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Abstract

This study aims to analyze the traditional evaluation indicators (rate
of return on equity) and the modern assessment indicators (economic
added value) for Jordanian commercial banks, as well as the implications
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of these measures on the performance evaluation and the market value-
added. To achieve the objective of the study, we use panel data for the
listed banks during the period 2000 — 2013. The results reveal that there
is a statistically significant positive effect for the rate of return on equity
and the economic value added on the market value-added in the
Jordanian banking industry, but the economic value added provides
better results.

Keywords: Economic Value Added, Market Value Added, Return
on Equity, Performance Evaluation, Jordanian Banking Industry.
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2 aal ey A s je paE o Jsandl ol Al all @l el dglas)
‘éll L Q\JL}BY\

(Stationary Test) <bibal) J) i) JLid) mill ]

&l juaiall a3 (Levin, Lin and Chu,2002, P.25 (LLC)) Juial Je ol
o Alall o3 Ay (Prob.<0.05) <us ¢(t-statistic > t-critical) <wlS 1)) 3 jdiua
o5 0 (1) Al A i) g g e il 1 il piey AL (HO) dam il oind
sale) 21 (s ginal) B O puaiall 0S5 a1 13) Wl egs sinall b il il ) il )
i oSy i) g of oS Alall o3 iy (o) Gl vie ) EuY) L)
e gl ) (sl g sall 4 5l

LS il il s o sinall 2ie B e bl o Gus (LLC) JWEa) el sal 2

(1) dsaall cpm

.(Stationary Test) <lladl )l jfiul HLia) =35 1 (1) Jga
QAN Aa shalall ) b Probability il

Level * 0 0.004 BS

Level * 0 0.001 LEV
Level * 0 0.000 ROE
Level * 0 0.002 EVA
Level * 0 0.001 MVA

(Multicollinearity Test) il hlad ¥ jLad) mitii 2

Q9ng Ji c:\.}‘).wsﬂ\ Q\‘):\é_"\d\ O Al A8de Ay L Gkﬂ\ Lu‘)ﬁ“ Chasy

e Laa GualeaiBY) @l puaiall oladl daii @l () oSy g iyl il yuaial) (58 Jalsi )
smias L 5 kel Clalaall b (SE) oo bmall Uasll 304 5 L ey (535 Cua a3l
e oo U (Say Aigiee e 3%l Cilabeall i (t-statistic) dubas) dad
A28y 4 el < yaiall ( (p) Bl O ebes Jilad JMA (e b i)l 25a
g limin il il oy Ll ,Y) S 138 (Correlation Analysis) bl ,¥) Jias
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od bl ) 2 axe e XU Sy (b bl ) Ahe dgagae e i‘)ﬁ:‘}d‘;ba_}
@5 (Variance Inflation Factors (VIF)) L) alasinly 4yl &l jaadal) o
Cun o) madall elinly &y il @l yaiall JSI(R}7) sl dalae aladind e Jaay
A Raeall LAY 138 ki
VIF=1/(1-R?)............. (18)

A i) )y il Gy 22 wie Bl ) Al e 2 g5 iay 1gh ((VIFj>10) S 13)
Al ) paaiall G Ll W) JdaS el jal 2 (Asteriou and Hall,2007 P.104)
Q\M\uué;.}au)\ s g ade il s:\_:)..)mﬂ\ u\).gﬂaj\uy.}au)y‘aﬂ)ﬁ;andas}
nﬂh@A}J(Z) @]de:\;ﬂj Ay yruatl)

LM\ Q\)ﬁﬁd\ Q;s..alal,ﬁ)\).“ 38 gdina ;(2) Jeia

EVA | LEV BS Ll Y ROE | LEV BS bl )Y

1.000 BS 1.000 BS

1.000 | -0.088 | LEV 1.000 | -0.088 | LEV

1.000 | -0.159 | 0.866 | EVA 1.000 | 0.035 | -0.001 | ROE

a1 $(Pr0b) A f\qil.u\_.a Q\‘):\iid\ O ‘;La;j\ LLLI‘)\]\ Jlasl ?3"
8 Bl Y Eleae iy ad Lol ) AlSe ga g aae ) s @l ((Prob.>0.05)
A il @l puaiall G Wi Walis )l @llia of ) (2) Jsaal

LS i) cailS g (VIF) JLis) ol ) o o chd bl )l dS5e 3sm g ot (ge Sl
:(3) dsallania

2l bl DU (VIF) Jlial gl 1(3) Jgaa

VIF
[ () e s

ROE i3 aladiuly
4.357 ROE
3.694 BS
2.246 LEV

EVA i plaiiol
4.783 EVA
3.721 BS
2.591 LEV
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i 138 5 ) i) mead (VIF<10) 4 o) ) (3) dsaadl 8 gl @ L]
(Autocorrelation Test) I3 bis ¥ jLad) 3

) elhaa¥l s Eua o GlaaiVl Jalas laca b saa) e Uadll 3 gan AL e
Cro 2SU S5 gl 8 daadionall Ay il O yuritall 35081 5 AgEal) Al G (3
Lagrange Multiplier ) Jbis) el jals a4y i) <l jogiall oo S LS )l 2 g
b)) aiy doa ( A LU )l s s aae A LY R detall Al 50l ((LM)
P 81) Asine (e i 61S) a5t 8 A5 (LM) Asibas) S 1Y (HO) A A
.(Prob <0) ¢l -2 «(Asteriou and Hall,2007

(0.048) (s sni JiaY) Ailaa] S il 5l s2a 8 (LM) JLiia) ol ya) days
el ¢ 313 Tl )) Al e g g axe A iy 138 5 ¢ (Prob. = 0.91) <ilS s «J ¥ z3 saill
s 1385 (Prob = 0.91)5 «(0.036) s duid JLEAY) dilan] il (L 3 sl
o3 ) Al s g e ) Lia
(Hetroskedasticity Test) Usdl) aa cpl <l ase jLid) 4

A Sengagareslhalla sl sl e Ul asi il pallodn 8
48 & s (Breush-Pagan-Godfrey) Jb—isl o135 ul (Hetroskedasticity)
aiy s «(Homoscedasticity) Uaall aa gl <l ) SLaa¥) 13g] (HO) dseandl 4zl
(F-statistic) 4 susal) el S 136 (F-statistic) 4ed A (e duca jéll oda i)
¢us «(Hetroskedasticity) 48 3 sa 5 () sy 1368 ¢(F-critical) 4 saall (e LS
LAY 13a ¢ ja) axa 5 (Asteriou and Hall,2007, P.125) (H0) 4w 8l (=d ) o
AL Aarall Ay il (b ) 2o ) (0.810) sk A 5 (F-statistic) dsbasl <Ll
Gl 2S5 Lae «JsY) 23 saill (Prob. F= 0.510) <uilS ¢ s Ul aa s o
e 1385 (0.842) s b (F-statistic) dbbas!) cuil€s SE 23 saill Ll cladll as il
Prob. F=) <uilS G el Uadll aa il Gl AN dpesal) A jill (2 5 p2e ) La
(0.522
(Hausman Test) Jis) zilid 5

Agie 3l Judldl ity LAY Guulie (RE,FE) o) (pad sl (e gl ayaal
(HO) dxeanll dpm jaill HL8AL o5&y oAl 5 (Hausman Test) JLid) o) ) o cdpmladall
s S (HT) Abad) 4 jdll Jiae «(Random Effect) zd st s ) jes A
P-) B e ulidl Zasall aaad oy UiVl ¢l a) 2 «(Fixed Effect) Jsé
<ulS 13y (Random Effect) z3 a3 JWiA) a4 ¢«(P-value >0.05 ) <i\S 13} (value
.(Fixed Effect) zasa Jlial & ¢(P-value <0.05)
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g.ul,.\ﬁ\ Jaladl) @lﬁ .6

Leiss «J5Y) 3 saill (P-value =0.241) <€ ((Hausman Test) J4is) ¢ a) 2
i)l il il o e L ) zisall (P-value =0.180) <iS
73 5aill) ddliaall 48 sl Al e ASLal e xilall S o aay 5 (Random Effect)
ARl (S 23 saill) Ailiaal) 38 guall Aall o Aliaall Al dagll 5 o(J Y
CilS (g all) a3le il dpa aladiuly gl Adee i Cus (Bviews 8) el
1(4)d sl a5 LaS il

el Qi 5 1 (4) g

Gl z3 gall) Ja¥ zigal) ey
Prob | t-statistics | Coefficient | Prob | t-statistics | Coefficient :
0.000 3.809 8.078 0.000 25.379 16.900 easall
0.000 5.175 0.078 ROE
0.000 5.327 0.624 EVA
0.001 3213 7.912 0.004 2914 1.566 BS
0.416 -0.824 -0.036 0.599 -0.527 -0.018 LEV
0.460 0.271 R-squared
0.446 0.254 Adjusted
R-squared
33.305 15.555 F-statistic
0.000 0.000 Prob.(F-
statistic)
2.01 1.95 Durbin
Watson

AL Gsia e ailall Jaee dadee cuilS ozl gaill 5 08al lalaall o ) lailly
dglas) AVo s ) Aaleall o3¢ (t-Statistic) Awlbas) <jlils <0.078 sl
S badl) Al 48 sl Aedll o ASLI G o dilal) Jaxal %] Ly sine 5 ey
Al 330 ) (M) (g258m %1 Asudy ASlall G gis e dilall Jara 330 o) S Le diin )
€0.624 (5 sl CailS8 Zilaal) LpsliaBY) Laill dalan ol 950,078 laiay diliaall 48 sull
%1 Aysine (5 siway dilian) AV 2 5a 5 ) Aadrall o3¢ (t-Statistic) dsbas) @i jlil
a3 O (i Lo dia )V G jlaall diliaall 48 gud) Al o ddliadl) dpalaiy) dagll
Dl Ailaall Al Aall 305 U asme %] Assd Al AaLaBY) Al

.%0.624

2016 <(12)30 el (L) p slall) Sladl zladl) dasla s




Mo AlaSa 51018 ABLaal) Agalianiy) Aagdln 2516

bi EVA dilaal Lbai¥) dadl) of daadle Say (Golad) z3gaill Lial) aay

Cojlaall diliad) 438 o) Al jpudi & ASL) i o dlall Jase (e didl il
S il e e Adlcaell alam) Aadll pmie GSG Cua i Y A4l
) (R?) wal) Jalae Fad IS (e I3 Gy ¢ Juadl JSs 3 5

el 8 Y] s e Ayl < piall 558 (i (R?) wasdll Jalas ()
Jalae 4ad CilS s (;5 s(%27) Lﬁjm il Jalza dad QIS (ROE i se Gﬁﬂ c.utﬂ\
el e o g 138 5 Adlaal) ApalaBY) @l juaie aladiuly (%46) s sbed sl
o dlall jbse (e Juadl diliaall 48 sl dail)l o | e Jary Al Lola®y)
ASLal) (3 8a
Sl g1l g AadAl)
Seas ) Ailcad) 4 ) dadll o i) Cpulidall Hlial) Gadad mils Ll
Ailadll 4 o) Aagdl) g AL (358 o ailall Jama cp duiloaa) AV <l 292 4k 28
o jlaall Zaliadl) 438 gl dadl) ¢ A8laal) ala@y) dadl) Sl ddia ,Y) G jladl
Slo il ise e Juadl @l ael Ailad) LalaBy) dedll yise KUy oY)
ASLal) (3 8a
Al Al o3 gy (a5 ) b il aaf Ll
Ay Al iy b jacaall o 5 O (siray i juaall LAy ) b dalaisy)
das e il 6 AY Al 2l ae caila ) Lis diliadl)l dalaiy)
eIl apEl) il 138 alasiiul 3 il sl o LS alliadl (laal cila sleall
Cromdall 380 ead) g clalCal) dasl g Aalai@y) calas )
AalaBy) Al aalie o sadizal Zpaal) V1 Gaplie o o el dliel 2
e oenliadl s3gd Lal Adliadl) 208 el dadll (ddliaddl AalaBy) dadl) :(Jie Adliadl)
Bl o alaBV) a3 adall 5Y) Guld e s 0
G sy A 5 A )Y 4 ladll Ca bl 8 e la¥) il sie ady Ao daall 355 00 3
DT dgagdas Jla e anll NS 5 Ayl Liladd 8 1 jaiise laady |y sk Lgia
alailly 2@ aie 5 Lo 3k Cpuaty Adllall lardll o ST de sana (e Allad
Aalal) clalasy
@ Soal) il dala g dgeall clgalls ALY Gojbad)l Gu o osladl) b5 a4
Gl 6l sa) Ao gladll 13a A opfialdl aclos AllSie iy saeB 5l ¢ Y
Y b Cajladl delia sk g dpaii 8 anlud 4y ) 50 Aglle 5 4oLl
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