FOAF (1Y) TV alaall (Asludy) aglall) GladU Lol daals Adya

(i B LYY Ja) gad 43S AalidY) Ciladaa

Determent Total Factor Productivity in Palestinian

Ghen 3 9 Falbda gl pam
Sameer Abu-Mudallalah & Bader Hamdan
Oaandd (356 ¢ n V) daala Ay laY) o slall 5 SLaBiV) AIS (LaBY) aud *
sameerm30@hotmail.com :&s S &y 1ot I Sialill*

(Y VYV £) sl g )3 (Y oV Y/A/Y Q) sl oy )05

uidls

Onbadd 8 LY Jal gad 400 Al laasae Jidad s Al 50 ) Al ol cén
LaBY) dpn pead g (38l okl zisa aladiuly @by (Y41 02)447) 5@l A
a3 Y Jal gl A Aaliy) Claase daale Gy 2aad Jal e ¢ gidanddll
Gl el ¢ sial o Al mll caa gl 85 4.\4.4)3\ L}.&M\ s sl alasiial
Ay B e Ol paaiall muatg a3l e Bdle pe Ll gl Ganll Hia e 4palaiEy)
(Osila s A8 phy @ i) JalSll LaaY cl il gliad) @l ey o J5Y1 55
S Al clea g di g Al all Gl puie G @ jiiall JalSEl cpeate dgag il Al
ZUEY 5 6 bl Ay gl 5 cadamill) (e IS il danl slgie i) G dles
aalise S Cum o(Jladll agall Copaall jrasy ¢ plaal) 2ia¥) il g o galiaiy)
Qw\} ce';-'aﬂ\ % J< oS Lain cL"ALAﬁ\J\/:&g_)M\ & 3.3.;.»34) a.:\jm dA\}’J‘ XYY
ki) e daile aduzil) 5L Cela @l a2 5 dbilian) 5 5iae e b bl dplaiy)
&e Aduia ye b pdliall Alaity) CB el Aaalise CiilS Laf"dt,ul\ a3 dlaiy)
Jalsall a8 o 58 il Al jall Caa g 288 2l all s ) ol 5 ApalaiBY) 4 lai)
Dps Aall iaY) L) QlaS LY Jal gal A0S0 aliY) gai 8 Lilagy) 5 5 5l
e SV ¢ all panadt dndaulill ol Y1 8 Al G jliad) o) 5 bl 5
Aalle o) sl dalay ) g cdpaliy) cileUnill 5 pilua) Al O gastl) ana

Abstract

This study aimed to examine and analyse the Determinant total factor
productivity in Palestine. The researcher used econometrics model which
is compatible with the privacy of the Palestinian economy, in order to
determine the contribution of production factors in economic growth as a
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first step. Moreover, the study aimed to analyze the determinants and the
factors affecting the growth of total factor productivity (TFP) during the
period (1996-2010). To achieve this goal the researcher used time series
analysis method. The results have shown that economic variables contain
the root of unity, which is unstable over time. However, it became stable
after first differences. The researcher subjected the variables to
Johansson integration test, which proved the existence of two bounds of
integration between the variables of the study. The study found number
of results, including: the importance of the effect of real effective
exchange rate, direct credit facilities, economic openness, inflation, and
foreign direct investment. The contribution of these factors was
significant and consistent with the economic theory. Both inflation, and
direct credit facilities, statistically was not significant. However, inflation
effect was consistent with the economic theory in this area. While, in
contrast, the contribution of direct credit facilities is inconsistent with the
economic theory. The study recommended to focus on strengthening
positive factors affecting the growth of the overall productivity of the
factors of production: fetching foreign direct investment and enhancing
the role of exports Also, banks are required to specify a great deal of
direct credit facilities volume of productivity sectors.
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@l
A jal) & yhia
(Yo ) +-1987) 3 880 BIA laldl) SaBy) b 4Kl Lalily) Giasaa
REER INF RFDI RBC ety dalary) Sl
0.051489 0.381124 0.765531 ql 1996
0.013626 0.055359 0.416648 0.822771 g2 1996
0.015516 0.055853 0.483428 0.713228 g3 1996
0.00 0.053058 0.478559 0.77188 41996
92.87456 -0.02119 0.046596 0.557881 0.669831 ql 1997
91.83259 0.010241 0.04296 0.5685 0.696935 g2 1997
91.60174 0.015253 0.042233 0.618963 0.671866 q3 1997
91.54426 0.007957 0.044359 0.611708 0.789278 q41997
91.83229 0.017893 0.049672 0.684015 0.604434 ql 1998
91.50649 -0.00347 0.052987 0.695882 0.640315 g2 1998
92.52642 0.01797 0.054193 0.709045 0.623839 g3 1998
91.95248 0.056972 0.053327 0.74092 0.687837 q41998
96.29762 0.009747 0.050164 0.818088 0.512585 ql 1999
95.46734 -0.01709 0.045656 0.771013 0.548091 g2 1999
94.46886 0.003208 0.039716 0.808746 0.544485 q3 1999
95.3461 0.025806 0.032339 0.871434 0.528695 q41999
97.34278 0.016078 0.023513 1.079832 0.360087 ql 2000
96.07062 -0.00554 0.020757 1.426043 0.426929 g2 2000
95.90131 -0.00441 0.015238 1.794905 0.46921 q3 2000
96.90782 0.012204 0.008531 1.549408 0.360238 q42000
99.78178 0.000215 0.005402 1.264017 0.234985 ql 2001
100.9062 0.003893 0.00552 1.325932 0.327261 g2 2001
99.34844 -0.00134 0.005702 1.626492 0.358438 q3 2001
99.86951 0.011435 0.003796 1.313091 0.324584 q42001
96.71128 0.019725 0.002393 0.939516 0.148892 ql 2002
94.32191 0.022485 0.002263 1.043521 0.111803 g2 2002
94.96105 0.018106 0.002725 1.256668 0.16553 g3 2002
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REER INF RFDI RBC A Aaluy) olal!
94.70045 0.005487 0.002389 0.969923 0.17532 q42002
94.98811 0.013742 0.002923 1.054241 0.016927 ql 2003
97.15977 0.013923 0.0037 1.030572 0.0578 q2 2003
97.31825 -0.0062 0.005918 1.160668 0.117298 q3 2003
98.45363 0.014789 0.007063 1.112495 0.094482 q42003
98.82432 0.014789 0.009602 1.183305 0.069464 ql 2004
97.77132 -7.1E-05 0.011426 1.246683 0.11474 q2 2004
97.8876 -0.00014 0.012524 1.187189 0.200631 q3 2004
99.00623 0.014907 0.01281 1.316049 0.15476 q42004
100.6033 0.01922 0.012312 1.538786 0.046933 ql 2005
100.2433 0.002264 0.011337 1.553124 0.052197 q2 2005
99.2697 0.007423 0.009864 1.523044 0.163447 q3 2005
100.0143 0.019157 0.007848 1.414805 0.242518 q42005
100.1473 0.005721 0.005246 1.62262 0.178592 ql 2006
100.9844 0.014283 0.003831 1.645268 0.176445 q2 2006
102.0587 0.004006 0.003607 1.766598 0.12806 q3 2006
103.7488 0.00356 0.004511 1.918848 0.041579 q42006
102.7402 -0.01009 0.00646 1.667442 -0.01075 ql 2007
102.3163 0.000402 0.00716 1.564962 0.059118 q2 2007
102.1961 0.025169 0.00654 1.54165 0.053608 q3 2007
105.0309 0.030094 0.00463 1.529985 -0.00253 q42007
107.9635 0.027168 0.00147 1.513891 -0.00194 ql 2008

109.818 0.031431 0.003693 1.429007 0.100899 q2 2008
109.5096 0.018356 0.011529 1.424876 0.136748 q3 2008
110.0221 0.001924 0.025193 1.504447 0.106177 q42008
109.0054 -0.01004 0.044445 1.526 -0.01188 ql 2009
107.5967 0.008608 0.054896 1.563547 0.076455 q2 2009
108.7063 0.01902 0.055559 1.692455 0.09278 q3 2009
109.7179 0.013215 0.046483 1.650807 0.111146 q42009
111.4499 0.004409 0.026088 1.881912 0.041281 ql 2010

110.839 0.000653 0.013133 1.830355 0.117757 g2 2010
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REER INF RFDI RBC 41ty aasy) bl
110.81 0.013238 0.003494 1.963592 0.133292 q3 2010

111.8898 0.015848 0.00136 1.958092 0.131614 q42010
: skaal)

aiall Gyall jaws (RBC) Mea¥) ) gl Jeal ) 5 bl alaiil) bl Ao

Al byl s ilag¥) 5 il cdgidadil) 3530 Al ((REER) (il

s i) ) Akl (RFDI) sl ladl gl ) all L) du
434)): d)\; e 4.:::.1) uh\.ul cu\.\\.uﬂ (.\J.u&.\.l u;\.d\ (’uﬁ M.\j.\.u: h_lLll_\.\ MJ&J\ ub.n\.md\j u\a.vY\
.(Denton Method)

Lo Sl aladl (5 siasall dand A (e @lld g culas¥) A da 535 caalidl lial (e (INF) adocall
SV idanddl) sliandl o3 5all Slead) Sail) (1, 69AT) AU Bl Jare e Yoot Lo Jd
_(i\’ua PRI B WL | - S| I WV | EG)‘}“}

.(\D\_\°~ ua YOy 6u\.\A;) TFP‘\-\N‘Q-,‘;\:U}”

©)Denton Method 44k

Gl s QUL i Aalee (8 a2dd ) JSlasY) (bl 35k 0 (Denton) st 48 yla il
anall Lgie UL em-& b Slelatiul sae Ly "The Proportional Denton Method" sl e
mjmem;u\ Laiat s Al all oda (8 Lgaladin (e cargll oo LeS Ay il & giad) il
ALALL 28V gk 55 s ,a) () bt il Alidu gy e (R ) Aulad ka3 ALl ) A s
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.(Indictor) _aall

Y] Rl UL a5 Alslaa 330
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min i Xy X
(X Xy X ) < ]q 1(,«—1
gE-... (40)..0}

3¢l i) Lol (5 sbo Aanall LY g sana o (0 S sl ()i 2y Aanal L il
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f(" =4, vE(,...,Y)

=4 1=

(5) Bikker, Daalmans & Mushkudiani, 2010, p5-6.
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