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Abstract

This thesis seeks to elucidate the Shari'a foundations of cooperative insurance and to
delineate the fundamental distinctions between cooperative and commercial insurance
with respect to their contractual nature, Shari'a objectives, and economic impacts.
Additionally, it examines the jurisprudential and governance mechanisms that ensure the

sustainability of cooperative insurance within the framework of Islamic legitimacy.

The problem addressed in this study concerns the legitimacy of cooperative insurance
from the perspective of Islamic jurisprudence. Specifically, it examines how cooperative
insurance can be jurisprudentially adapted in accordance with the contractual principles
of Islamic Sharia to fulfill its objectives of mitigating harm and promoting solidarity.
Additionally, the study explores the safeguards necessary to prevent deviations toward

usurious practices or prohibited forms of netting.

The researcher employed inductive, analytical, and comparative methods by examining
legal texts, jurists' opinions, and decisions from contemporary jurisprudential councils.
These sources were analyzed in the context of the practical realities of the insurance
industry, with a comparative focus on Islamic and commercial models across contractual,

financial, and organizational dimensions.

The study concluded that cooperative insurance constitutes the legitimate Shari‘a-
compliant alternative to commercial insurance, as it is founded on the principles of
donation and solidarity rather than financial netting. Furthermore, the presence of an
independent Shari'a supervisory board is identified as an essential requirement to ensure
that companies adhere to Shari'a regulations. The research also highlighted the
significance of internal Shari'a audit and risk committees in implementing Shari‘a and
financial governance, which enhances confidence in the system and contributes to

fulfilling the objectives of Shari‘a, namely justice and the preservation of wealth.



The study recommends supporting cooperative insurance by developing clear regulatory
frameworks, unifying Shari‘a standards across Islamic countries, and enhancing Shari‘a
oversight at all operational stages. Additionally, it emphasizes investing in human
competencies that integrate jurisprudence, economics, and insurance to ensure that
cooperative insurance serves as a practical model embodying the objectives of Sharia in

cooperation and solidarity.

Keywords: cooperative insurance, commercial insurance, Shari'a governance, Shari‘a

supervision, internal Shari‘a audit, risk committee.



