosure
requirements stipulated in International Accounting Standard No. (2)
Inventory and tax system in Palestine and the total score and for the

average of the two samples.

At the end of the study, the researcher recommended several

recommendations, most notably:

1. The need to conduct extensive and renewable studies on the extent of
application of different accounting treatment and its impact on the tax
system in Palestine, and study the possibility of developing these

accounting treatments to serve the tax law and citizens more.

2. The need for tax departments and commercial and industrial companies
that are traded on the Palestine Stock Exchange to comply with the rules

C



of accounting treatment to ensure the expected results of these rules and

to develop their business and meet the tax entitlements imposed on them.

3. The necessity of standardizing the accounting treatment in the
accounting standards in force in Palestine, which should refer to the cost

price or net realizable value with the provisions of the Income Tax Law.



