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Abstract
This research aims at clarifying the right manner of dealing with the debtor
in general, and the troubled debtor; with ensuring a treatment (for the
debtor) that conforms to Islam’s laws and legislations without neglecting
the right of the lender, but contributing in giving everyone his right.
This research also aims at making people aware of the Islamic solutions for
the economic issues and problems, refuting the false claims that usury
provides solutions for economic issues, and showing that Islam’s laws have
successful solutions contribute in solving such issues in addition to the
problems of bad debts.
This thesis includes comprehensive definitions of debt and troubled debt
according to language and Islamic law. It goes through the legitimacy of
debts and the causes and aspects of troubled debts.
The research after that views the Islamic solutions and attitude toward
troubled debt and procrastination.
The research gives detailed definitions of to the Islamic financial
institutions which they are: Islamic banks, Takafuli(cooperative) Insurance
companies and Islamic investment corporates.
This research shows many jurisprudence cases related to the issue of
troubled debts such as the penal condition, and the compensation for the
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harm caused by the delay of the debt; and rescheduling the troubled debt,
the reconciliation and paying the debt from Zakat money; and the extent of
legitimacy of Takaful Insurance on such debts and so on.

After all of that, it comes the banking methods for dealing with such
troubled debts, and the extent of conformity with the Islamic Law. There
are applied models on these procedures in addition to personal interviews
with employees in these banks.

In the last chapter, the thesis provides alternatives for dealing with bad
debts, procedures to help troubled debtors and solutions for debts clearance
when all other ways and alternatives get troubled.

The thesis’ conclusion contains the most important findings and
recommendations that the researcher recommends the Islamic financing
institutions such as banks and installation companies to adopt and observe

in their processes.



