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Abstract

This study aims at identifying the legal structure of the profession of
the external audit at joint- stock and private companies according to the
laws, which are in force in Palestine, namely: the law of auditing
Palestinian accounts profession number (9) issued in 2004, corporate law
number (12) issued in 1964, passing law number (9) concerning banks
comparing it with the Jordanian corporate law number (22) issued in 1997
and the law of the profession of the Jordanian accountants number (73)

issued in 2003.

It is concluded that the law in force about companies in Palestine
number (12) issued in 1964 hasn’t clarified the nature of the legal status of
the contract which bonds the external audit and the contracted corporate. In
other words, the researcher tended to study the legal organization of the

tasks of the external audit according to figh and corporate law.

It is also concluded that legal adaptation of the nature of the contract
which relates the external audit with the joint-stock company considering it
of a special nature. Consequently, the researcher called it “Auditing Agent

Contract. Furthermore, comparative laws confirmed that the Jordanian

b



corporate law number (22) issued in 1997. The previously mentioned is
considered an agent on behalf of the shareholders of the general or private

joint-stock companies.

This study tackled the duties and rights of the external audit and his
responsibilities including civic, penal responsibility for his colleagues such
as accountants, assistants and whoever under his supervision according to
law number (36) issued in 1944 in issue number 1380 of the Palestinian

Reality publication on page 149.

The researcher clarified the importance of the role of the external
audit and his importance in companies’ governance according the
Palestinian code of companies’ governance in 2009 and the code of banks
governance in 2014, comparative laws, and the American Sarbanes—Oxley
law in 2002. The researcher explored the reality of the profession of
auditing discussing the role of the organized committees such as The Board
of Auditing Profession (BAP) and the Palestinian Association of Certified
Public Accountants (PACPA).



