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Load laanay) Culady ool (uludU Gy Al ddaiid) il Gty cdilads
LS slinall Zaiipe 7)) sasa o Glld Ja Lol oda ) WSy« (2006 ¢ )

.(Friedlob, Schleifer, & Schleifer, 2003) ts & <5

gl ) = Lladdl L) o) e LS Ggs o vlal D

(ASL Gsis [ Addnl AlasiY) e dgaa)

Abasl) adl) e doail) clsnll e AL Bgia oo Sl dual) oda o
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gl @l Jila) = Jed) peara ) Adddl gaml gal e A
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Loall o3a chaly WS b doais iy adg o 3580 Jgal 3)8 (00 Gud
. (Mills & Carslaw, 1991) 32 s sall Led gl aladiinly doswisall 301685 32 ga iy
e
oWl dagan Hdse <«
ZWY S Ll S0 Ll dalull cluhall 3 pdsall 3 Cliase cailidl
Al WY1 il dagn gl WY Aphainls ey b lgiey Jifial 4

sl 8 by sy Aysiall Z LY adie dsas b b5l 13 gy bl syl Pla

(Richardson 2005) zisel alaais) iy .amll 4550 el e Jy clSpall aild)
Ay elSyall A AN Glaatiall bl Gliatuelly dpaml) sl dy)hany ulaes
¥ Al ALY day s 3 Jasadl lasi) Ables (e zpdiasal) By delea o slaic !
Slo s e gl e Bodebre Gyl Le S Cam oz Y A haind el Al

(Richardson, Sloan, Soliman, & Tuna, 2005) : 4t dalaall & LS 3y i)

Xt-1=U+BXt+ Et

Al 2LV X,
sl Z LY Xy
:4 0 Adalaal) P Jiaa igadll 1iag

TACC;;=Awc + ANCO + AFIN

o) Gaa

(£) Al Al b (i) 3,80 40 sl = TACC

daladl JUl () ila 3 el WC-WC = AWC
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Azl A ghaial a3y - dalsil Aglaiall Jea¥) = Jalad) JLl Gy ila
(a1 8y0md hlain) + dyaill) — Alglaial) Jpa¥) = bl Alglaia) s
a8l pall - Al glaial) colalpy ) = Al A g)viall calally)

Al Agndl ye Jaa) ila & sl NCO, -NCO= ANCO

e bl - ddeddl Agaad)l g Jea¥) = dbladl Dgudl ye Jea¥l ila

+ Aabenl) Al gl

sl hlia) — Al Jpal) — Jopayl Jea) = Llaill Agnd) e Jeal)

bl sl

gl sl — Al L) — il Jlea) = dlainll Aglaid) e clalsly!
JaY

Al JouaY) ila & il FINg- FINg = AFIN

:QT Cua

Aallal) clala) — Al J ) = L) Jea) ila

AT Al kb cllenal + Jal 5yl cl)léia] = ) Jsal)

- 5] agud )+ Jal) syuad yaall + JaV1 Al el = AL el
oW B cluplas ez B8«

e Ja¥ Modified Jones Model 1995 zisai e slael il Gl &
G AplaaY) e liaiud) (uld o s Lae 3)3Y) J8 e a4 el i
G I Cliataall Gl Jeail) zisall olicly LApliay) cliaiudl 4 5%
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(Be'dard, Chtourou, & Courteau, «(Dechow, Sloan, & Sweeney, 1995)
i L1 5yl LS (6f # LY 33 e ~LoV1 5)la) sl ey iiels .2004)
Al sl te slaieYU euld 235 (Radzi, Ibarhim, & Islam, 2011) e
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TACC;,;= NACC; + ANACCi,
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Laldll Gloglaall Juagl  uladll aUaill sy 4l (Perotti & Wagenhifer, 2014)

Csasall e sy gias il 3,80 e Uil LoShiey )
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et gl
A cgladl) £ L5 alaes Aalaal) uds Jal (e

Cliatd)l o Jal (e aliae 2L Gluhall @Sy A Gliatud) s (1
el Jade tlaay (2007 couladll) (2012 cglaeny Alme sil) Ay s 3K
oo bisiall Gllad) e Jaaall 13 as i sl gaiil) Ganl Jaae s L sanl)

DAY Cigjmay (Algltiall Lol cilglsiall Jpa) tleia Sl 3S5a Al
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O @Al e e ) Al sl OB mgie Guday Sy LAY Jaad) U
(Ronen & Yaari, (2012 ¢_ald) s b Asil gaadl saxlly Jaal) éla

(A Aslaally e a3y clginhyy & Bald) 4l 3 zeial 525 ¢« 2008)

TACC;:= NlI;; - CFO;;

() dad) d (i) 3,80 Jad) ila NI,
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(PPEit/ Air1) + €ix
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(1) sl i () A8 Jpes) gpmma : Ay
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() Al 8 (i) 4S80 Al Jsal) aaa :PPE;,

LSl Wadl : e
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F YIS bl (05S agle 5 3510y
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cobuinl) Gulal gy dal) oda Jawgia da3 & oo o Aial) b Adle dadlis
Aal Gl Jasgid) e el Al 8 dlaay) cliatiidl dillaa) degl) culS 13
Al () Jaus giall (o dallaal) Aall CagiE o) 13 Gl (e s o LY Byl Gyl S8
syl el DA Aaifiye basa 3 lealyl 0588 s ~LY) 5y dsjleal lals o
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Bagy o Ldsas LAl Al s o aldsYU Y N A B Al pg
e G zlY) clagig al agag iy # LY
Bl A i Jay oSsysiiall Ayl ALl 8 Aol jhen Ja

Al gl e Qi aae 8 i€l ~ Ll caedl 138V Bl Z LY agis Al

W) Basm a4 Gl ALY edgd Cilayys e (DleY) A s Al
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Guiatl Aaliall (il Juail Plitad ) sale awn pdiid) O ccl€yal gLy
Aaliadl lgall alatind 8 5)aY) S e ey el gl ALYl LS L ] dile
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caass i Gudal 8 (Basu, 1997) (Mckee, 2005) au)s Jie Al byl
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Db s JUllhy AS,AL Capliadlly Sl G Gl e 8l 2w B8y e Bile )l
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zlad e yaail cglhall Sl Giad dal e ledgaal Pl 3 A8 50U s
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Ol ¢ il J< ailaadle 5 Vs oS e bl IS0 ~ LY 305 Y
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Gl i Sz WY lggiad of sy Al pailadll sl g alaanul) e e agiile

.3.’.33)-6 EJ}.A

W el oYL ayes (Dechow, Ge, & Schrand, 2010) L., s

lghe e jlai e (e #LY) sa5al liyes L (Dechow & Schrand, 2004)
o tlsial J8 WS dadipe 3aga 3 0585 2 Y1 Of g Cus Gfialdly ol cpllaal)
T Tpise Ll ~ L) cilS LK @l maa gl S8 (Penman, 2003) Ly Jple e a5

Andlye 325 D yfiad Lgild Aliiall #Ly0

513 Aadipe sagan ) 6 2 LYY ol 8 AL jpled) xaalsy cpiaal L

(Entwistle & Phillips, 2003) (s -Lle Y5 il dauladl z5obadl o Walac)

o3 \gic muaiall ALl o glaally slinall Jigal) sl (oS o cang AL L1
AD ClaaaY sade (45 o oy Q318

p3a (S8 Ay iy ) AW 2 V) Jasad se Uil LalS agsly citlal) (g Laiy
1) Aadipe saga 3 sSE 2 WY1 O Deaagl a8 sealiall WL el 50 il ~ LYY

cle D A 0 50U gl o)AV et il

sasa o) cuin (2009 «dlae sl 5 cayyill) (Richardson, 2003) cluly Ly

el 3 haia) o Al ~ LY 508 caly WIS o clgiyhaind & dadye 7)Y
el (2012 alse 5 ¢ gida (aan) (2009 LadlR) e Lain Aadije (68 l@asa olb
b oy Al dagall ~ LY e Baay 350 Ll ) A LYY 4d e A )
Gledl e Al Lpeadll ZLYI e S5 Gagale g2 2sms ) Ailadl) 38,0

adad) 1 g 5all Plaiad,

31



b (Francis, Lafond, Olsson, & Schipper, 2004) Lije «caliaa ) &3
oy ) il b pald a8 (2012 colaladl) WL ~LY) 5l dulas (e 7Y Sl
leiphaind e Lo alieY) e o) aSidl e a5l e IR LY lajliel AT

A pamy o B8 U8 (e e o il o g0 sl e g

(Giacomino, Akers, & Bellovary, 2005) (2010 caley 5 aleyd) ciluhn Ll

e 0sSas LAl il ae LY 48 Jagp A ol Lol ALY sasa e
Ja ecliniidl 3 ate ST A8 S e 2 Y] K WSS s sall A0l Lals,Y)
Chalgiay) A8y 8 58 sasa ) el L) cliaiid) cll WS L~ Y sass e el
S agaall Aliiad) gl gy o Lee Axdipe Lol saga b ccyailly

A8l Al A dadall ~ 1Y)
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coperdinall Jilii Jal e padil) oSall e slae Yl tsaladly ulaall 8 dslad)
Jladls gylall 3 addll oSl Jax LIS 3 Laga J8 Ay Jao of o dge g
S ed oY sasa Wl L lad) Jaall sasa il WS (il aal sllial dguulal
oy Glo Al e alaeYl owladly golady) J2all asede opn olil s L
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32



o=daiul Uglaay (Schroeder, Clark, & Cathey, 2001) o ¢« a1 ) &,

By ey sslaall o)l aseie C oyl (a0 e PIA e 7)Y 53 aseie
dasll Slleall e Joea¥) ila o 585k JRa) Gl JaaeS JW) Gy alasialy
Aladn Gl Jeat 50 byl Gias ¥ clasdl of Jlael clibayly alasll o

A

A LY 5508 e Lol Wi 4 Leiyed cualiiud (2016 g 2eas) Lay

53531 Ly (Bashiti & Rabadi, 2011) o385 A8 &l (o dbia sypa aii o
L) el e dail Jhaial Adsdl - L) als o 28,80 38 Ll 4 Ll ~ L)Y
o LAl Lgnmpas G50 Dhaialy Lt oSy 2580 adl) olY) et # L)Y ag

SEPNPRR3:

cule LK aily agiuhy ¢l (Kirschenheiter & Melumad, 2004) Ly
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Opaiiasd) I e i aled ol g0 mll ai) Galiall (mpall 8 S ~ L)) sass

Al 3l
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.(Dechow, Hutton, Kim, & Richard, 2012)
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Hlgie Ol Bae 4w 2 )Y) il
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cgigatl Aal spall 8 lEl Akl pleal) 51 jelh Losdle ddlal Al ilua
A g AWl LY ST e ppnd OS5 ey ilualloda 1 o (Basu, 1997) s
AW sl 8 S 1 Jalls bl salys A8 Jeal Gany bl lgie may
Salbs ~LY) 8 cedall Y s 28 A 8 jileal) sda (Gaial ey Al
Galll Jua g Ly .(Antonio, Mazzola, & Prencipe, 2011) 4w b 13 s Whasa Sl
(Houge, auhs & Ll 7l sasa 4 Al leall 5 asmg aae ) (2009 «ssil)
Ll iy G (il ela L 3yl il 15008 Zijl, Dunstan, & Karim, 2012)

el Z Wl s ana jiled G@ias ) Sy

Aal ana Bald Llgens (pl o Lyl a5 3 ale i€l (abias ASHAN ana
lgaica gl 288 (2012 cdlges ¢ gidin ¢ra) i (2011 ¢yaea) Juadl Leal)l 30sa () sSS
saga Old anall Bpia A CulS LSS Lal)l sagay 8] aaa oy Lawall ADL
S aDle o a3 4l (2013 lar sls 2aa) (2009 «(gsind) il WL el ()5S ealy)f

Gl aaay Z Y B o i
tlgha LY Basa B Bl (@AY Jalgadl G2y (De-jun, 2009) sig

Aaladl) Suledd) sasa b (2012 colsey (gt (laen) On thalaall julaal) 5asa
) il Jae 5 clie Dl djles (e AN pid gd o OIGE Z Ll B e pdy
(Ewert & Wagenhofer, 2005) 51 L 1aa; . Jlee V) iln e kil 8 Jlaall Lghaes
Abad) @yl e LY Lpulaad) juleall 3 35y pal il WIS aly agiudyy Caaa sl i
WY Basa dlan b daelay) dslaall JKET 6f dujlas e 5ylay) 5)08 o clld 2a

Sl U8 e diledl)

O 4S50 oY) Gulae climel J (e ASSlaal) agal) Apst aly LS s agad) Alaa 45

Cadali Jaf (e caedall 1) ol ol sylayl oY elldy deelinl LY sasa e gy el
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Opaiisall 6Vsa e o3 agdl Ll A3 s o Juadl §ysa Jaxd mll s o)
Lasadl 4D sda Guy llu agle iy N Y alol 4V ASE) cumps 13

. (Lee, Lev, & Yeo, 2007)(Velury & Jenkins, 2006)

OsSs ASIEY) Jsall saa) Wyliely —cpall = Jie Jsal) (any b tagad) Adaa Basu
LK «f (Yan & Huacheng, 2007) ous «lSyil) agud (o dus e splaus dlsall
IS i clld b agal) Alea dga (o il Al i (e %50 e 3ylandl A Caad |

Neaalaas) ) sam0s 7Y sasa e ol

ob (Sarkar, Sarkar, & Sen, 2008) o iz ¥ 5asa Ao 51 ulaa slef Ll
O S Ofitlide (S A oty m aead) o (AT cailagd ey Gudae eliac] A les
& el gy Jalhy saalgd) Aa) Jleel o 550 Jliy catite gae 5l 31 Ludae
(Lai& Tam 2007) .hels .zWY) 5l dujlead &Y dapll ary lae calgall
LlSé (3] Gulas slae] 4,DIELY LLaay) (Dechow, Sloan, & Sweeney, 1995)
Ol G 2L Basa (e i D 8 Lige Galiiad e LiacY) e 881 Gdaa 58

WY1 )1y duyleal (il

e Raalal) ACL el @l dlie Jele Gilial (2012 (laes) Galdl U

2w 8y djles ) ok a8 sale dualall il o (a8 cAalad) 8L culd S
AL ld il Ly ylay) daliaay dla¥) DLl agay cu Sl T K
el Gllee lgaanl @llyy cledall QI e ol o LY 81 djlas (e Jl Aalal)
Ll a5 alall 8 ase lef ~ Ll 5o aiai Aalal) A8 clSpa o) Sl il

.(Givoly, Hayn, & Katz, 2010) i L
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St ) aDIA e 5aY) ans B m LY 510 asehe 48U ciluhl) @yiiel

duladly J30) aea tlgie WY 5yly) dabie aal Jia (g)al amlie aladinly Gaersil
L sale Jaall sy asii AN Syl of aa L W EOUY) 8 dileaill o dllaaY)
Dbl e Aslaall dal (e mall s W) 8 clahatyly bl Qs ) e
Dbl Y DA e 5S8 AdlaaY) Al L LA 3l 8 agal] e

.(Beidleman, 1973) 4 al5ily) caalsl) Jaiail) Tase we oD Y Loy Lo gee Al giial)

e o 8Bl 5y w8 ) clSlal) sas) ol z LY 800 e
038 ceddiual ALl 2l A Gdan (50 AW a8 aie zyead) 2L il

(2013 «ghsll) Jashall gaall 3 5l 33 L) o L5l

Ay Jaanal Agsalaall @le by cullll) ol dlee ol ) (2006 ¢ Jedl) Ll

aaf L s W) e st 55 oo il HIAY) 4t 2D Ly alad) =)l
S Gulad) AEY) 8 oSl DA e Base s BY) L asi ) b Dl JIS
R Aoy Gam Giat ) Jseadll @llyy Glagled) mny lidly ddoaill DA e

e alae YL

palaall cluldly pleall 8 digpall Pl ) s sallly ¢ nlaall Jandl 1Yl

o ESI gty 55881 455V 8 sl () il ladll sty o Gpb e
L) el Lulee Gdae opding Cum r Y adie paa b dlleld 530 Jon sl
OSe agli Ol cpiaaly Cpllaal) Ll oo alus (33 o) waad S ude b (FASB)
e Ciramy Cigas casladl Glisiu) ash 8 Jasll 90U zlew o 0l (5 pgd Lelld
A lalbas 3aan ) et 5)Y) (Y cOpeaiinall 4 2 yeadd) auladll mpll o) deiie

253 L 13y (Chan, Lee, & Farrell, 2008) 5a¥) cileall mlla alaay) s
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& e P e LY By 5y dujlee e T cua (Roychowdhury, 2006)
dpa Pid) DA e s yiled cuind Jal o 485300 L asf Ll Addal &l =)

el Slalid) G URY) 8 aghya

ot i lelee Aaphy bl 4 ai @M el Llall DA e Ll
oS gy (WY AY Gandl diaty (allSill) dpulad) Gl Gas Jaly
ACha jeeds Ao elld &asyg . (Jean & Haitao, 2012) 3)lay) capla (1 4ge yall 3)suall
lalis DLl dalae (ge Yo slisdl 8 leallias daxd ) s L Sale s)laY) oY QS5
2 5 il S8 ) ey CliSe Ty o il 0Y Y1 5 danlao
salall sda e hadly clujleall s3a (e aall Jal ey dusugad) Jleel 8l ae il
Wglae ae Aol Lpslaall ey AlEIY) 8y5 3 tleie cadld 30 gl i) Culs
Ll Laaball (1S po dlaill (DA (e sl Uaiat Aol Lpuladl) Gylall gSf Laal
A58 8 e gysind) Al bl e d8l placay oSN el S yd s Al
Gl A5 Lol lgeen e a0 Ganl) <G oY .(Fama & Jensen, 1983)
Dbl Gl DA e anlial gl 8 play) J8 e e Gl Glims) Jslasg
S A peall sl SN saa) culS 1Y Aald ZLYI Bas e ady lae LAl
(Balsam, Krishnan, & Yang, 2003)(Reichelt & Wang, 2010) icaaiidll
e sl Alglae die 4y S0 Aliiedl AL il cldg ol
.(Hussainey, 2009)

S Lo Lgiad casgie oo S0 ALY Blal ALl caluhall calayy s lo¥Y 50 aggda sl
asti O ganlall (a5 Lases Agial) toalaall Lyslaall Cilusylaall G 5yl3Y1 lia) A Ll
el S0 L gy o)) e i) 8y geall (uSat] abaiy ] Lgmilia alany Lo LAl 35y

2t BIY) Of G # LYl leday) Lo Lgias bl gl Gans (8 Dbl il paiil) dass
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DI U8 e Lysepall 8yseall (uSay Lay AV (and) e ladls 2l (any ledals daull dley
(2017 «gys5 5 sumall) Byl Agles slinall ApbaiB) Baall Ciny Las

clagiy bkl A asa e WY1 plal 556 (2016 .p daas) muagl S

bl b e e s gase i i€yl 8 2 LY 5l Aules (e 531 ) LS
e b gsine o Lalial) dal e Wiiledd lali )31 o ¥) e B 2 WY Bl
slind) b Aol jlalial) (s Sy ol aiad A0mall Al el DA~ )Y
ABY) o3a Adda o))y Lad Vsl HUalY) cal Cuianl A gidl Ledlaef gl & bl Qs

Al il ol

dsb cadd cluhall Gy b 2 LY Saga B Wyl 7 LY 5y Adladll Al Ay

: lgda iy Wgiluslas o8 il

Bpulad) Glubudl e 385l gandll DA e taalaal) Jilail) gk aladiil
aedll illua Jie lg caedall Say 0 Al) agll Gands 58] JE e Aeadid)
Uniad bl el bl ST Laal s)lay) ol e STl clajes oygiaall 5 dual
AW Ll s suiiall lasbeal) 4y e SBI (i ) Glagladl) pape b

.(Mohanram, 2003) i

LK cliatall Glia 2 dlaY) cliated) Glaal PR e rcilbliaiuy) 4k
oy e Lge DLt liatia) (o s ddiall 8~ LY 5510 Ljles (g5iase a0
Al sl aagll el AT ) Adle B e dpail) el Jiy a8 bl
D) e Alalid) dam o6& cliateal of (2018 calill) cuyy (2013 (sl

Apaddll iyl sl e adiad s 48 6 gally

I Cuny T Al 4paal) Wil e Jalad) JWl Ll 3360 S 5 :Miiller Ratio
el Al 8 leaiay) Gelul e sandd) Algluiall by Jpad) deladl Jlal i
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Gaans ) Jimass ol Al oty Capleadl) Jialy Lo oDl 2 8 iy )
o2 Jani Sy Ml Cogpeaaally 2! Glum DA e 2l Al 3 L i )
) Joeas) o Abal il dpulad) # LY e a8y bl Qi Jal e bl
Slo el Jalall Jlal uly qoiady 38 Gl Aigns 3 2 L)Y e Chgiusall (s5iadl)
13 lilly iyl Al il Al a1 ¢ el gaiil) Gaxl) dla (Ko

.(Miller, 2009) 4xiiye L)l sasa Jalls 7 LyY1 55 dsjlas pae o am i
W ) oo @dsh Jal o dLRY) cBlEaiay) (uld z

33 (2007 «ulaill) (Dechow, Sloan, & Sweeney, 1995) 4y <)
53 dles Dllan) Gl dal e Apliay) clisiuall Gulal il J8 e Cygla #3la
tleie 4ede (e ij}!\

WY 513 o sl Jal e A iaY) clBliaiul) uldl 5)shall ziladll :(3) Jsaa

claadla lusiay) 4dy glsalll Atlas | zisadl) and
Sshal zilall Bl e ing = A,y e liatd) NDA = Healy,
; Y Tat/ T 1985
siels ¥ 5 Ge sl [ AL Cliatia) Jas sia
ke IS8 5 ALY B O | sl Ay B e Jles
On b (gsha CDERY) IS 1) O CRY) Clusal &y NDA =
cinieeal] Taludly AN 50 | AL Al ALK st TAul Az
Slalas 35mg pie in RS | 3 Jsal) Jles) e giand De
o laaidly LY 5y 3,aY1 55 4l Afgseéo’
Sl JSG o alasy)
Al clisied) Gy Juad LI lintind) sl DA, =
TAi:— NDA;,
Tpig e n ALY ey | Aghedl Jase e sldeYl | | Jfggj’
e Ay cliataall uld | sl 385l JRae gl cdasenll
ALY el sswl iy (el | LAplaay) e cliated) s
Gy (A e e Go T WY B (ssise
Y Caay 4l el 8 | IS sl o Al s
byl e Cliaiud) e iyl ey
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LK sl Gl Dla
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b elld amy
aleall (s
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S| ERERCHA|
DA = TAi:

— NDA,

Uaadla ladal) a3k CJJA.\M Ualea Céj.a.\l\ P
ool ) el of el e liaiudl cuda) | NDAC= Yyt | Industry
e fg e, . o - s g fes Yzmedian; Model,
o gl 5y e Liuall ¢ Uil Slagyall Ayl s il
Al Glaanal el yigal) Al v glly ¢ g yuall
Gl e asd sy yiicls AN il
Oy Ayloay) e Gliatiudl
o o)licl zasall I s
SIS S e paxill xlla
o e g lad <
<Uaadla Gluday) a3 0 CJJA-\M Ualea CJJA.\S\ Py
5 0S5 igs zisal ki s LI linied) sl NDA;=ao + | Modified
. - o o . ) a1(1/Aiw1) + Jones
e ly Y1 51 e | Astied) G e AoV | g, [(AREV;, | Model,
UaY) Clagad) L3 5)3Y) iyl | L gaiil) 3axil) Jae f cdagenll | —AREGiy) / 1995
) Ait1} +ag

Juadl (e Jaall Jiga z3sa (Tounkara & Hedstrom, 2011) duls caydiel

Juadl oliiel .l b Z LY sasa il dplaa) clisiall e CalSl 3l

APLAY) e Glaatially dp)liaY) Gliatual) G cliad Al = Sl

Gy Ayiiels Yisa zisel ey 38 (Alareeni & Aljuaidi, 2014) duy ey

A ooy ALY sl G BLaY) Biag sl l () b (aal)

(Guay, Kothari, & Watts, «( Manzalawy & Rwegasira, 2013) Wi

Odsall e gl alatinl cygiel By (ulll Juad) z3sail)l KA agilulyy 3yki Al 1996)
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s BRY) lintad) G Guil Y1 Gl oy el ey o

s gpisal o Ay Al Al clubal o alasyl ddald) cwsd @l JaYy

: (Modified Jones Model, 1995) Jaxall jisa zisaiy (Jones Model 1991)

Cagslay dee danh SlieY) Ga zisall 13 330 :(Jones Model 1991) Jg gisal

tlatg (e gi () Olaatiuall and g cdula il cls)al)

R Sl bl Aujlae 85yl e aldiey) dai a Aylaay) cliateall Y

WY1 )1y Aylaal ¢ salll Caagy Agalaal) Jilag)

Laplall O laall (e Ly Ga3l) e spiie layfiel Al Aylaay) e ciliatid) Ll

sl gl Sl 4550
:Aalll) Aaleal) Gaaday
ALy e cliatiual) + 4,0y cliatual) = 40 cliatiul)

Al AN Al Cliatid) (S e e a1 ez dgalll adicls
Dl sed Claaally lSBiadd) Jio ZE Jea¥ls ) Ciyla (e lujlen (Y (s
zoll Basa oo e oA sed Slsdiall Uadl) Ll g)lady) oDy Cogpan i GuSay 3

.(Dechow, Sloan, & Sweeney, 1995)  sulaal)

) Jism zisa Jiaa 2 :(Modified Jones Model, 1995) Jaeall jisa zdsal
DA Laal) dow Qs Jal o llyg (Dechow, Sloan, & Sweeney, 1995) iaul s
e 085 LY i zise o Ll bl 385 Cua LAglasy) clistd) (s
e Gl bl e i Lee 53V JE e Y1 el @il gl e

el DA e (S A el JRE Gua AdY) Gliatidl 8 fg Al ke
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AaY) Gl Y calY) A sl e Anad) aadll & sl 2k @lldg 2 WY e
Syl pal) Load zasall Sy Yl GalieY) cuigy cedall L) cppaall i
(2018 caalall) Llaill (uds Absall Clleally lagp el cliaiud) (e JaY)

.(Jones, 1991)
WY Bl Aeglan @y ey A4l

Sl Capai )Y 8 e 2 WY1 Blal dujles (2004 clSall sil) Ay e

IO any Cun clagee gl oaluadl S 535msal Cplslll o ey Y 43S alS IS
Ko 13 s 0y gilal) we Callasy Loy o815 Capill 3 agd A giaall dppal) dalise Dlaiuly Lo
Al LW lghaba, ebadhinl (pesd 8 3 el bliely Leiules 4508

sl el oda ) Syl

Ayl ezl et A sagmsdl) el pe et jslati Y <

e Jlls 531 Gadae U8 Ge L dasied) dplay) ALl olat oY) 46 Y
Aeladla ea Capeatll

Sl o SR i oSl clggle Coplaial) Apnulad) foabially Lulaall A3 Y

cdaadV) 3y gall St il

sl lapailly SlelnY) Gaa Wayiicl Eus (Mckee, 2005) jpaill 138 acay
Sl 2L ol Gl ) Jsagl) aaly cal€y Al all) gan @l Wl

b)) olya) 4K
aliddl b Lpalaadl 7Y Saga Jaad qullad 6.1.2

w33y Adsally Bdaall Blaall uleddl 3 usgl shal o) thalaall yleall yag

Glpally AGa el Aplaall Alee Jeun Cua il IS5 AW QAN addi
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Al Al A8y e B e dme Adle 558 PR Goad B dsaag elsJ\ PURCHRL

(2013 ‘&jbjﬁj\) LPLU\ RPTN &LS.D\ ERtS C_m Laa 4.:31.41\ L_‘A\S).ml\ )3)\33 RPTN t\.s.v\

(Al Lal ana 30l DA e AN Z Ll saga 3Ly ey 1 adal) At Ldeld 5l
Lo byl ae 38l Glad g laal e dae 52L) o claglac ADEL b ol

(2013 ‘ngl.;)aj\) 4..“}4!\ CLUY\ RPEN aﬂ:a) GJ.L: JcLuu

el e 350 DA e (IFRS) 4dgall Al Bl julas ddde cual Loy aliily)
o 4iaaY Dkt apludin) L4 g adsiall odile yaat pe SN agudl dnyy e o Ladl)
1,80 o) o Lo ) cAbine dlle ol A AS,EN ool o 4Rl readiial sac L

(2011 (pals) Lalaal dapla (uin 8 (gAY clS ),
Al clupal 2.2

Jabsall s oY) B3sn asede Capals e A Slabal) eyl il

O Opativall lgape iy Al Adlall Q) & 5) sdiall dpalaall Claglaallyg ¢led 35354l

sae Gl e LESH ey AaDld) Ayl bl cllEl dasl 8 aaols) Jal

ol Al Gaday S5 Al ALl cluhal) (oanyy o ISHAT dynalaall #1)Y) sagad (anlia

Ky Aglasy aiy S Ayl lewld JaY Ganlie sac cadiel Jy .2 WY1 sasa aniil saaly
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Allae 5S5 38 zlll 8~ L)Y sasad amy Gulie o sl 25 13 43y (ulall

& S5 2 WY1 Aasan tlanl (2 Y sasa Lunlia (e Ao sene luhall iy

(Altamuro & Beatty, 2006)(Penman & Zhang, 2002) (Sloan, 1996) Jisiuw.ll
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zisar Aladiuly cluball sda 3 2LV Bass (uld 5 Llgiaa adip e ) S
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e ST ) sl Ayl cul€ 1Y) Adle sasa il ZLpY) oSy L Cliatie 4
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B e CHEY) Sbae tleie oY) sam ol @Al chige e agiuln
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Gl LS rma aalgll e Al i) WS (Jaal) a2 ds e Jsal)

13 Gl 5 LoV 50 Aunylas o V) I3 2 AT Ttine ) ddla) . e f L)Y 525n
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(o3iue e A8 QS Ll Ly Bewll DA e Wl o z3gaill 13 daladl e

¥l sasa o il il cliatid) o3 8 e DMl ey Lae il
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Abstract

This study aims to investigate the impact of earnings’ quality on the
average market price of the share of the industrial incorporated companies’
enlisted in the stock of Palestine exchange and Amman exchange
depending on the elements of earnings’ quality. This is done by considering
them as independent variables including (liquidity ratio, operational cash
flow ratio, earnings’ continuity in the future, cash availability, reducing the
practice of earnings management and cash flow at the statistical level

(0.05>0).

In this study, the researcher depends on the ratios of liquidity to
measure it including change in working capital, approaching cash flow
standard and the ratio of operational cash flow. These ratios also include
cash flow in the operating activities for the common share, operating cash
index, the ratio of cash flow from sales to sales, the ratios of accruals’
quality, measuring accruals ratio, operating index, the ratio of the return on
equity from operating cash flow, the net operating cash flow related to the

total assets.

The researcher employs Richardson 2005 model to measure the

continuity of earnings and repeating them in the future. Also, Modified
b



Jones’ Model is used to measure that earnings are free of earning

management practices.

Furthermore, the availability of cash flow and its absence is taken in
consideration. This study is applied on the industrial corporates listed in
the stock market of Amman (23) company and Palestine (13) during the
period 2010-2017.

The results of this study concludes that the quality of the earnings is
considered informational content which enhances the abilities of the
investors and users of financial statements in making wise financial
decisions directing their investments towards the most appropriate
economic environment guaranteeing the highest revenue from the

investment.

Furthermore, earnings quality; depending on its elements; influence
the average of the prices of the shares of all the general industrial
corporations whose shares are listed in the stock market of Amman and
Palestine. It relates to the influence of the independent variable on the
dependant variables in Amman’s stock market more than the Palestinian
stock market. Also, the impact of the earnings quality (the independent
variable) on the average of the market share price (the dependent variable)
in Amman’s stock market is 80%. However, it reaches 71% in Palestine’s
stock market. This change is important for its influence on the decisions of
the investors in these corporations because of their dependency on the

announced numbers of net profit in the financial statements.

C



The shares prices of the industrial corporations listed in the stock
market of Amman and Palestine are affected in terms of the level of their
liquidity especially for corporations listed in Amman’s stock market which

reaches 66.2%; however, Palestine’s stock market reaches 8.7%.

Also, there is an influence of ratios of the operating cash flow on the
average price of the shares of the industrial corporations listed in Palestine
stock market and Amman’s stock market. This was affecting Amman’s
stock market most, that it reaches 78.6% which is higher than Palestine’s
stock market that reaches 52.9%. From these results, the importance of
focusing on the net operating cash flow as well as focusing on net profit

of income.

Furthermore, the industrial corporations in the Palestinian and
Jordanian market practice earnings management differently that the number
of Palestinian corporations practicing earnings management is 10 out of 13
which is about 76.92%. However, in the Jordanian market, the number of
companies practicing earning management is 14 out of 23 which is about
60.86%. The practice of earnings management in the corporate industrial
corporations listed in the Palestinian market more than the Jordanian ones.
Also, there is an impact of the continuity of earnings and their occurrence
in the future on the average of the price of the common share of the
Jordanian and Palestinian industrial corporations listed in the stock market.
Also, there is variable influences the average price of the share market of

the Palestinian industrial corporations that it reaches 25.92%. This

d



percentage is higher than the Jordanian corporations listed in Amman’s
stock market which reaches 10.27%. This means that the Palestinian
industrial corporations are influenced by the continuity of current and

future earnings more than the Jordanian ones.

Finally, the researcher concludes that there is a great influence of the
availability of cash flow on the average price of the market share of the
industrial corporations enlisted in Palestine’s stock market and Amman’s
stock market. Also, the results show that the impact of the availability of
cash flow on the average price of common shares in the Jordanian market
reaches 70.02% which is higher than the Palestinian market reaching
19.3%. This means that the availability of cash flow in the financial
statements of the Jordanian industrial corporations increases the quality of

the earnings of these corporations.

This study recommends that there is a necessity of raising the
awareness among financial statements users of the industrial Palestinian
and Jordanian corporations about not depending on net profit in the
financial statements. Instead, they should focus on the sources of
knowledge and the components of the net income looking at the real

accruals and actual cash flow.

In addition, it is imperative that these corporations depend on the
financial figures based on accrual concept and cash flow in order to assess
the quality of earnings in these corporations to clarify the importance of the

operating cash flow as well as focusing on net profit. Also, companies are

e



recommended to attract the financial operations related to operating cash
flow and decreasing the dependency on accrual concept because it increase
the operating cash flow which increases the level of the quality of the

earnings of the corporations.

This reflects on the prices of their shares in the stock market as a
result of improving their competitive advantage giving them a greater value
along with the necessity that they will be obliged to declare their earnings’
quality in order to enable investors to predict the future earnings accurately.
This means a high degree of commitment of their declarations in their
annual financial reports through practicing permanent supervision on the
work of the corporations. It is also imperative to make sure they abide with
the laws along with highlighting the role of the offices of auditing and audit
committees in raising the level of earnings quality of corporations through
focusing on figuring out accounting flaws. Administrations take advantage

of them to practice accounting manipulations.

Finally, it is recommended to follow on unified standards in the
financial market as an indicator on the quality of earnings applied by all the
corporations to make sure of the quality of their earnings making it easy to

have a comparison among these corporations.



