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Abstract

This study aimed to identify the tax incentives stipulated in the Palestinian Income Tax
Law and to evaluate their impact on tax compliance among small enterprises. A
descriptive-analytical methodology was employed, with a questionnaire serving as the
primary data collection instrument. The study population consisted of all employees
working in small enterprises within the governorates of Nablus, Tulkarm, Jenin, and
Qalqilya, totaling 38,970 individuals. From this population, a stratified random sample of

382 respondents was selected.

The findings indicate that various tax incentives—including adjusted tax rates, tax
exemptions, tax deductions, the broadening of exemption categories, and incentives for
timely payment—as outlined in the Palestinian Income Tax Law, significantly influence
tax compliance levels among small enterprises. Accordingly, the analysis demonstrates
that these tax incentives have a statistically significant impact on improving tax

compliance within these businesses.

At the conclusion of the study, the researcher recommended the following: reformulating
the provisions concerning tax exemptions in the Palestinian Income Tax Law with greater
precision and clarity, tailored to the specific characteristics of small enterprises. Such
reformulation would enhance legal transparency and reduce interpretive ambiguity.
Furthermore, the adoption of simplified and flexible tax return models that accurately
reflect the practical realities of small businesses would help minimize accounting errors
arising from procedural complexity and decrease reliance on external accounting firms,

thereby alleviating the financial burden on these entities.

Keywords: Tax incentives; Palestinian Income Tax Law; Tax compliance; Small

enterprises; Tax exemptions; Fiscal policy



