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Abstract .

This study examined a number of economic laws effective in Palestine,
namely Income Tax Law 13 of 1947, Income Tax Law 25 of 1964, Palestinian
Income Tax Draft Law, which has passed second reading, Investment
Promotion Law 1 of 1998, Company Law 12 of 1964. More specifically, this
study sought to shed light on these laws, approved to reinforce disclosure,
declaration and publication, and identify their shortcomings. The motivation
for this study is to contribute to the provision of legal tests which bind the
Palestinian public shareholdings to prepare, and publish reports and financial
statements which can be hinged up reliably by all users including the tax

authority.

To these ends, the researcher in chapter one studied company reports and
financial statements in terms of their uses, objectives and nature of
information. Further, the researcher dwelt on both financial and accounting

disclosure in terms of definition, nature, elements, methods and techniques.



The researcher also examined tax in terms of definition types, goals and
characteristics. He specially tackled the notion of taxable income, according to
theories of source and enrichment and according to income tax laws effective
in Palestine and Palestinian income tax draft law which passed its second
reading. The researcher also looked at expenses allowed to be deducted form
tax in line with tax laws effective in Palestine and the terms in these laws

which allow recognition of these expenses.

In chapter two, the researcher examined data which must be disclosed
according to several laws including tax information which must be disclosed
for income tax purposes according to Income Tax Law 13 of 1947 and Income
Tax Law 25 of 1964 and Palestinian Income Tax Draft Law in terms of date
and techniques of tax estimation on the basis of these data. Accurate accounts
and records must be also be supplied. The researcher looked at missing data in
these legislations pertinent to disclosure and publication of data. The
researcher also examined Investment Promotion Law and its impact on
disclosure instruments. He specifically identified areas of weakness and
strength of the law particularly concerning incentives and disclosure

mechanisms.

In addition, the researcher studied the company law in terms of its effective in
Palestine and the importance of the shareholding companies. Then he

surveyed briefly Company Law 12 of 1964 particularly pertaining to company



accounts, selection of auditors, their tasks, and responsibilities as opposed to

text of Company Law 18 of 1929 effective in the Gaza Strip.

In the light of the study findings, the researcher enhancing offered a number of
recommendations which aim at disclosure, identifying its instruments and
dates so that all users of reports and financial statements including the tax

authority and taxpayers.



