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Abstract

Among the profound evolutions in development economics in recent
decades is the renewed interest in, and growing contributions on, the role
of financial sector development in economic development. While it is
clear that a positive effect exists between financial sector development
and economic growth, the question of what determines financial sector
development and how to develop financial markets remains imperfectly
understood. This Study aims to build a comprehensive picture of the
factors affecting financial sector development in Arab countries in
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southern Mediterranean during the period (1996-2011) using Panel data
.The paper focuses on the role of institutional development, financial
openness and economic growth.

Key Words: Financial sector development, determinants,
institutional development, financial openness, Panel data.
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— Acemoglu, D., Johnson, S., & Robinson, J.A. (2001). The colonial origins

of comparative development: An empirical investigation. NBER Working
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— La Porta, R., Lopez-de-Silanes, F., and Shleifer, A. (2002). Government

ownership of banks. The Journal of Finance, 57(1). pp 272-274.
— World dataBank, site: databank.worldbank.org/ddp/home.do.
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— La Porta, R., Lopez-de-Silanes, F., & Shleifer, A. (2002). Government
ownership of banks. The Journal of Finance, 57(1). pp 272-274.
— World dataBank, site: databank.worldbank.org/ddp/home.do.
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b pee dale s (laad) Qe i)y el sl o AW daall o Bliall 4 gaaa

Al ) sl S (e 2a)

Alle akis 0 65 8 Aua ) o gl daalise Jisa bl Hall 6 Aabiaal) il (e a2
Jsall dia¥) il Jsaal Ja) Ayl il gdll e () 88l gy QUSH e (la llad g Lolia
G Aua dran QLS sl ) pUaall elaf el e Gl Y dduadl
Agull 3l Grant b e Leie JI o (S L el e BV 0Slgiad)
GJLA\ fw (228 C\.ﬁ.':\ &Lu\j Aalaall

Aipdatt) ) Al
GJ | gadl) Laad

(Ito, 2006, p sk (e 7 siball z3 saill (g (Fidia 48 5 5l 30 & Adinal) 23 sall
A denall 3305 308)

FD;; = By + B1INS;; + B2 KAOPEN;, + B3INS;; X KAOPEN;,
+ X + Wit
el skl i FDy
(sl (s all ) shaill Jiai INS;;
¢l il Jii KAOPEN;
c el opaill s (5 el 5 Sl all ) shaill (0 Jelaill Jiai :INS; *KAOPEN;,
)yl il Jia X,
Al Jiay ot cdaia 35yl Jiad o

bl Ouig Qi all cral) dasiall gial dp e Js0 10 dedy Hlaas¥l o)
(2011-1996) 5l (& ¢(laad el sms ¢, el gl ¢ pmn (Liliy ) 5

s s 105y el sl (LYl oL il elalil Ay 5 e ol S (il (2)
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Asall JSLa e 3 a1 SIS 5 caludll (pa 3 Sl 55 pall o) Y1 @y b Loy
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Ladll lea A gy cdalall Glaadl) de o8 Gl jpal Say A Sall el o
ity Gluladl aia g dae 5y pnlaall L grall (o ARDIEL A a5 Al
bl Gty A Sl o) 5 Adlaan (520 s

Gioh ezl sl Glo slhe¥l ai ((KAOPEN) Gl L) i
Ddigall 13 dad cilS LS Cuay o Jlll #Ua) bl (Chinn and ito,2012)
el oo Wl bl 138 s Qs ) ZLEY) da o o)) WS dadi e
e Aaag piall 25l daplay ae oo laglaa il il o8 ((AREAER)
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(Juall Gl ) s (8 Clalaal) e 358l @
_U'_I\JJLA\ BTENEW ?M\ Q.:\JL\:\ °

A8 pe Gl juaieS JSH SLaBY) Gl patie e alaieW) &5 a8 (X)) A8l pall Gl paie —

Y
«(PIB) 2all (Jaa ) sl 2l o
(INF) pizaill Jaes @
sallad) il il 3aeld 8 5 ) sl bl e slaie ) o3y
FORPRIRLIE IV PR PRI RA

o Ladl Loy Al all & juial ddea o) Slebaa) (any (1) ) Jsaall ek
Ailly adass gie dly Cus o 3 glEN 5 Sl gall ) phaill (5 e (alidd) s Dlelany) oda
skl (g g Cania e Jy L 13y 20,525 dedll dassiall Gasial Ay pall Jsall
s dsal 1] avs giall (5 sinal) 4 )lia die Lia gemd Gl all Ll 5 i3l 5 w5l
G ¢ Al A Aol Sl i A5 1,22 e Led &y 31 a5 5Y) Alasy)
AVl J s Jaw sie iy Laiy cdans giall o giad A pall Jsal () Aanilly 20,234 a5l &1
zsl b ) cp i) ) Ay yisad) 138 (5 sie O alal) ae ¢].86 dad 25 5Y)
A2.55-2.5 O
2505V A3V Jsn Clelaaly Ll jlia s Al pall ol paiad Db s Clelian) 3(1) Jia
(2011-1996) 5_sidll JMa

gl Jell alany)
has gial) ol 2908Y)
Min. Max. Mean S.t d'. Mean
Deviation
FD 0.0433 | 1.6581 0.59859 | 0.39681 | 1.22853
INS -1.8600 | 0.3000 -0.52500 | 0.50889 | 1.01132
KAOPEN -1.8639 | 2.4390 -0.23448 | 1.51028 | 1.86609
INS*KAOPEN | -1.3902 | 3.0010 0.33372 | 0.85360 | 1.25446
GDP 0.2916 | 15.1502 | 3.08164 |2.84778 |27.54474
INF -9.7976 | 132.8230 | 5.77023 | 12.45877 | 2.58125
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Ao a5y Badl Gua Al Al @l e G BV (2) A Jsaadl ek WS
Ailaa) AYs 13 &) 538 5 FD aolil) el s Alisal) Gl 3 & ke e b))
2010 A2 (5 gine iy () adiaill Jama juaie lae L 9] Ay sinall (5 gl ic

Al ol &l e g Jadl) Ll )Y) 3(2) Jssa

FD INS KAOPEN Hgig;A GDP INF
FD 1
INS 04197 | 1
KAOPEN | 065277 | 0276 | 1
INS* -0.666  |-0472"7 [-0.658 | 1
KAOPEN
GDP 0.287 | 0.063 0.048 |-0.183" | 1
INF -1.174" | -0.289"" | -0.007 0.169° |-1.1517 |1

EEd

%10 xie A sine %5 die Ay gira 0] e Ay gina
i) il

2l (3) Ay Jsaall padlys iyl Leadass i) Jsall Pane] <lily aladiul &5 il
. pl)

=

gl Cgiad duall Joall 8 W) kil e gisel il mils (3) data
.(2011-1996)

Dependent Variable : FD
Method : Panel EGLS (Cross-section random effects)
Coefficient Prob
C 0.588264 0.0000
INS -0.089193 0.2357
KAOPEN 0.129682 0.0002
INS*KAOPEN -0.103330 0.0091
PIB 0.017162 0.0824
INF -0.004244 0.0203
Cross-section random
Hausman Test | 4.318299
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Prob(Hausman Test) 0.504600
R-squared 0.372042
Adjusted R-squared 0.344500
F-statistic 13.50818
Prob(F-statistic) 0.000000
Total Panel observations 120

Eviews gl » Gla jhe e hlaie) gialll dle) (e s sl

Jsl b L gLl sk Clasaa gdsad s il (3) by Jsoall W sy
CUS.\‘}“ %) X L gina g Lulas \‘)..331.3 ul )@J:ﬁ @Lid\ XYY BT uLu»}’m“ o gial 3»...3.\‘):1\
3 e Ll Uil gkt (s ginna o pdail) Janad Luburs JaaY) Aadl) il Ll
Dokl 5 sinea Ua s pie (o6& Ladie Al 3)L30 e (W) #LED0 ey il ¢
O Aaia Hausman Jlid) i S35 (INS*KAOPEN) (&8l 5 Sl all
Cross- <l il (53 z35a3 e Y Cross-section Random & séie il 53 7354
Fisher Jbia) 8 Gl 9410 (e ST 4 ginall (5 sivse daf Cela Cus csection Fixed
AV 3 Cila 8 Gl A ml ) IS Al g3 saill I 2 gl ity (531
Ailaa)

Aol 53 8 yilae ) gy 05y Ml glladll gl o Ml ~ladd sy 5
S Aalaall dan) o 5 53l 5 oo al) )}Jaﬂu&})&ﬁz)&mﬁﬁsjw? < daladll
A0 Alalaally aliias ¢Sy ) AU aal) 591 ol Ul
(B, + B3INS)KAOPEN;,

(Sl 5 Slensall ) ghaill piie Jas sie Jici INS 1Cuas
aey oS ol (sl g lansal ) shaill e il sine sty (V) Al Cses
paad Ge a5 Al Bpayy Jall gl gl e cnse Jlaad i Jlall U3
3 s yall 2l 5l L) AL @llin () 65 san (e @ (5538l 5 sl skl (5 gl
Glaa¥) Y ) i cdgiall oda laly Jans giall Cagind Ay pall Jsall ) Aaally

&\ﬂb (a5 A"A\.d\ CU&.’\M

(B + B3INS)KAOPEN;, > 0

A g

—B2
INS threshold = K
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- o o sl (5 stenay Qasedl a0 AT (8 s 00V Ll 0,14 Ay S5
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Ao sall o giad g pall Jall 8

Lo sial (5 sisal) a8 SN (Tto, 2006) Al 2 gl (5) ady Jsandl (& (amiy
L&\Jﬂ\ XYY é\.ﬁc&x\.@_’h‘)uﬂj 6Au\whhudku‘flyu\jém‘}d\ ‘)M

sl &Mu\d)m}@yw\jémjd\ J}M\L“}S‘“:(S)JJ"‘%

sl Sl Sl
(8 Ssa 3&2\.’\3\ Jedl Jedl Jell dsall) ‘E,A dsalil)
iay | o 9 AU | g | Al Y 1S, gl
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-0.68 -0.26 -0.28 -0.45 -0.74 -0.8 -1.07 | INS
el
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Ito, H. (2006). Financial dévelopment and financial libéralization in Asia:
Thresholds, institutions and the séquence of libéralization. North
American Journal of Economics and Finance, 17, p 313.
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