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Abstract

This study aims at recognizing the applicability of the principle of
corporate governance. Also, the descriptive method has been used, and to
achieve the goals of the study, a questionnaire consisting of 59 paragraphs
and 7 dimensions. In addition to going through the previous studies about
the topic of this study, the validity and reliability of this study have been
checked and applied on the study’s sample of the members of auditing
committees in the board of directors and internal auditing department’s
employees representing the original population. After collecting the data
and analyzing it by using SPSS. The results show that although the
Palestinian law doesn’t oblige the joint stock companies to form auditing
committees with great experience and qualifications to do their tasks, they

form them.

Also, the statistical study shows that these committees are qualified
enough and have a great experienced. Besides, one of the results of this
study is that auditing committees help the board of directors to manage
risks cooperating with the internal auditing department that the committee
determines the risks the company might come across and makes sure that

there 1s an appropriate system for managing it.



In light of the previous results, the researcher recommends to pass
laws that obliges companies to form supervision committees within criteria
and stipulations cope with the qualifications and experience of the
committee members and with the principle of corporate governance. Also,
it is recommended to raise the level the skills of the internal auditing
departments in the operations of risk determination; and the committees

should measure and evaluate the level of the internal auditing department.



