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Abstract

The purpose of this study is to study the legal framework of the
securities trading contract as the legal basis through which the legal
processes are conducted on the securities. The most important thing that
will be discussed in this study is the definition of this contract, its
characteristics and the difference between it and other similar contracts . In
addition to its adaptation, its legal nature, its components and the stages
this contract is going through, as well as the legal effects on its parties

when this contract is concluded.

A securities trading contract is an agreement concluded by the client with
the brokerage company operating in the capital market, through which all

transactions,from the sale or purchase, are carried out on securities.

The specificity of this contract underlies in the fact that it is a contract with
its distictive characteristics and reglations. It is a defined contract,
distinguished by the legislator, and gives it its own principles. This makes

it a contract that differs from other contracts that may be similar to it in



some regulations. For example, its divergence from the brokering contract.

It is also a contract that has its own legal adaptation and legal nat .

The contract of trading securities, although different from other contracts,
yet what can be applied to it, can be applied to the rest of the contracts of
general rules. It is a contract that must meet the legal elements of
satisfaction, place and reason. It must also go through legal phases starting
from the client's choice of brokerage company in which he can perceive
that it can carry out the goals he aims at, and then to open the trading
account to conclude a contract or a trading agreement — this is the basic
stage in this study - and then giving orders which autharize the client of the
sale and purchase of securities, and ending with the settlement process of

transferring the ownership of the securities or paying for them.

The contracting securities trading has its effects in which each of the
parties tries to achieve; the effects of the contract are the mutual rights and
obligations between the client and the brokerage company. Since there are
obligations on each of the parties of the contract, this indicates that there
needs to be a responsibilty on those who fail to fulfill their obligations in
order to protect each of the parties of the contract, regardless, whether this

responsibilty is contractual or non-concratual one.






