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Contribution of government spending on economic infrastructure to the
growth of the Palestinian economy
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Abstract:

The study aimed to identify the reality of economic infrastructure, and to identify
the problems and obstacles of economic infrastructure and economic growth, and a
statement and clarification of the contribution of government spending on the
economic infrastructure in Palestine during the period (2017-1996).

The study found a number of results, the most important of which are: The low level
of government spending in Palestine, whether government expenditure funded by
the treasury or financed by foreign aid during the period of study (2017-1996), due
to the allocation of most government expenditure to cover current government



expenditure (salaries, Non-wage and net lending), This is evidenced by the large
shortfall in the rate of government spending or grants and external assistance in the
financing and construction of infrastructure, and the low contribution of government
spending to development projects in the gross domestic product of Palestine, The
average contribution of government spending on the GDP during the period (2017-
1996) was about 3%.

The study recommended that government spending be increased and directed
towards the development of an economic infrastructure that is financially and
economically viable, capacity-building for efficient use and management, The
creation and transfer of electricity, the collection and treatment of solid waste and
water treatment, the construction of facilities, markets and industrial zones, and other
practicable facilities.
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