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OPEC share of world crude oil reserves, 2015
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OPEC proven crude oil reserves , at end 2015 (billion barrels, OPEC share)

Venezuela 300.88 24.8%| Kuwait 101.50 8.4%| Qatar 25.24 2.1%| Indonesia 3.23 0.3%
SaudiArabia  266.46 22.0%| United Arab Emirates 97.80 8.1%| Algena 12.20 1.0%| Gabon 2.00 0.2%
IRIran 158.40 13.1%| Libya 48.36 4.0%| Angola 9.52 0.8%
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i=1 =1

m n
Xt = YO + 50 Yt + ZYiXt_i + 25]Yt_] + Vt (2)

i=1 j=1
agll F L) ddlas) aladiul (Granger Casulty) ) &8l jaila Hladl el
dalasl)
(SSRr—SSRu)/ m
F = SsRu Jn — Ku)

{0l Ayl psal) o il T

n
IiO:ZE:cx== 0
i?ll
Hi: zi:a'#=0
i=1

F(mn—Ku) msll F aslas) aim

:Qid%;

5 At 258 48 055 o Ly s sag) all g 3gall & Alsi) lasse ganae :SSR T
(dakas Ay 3gad ) Joas

(258 4 2a6) diall ye zdgaill A JHlsdl Cilaiye gsane :SSR U
sl A ol sae :KU

gl ae tmM

alalidl e in

e Algaall Fdad (e ST Lgunall Fdad calS 136 (2015 «ahy @odle) F alola
Olail dans ADle cllia Gl e 1305 adell duad by Wilh Dgimall o (are (Goiuns
.(Gujaratee, 1995) X, juiadly il ¥, jund) (Sl ¥y suindly il X, ) of
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2l Jeail

2 LEAY) il

& Al aslall pe Lladl Gl Calaal ae s Al Gzl Ll agiiv Juadl) 128 b
dfins bl ol oo LD dnnf de aal a8 ad Gus (SE) Jeadll b lpase
Lalall GHEAY) (e de sena shyals agtin cluzdll sda e laDly cCanll Calaal gaea]
o skl sl 8 ADle sag Lo Wle adly daleamd¥) Akl iy el dudldl
ST an lgihatl Als b s Ol ) cbiall sda amn (o8 g ST ) (pania
S Jsd S hEaY) el PAA ey (2016 <) doghall (saall & Ll V) sl d8dkal)

el dudlad) &b LAk Al o gty Sl gl i)

:Correlation Coefficient «jyziall o iy Jalaa 1-4

LY dalre dadiy oF 3ol ad Gayg Y, X Gopsiall (g Al dapy (bl pdse s
Ll amge clysiall ol cpiiall Gu A dapy o e JSig 415 —1 On Byseana
(Al Lo A o o Jos AL 5LaY) (Kl i o) cilanigia gl gl Cus 0
(Bla) il gn (Aulal) Lok WL G e Jo sl LYl cchand) o
(2008
GV2015 = 2005 alall (e 5xieall Zuyall 5738 avsdi &3 ol ysiall ¢y Lol ) d8e HLaaYs
F AU clyd &

2007-2005 -1

2011-2008 -2

2015-2012 -3
G p WS Al cilSy 2015-2005 aladl e 5adll JelSI Ll V1 ADle jlaal &

Ll Jglaal)
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:2007-2005 alal e Bl ey Ldlad) Glsud) Clbiza Om Al 1(9) ad) Jsaad

ABUDHABI | ALQUDS | AMMAN ¢l | DUBAI | KUWAIT | QATAR | SAUDI

ABUDHABI | 1.00

ALQUDS | 0.62 1.00

AMMAN | 0.81 0.84 1.00

gl | -0.18 -0.21 -0.11 1.00

DUBAI | 0.72 0.88 0.90 0.05 1.00

KUWAIT | -0.02 0.23 0.13 0.71 0.39 1.00

QATAR | 0.88 0.64 0.80 -0.07 | 0.78 0.05 1.00

SAUDI | 0.68 0.83 0.83 -0.19 | 0.82 0.06 0.71 1.00

Dbands gl diayen o ey (g8 By dalaa o (9) &) Dlel saall (e daadls
ol Lty ipmna ol V1 Jales il cil€ Aol A 8 (35 Al Al g sl Jal
e digdy dula) cilS Lgsld Al die b agad) GBlond sy I (0 GBome o Tl Y]
daysr o LY Jalae Ly i Login 480D ol Ladi daill old cusSll dua)y
o sl daysy A lae dulanly dugh ulS Auhall due b agul] Gled Ly Glae

g lgld Glae days

:2011-2008 alad) (e Jadil) jlawaly dllall (load) Cipdida Gm A8Mal) :(10) ad) Jgaad)

ABUDHABI| ALQUDS| AMMAN disil DUBAI| KUWAIT| QATAR| SAUDI
ABUDHABI|1.00
ALQUDS|0.88 1.00
AMMAN|0.87 0.93 1.00
¢sil0.48 0.43 0.23 1.00

DUBAI|0.96 0.90 0.94 0.39 1.00
KUWAIT|0.92 0.93 0.98 0.32 0.97 1.00

QATAR|0.78 0.72 0.63 0.84 0.75 0.71 1.00

SAUDI|0.90 0.79 0.75 0.63 0.89 0.82 0.88 1.00

Sbendy Sl dayss om silals (g8 BlaY) dalea ob ¢(10) 8y el Jgand) (e Jaadls
Gasrdl agul) (g (o 8ol Alangie bl ADhe asag Lad i) judng ccligl Jaail
Agea LY Jalea il cul€ Auhal) A b Glon) Gl duilliy cdligl Taiil) lands
g culS Lgilh Al A 8 agu) Bled Ay W 0 G G LY dales Laiy

g8 cils

5

g lgiy Led LlaY) ADle culS 3lsul) paen b 850 o2 3 Laad Jaadls canladls

bl due A agu) Gload Ay las daygr o BLBY) Jalaa Ladd cladly

-l
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2015-2012 aladl e Bl jlaady Ldbal) Glond) Cpbiza Gu AL :(11)ad) Jgaall

ABUDHABI| ALQUDS| AMMAN| BRENT| DUBAI| KUWAIT| QATAR| SAUDI
ABUDHABI|1.00
ALQUDS|0.16 1.00
AMMAN|0.35 0.81 1.00
si|-0.31 0.06 -0.02 1.00

DUBAI|0.36 0.77 0.76 -0.11 1.00
KUWAIT|0.56 0.51 0.46 -0.26  |0.66 1.00

QATAR|0.26 0.77 0.74 -0.04 |0.99 0.60 1.00

SAUDI|0.27 0.77 0.73 0.01 0.97 0.65 0.97 1.00

A b age) GBlonls Tl lend o Bl deles b (1) a8y Dlel Joandl e Laa3ls
e A aged) Glond Ly W) 0 B c LUV Jelas Lty g cilS 4l
Ll cdisnn Lgild Il o2 Bomy bl (3o O AR oo dlag] il Lgall Ayl
Oy (3gall dasssia CulS Ayl A b agul) Glond daky las Ly Gm bl Y1 Jalas
hag BLY) dalaa of Cum Hlad diaysny ) (23 Bgm G AR 58 35400 038 e La

%99 ) 55l s3a DA

2015-2005 aladl e Bl ey Ldbad) Glond) Clbize Gu Al (12) ab) Jgaal)

ABUDHABI| ALQUDS| AMMAN disil DUBAI| KUWAIT|QATAR| SAUDI
ABUDHABI|1.00
ALQUDS|0.46 1.00
AMMAN|0.36 0.74 1.00
¢sil0.18 -0.28 -0.42 1.00

DUBAI|0.63 0.79 0.84 -0.26 1.00
KUWAIT|0.37 0.54 0.84 -0.14 |0.78 1.00

QATAR|0.75 0.45 0.29 0.44 0.58 0.31 1.00

SAUDI|0.64 0.82 0.67 -0.24  |0.87 0.48 0.57 |[1.00

de b agn) Glonly bl Jlend G LY dales b ¢(12) &8) kel Jganll e Laadls
Laygrg gl Jail) Sland (38l o Gus (Jlae duaygrg i dayes lae L IS Al
gl Tl lanls lae duayg oo WD Laad culSy dplals 5l dlavgia ilS i
due A agnd) Glond Lisy ) 0 om0 BT Jalae Lt el (K1 868l) ddaussia
O A b el Joaall 3 sallall maball i Loaly (8oal) dlagia culS Lgild dufal

ol Aausgia cul€ 2015-2005 alall (e iaall dudyall 558 Lol DA 2L G3lsus!
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rdaiall) Jedad) Jhiad LS 2-4

gatall agudl) Blond oy Laiil) Sland o Jighall JaY) 8 Ll Ao 39n5 il U
Aoy yasis ol e lhiid (e KB Znedl JuDldl didas e Yol 25 (ALl b
sl Caagy (Unit Root Test) duieill Judldl sasgll Hia cuhlad) shal & Cua cJalSill
e ash @y ¢ ADF pugal) = S Slid) Gadss o5 Cua chuiall o 3D
a3l JuSLull Jhaa) ol oSl dnald s dsaral) ducaill sl

Aa)dl) cfpiial Baagl) jia clad) gl 1(13)a8) Jsaa

2529 p fa g el M 353 aa (5 ) 2o &n s Sial) 2o sl
adalal) g i) asl) adaal) g <) asl) il aall aga g

FRIRY] Aol Llaay) Lol Llaay)  deal
0.50 -0.49 0.97 -0.70 0.58 -1.41 OPEC
0.66 -0.06 0.83 -1.49 0.54 -1.49 ABU_DHABI
0.52 -0.44 0.83 -1.51 0.67 -1.21 DUBAI
0.45 -0.61 0.64 -1.93 0.47 -1.63 SAUDI
0.54 -0.40 0.42 -2.33 0.82 -0.79 KUWAIT
0.68 0.00 0.51 -2.16 0.25 -2.08 QATAR
0.45 -0.62 0.23 -2.72 0.68 -1.18 AMMAN
0.62 -0.19 0.04 **.3.53 0.09 *-2.61 AL_QUDS

(ADF) gossall Jlsh-(sS33 JL8) plaiiual i @
(sl e %105 %5 %1 e dlasy) duginall daga ) * 55 5 a5 e

(ADF) amssall Jlsi= Soo jloal alasnuly saasll )da chlas) mit o(13)a8) dsaall e
Gsms Al (23 Gams Ll G lasd B ise el Jlanly (baiil) o (ge IS
Goash O s (bl g9 (Olee Bumygig sl dum gy CusSl) dayng ¢ agand) age)
e UKV Apiasl) Abulud) il aae (ol Basgll s 3gng (i i) Azl sl asal)
Sy b Aa3l) Judladl o (4 cdnaall dupdll Jod ) @bl jalss il clyiie G
g elgns i)l dudladl Ciligisal Bansll jia agasl @l (grinall 2ie BHne e Al
ool yige oSl cadaially il aall asag are ol Culi ang adald dsag pe sl Culill aal)
el s i) G as gl aaiall gas hariall aes (A W cplands Bgn palal

3535 Ja 8 (10%) disine (s5ime die Biine Judladl oy sangll Hia Ao (gimy Y il
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ag ahall dgag Alla 3 (5%) (g5ie die () de 8 B Alulid) Lafdy culil) aal)
o 0S5 el 85e 3 Aell) ALl b adally culs s dgag axe Als 8 L) culs
o) cujelad Jo¥) Byl vie Auhall Cyaie Ao pugal) Jlgb S SLEA) ea] vie g ¢8R

(14) o8y S Joaall by LS

Jo¥) GAD e cpatiall Basgl) jiad pgal) lgh- S clid) @il (14) 88 Jg>

p pa da¥) BN aie asagaadsW Al A asa ae daY) GAN 2 sidal)
akadall g il aal) 3 ga g adaiall Culll) aad) i) aald
Alaay) | ded  llaayl il IR il

0.00 **%.32.44  0.00 2%*%.325 0.00 4***.32 4 d(OPEC)
0.00 6***.54.3  0.00 5***.54.3 0.00 ***.54.35 d(ABU_DHABI)
0.00 5***.30.2  0.00 **%.30.24 0.00 **%.30.24 d(DUBAI)
0.00 9***.22.4  0.00 9***.22.4 0.00 9***.22.4 d(SAUDI)
0.00 9***.31.3  0.00 4***.31.4 0.00 *%%.31.38 d(KUWAIT)
0.00 **%.42.72 0.00 2%*%.42.7 0.00 2%¥*%.42.7 d(QATAR)
0.00 **%.33.42  0.00 2%*%.334 0.00 2%**.334 d(AMMAN)
0.00 **%.53.00 0.00 1***.53.0 0.00 **%.53.00 d(AL_QUDS)

(ADF) gosall Jlsh-(sS33 JL8) plaiiual i @
(sl e %105 %5 %1 e Alasy) duginall Aaga ) * 55 5 5 e

SAsY) Gooal vie Biine el o) Cus (Ailgie Cisls (14) a8y Joanll A salall wilully
& el dudldl Basg )3 35y pae () i Ally caanll dnsajd by () 5250l 12y
sl Bom ise el landy caiill jau ga IS Gl A (J5V) g88 sie duhall it
duaygag kb duaysng CusSll daygs ¢ (sagmndl pgu] Bgms (Alal) (2 Gomey Allall 300
duaygs Jlad 5e Wi (1) (AsY) dapdll e g Al (e e AalSie a clee
it i) odag oJaid %10 digiea sgine die [(0) yoa Anyall (o AalSie  gd (plandd
AL e 0sSs AKH dabaidY) chuna) dalle b papi Al Ll kil s
CHLERY (e waall 2n g 4l dngall 038 DA Gag «Jg¥) Gl die LSl o (g (g5aanall
it (8 age o0 L (Al CLLEAY) oday Auhall Glanji pandl s pally sl
S dilanlly bl ALE lglaa 4 dueyll dudlad) o dgdly dalai@y) cldla)
pandl Lals ually Zaall chlad¥ly ) g lab astin Wlh adey (2016 1)

63



Johansen ) & idl JalSall (ouilaga Hlid) Ao chladl) sl adiaing dduhall Giluz s

.(Vector Error Correction Model) Uasl) Tl 7 dgaig (CO-integration test

sl idal) Jalsil) elad) 2-4
cz daill Cualiall (lilaliiall) Lpia3l) cilgmdll e sty g8 Sldall JalSall cylas) olaY
oo desens o bldcl g ast 3 (E-Views8) malip aladiul dideal sdgy asii
bl (e Al de gana @lling Al lsaill ) dail) WDIA (o Gtk ) CllaaY|
Schwarz )lsd sleas Akaike (SIST Jlaes 8 legud ST ey sl 13g) dardind
03¢ SV daidll SLad) wg dviasl) Judlud) Jilas b alaaiu) Aeils juleall (e Legil Cam

-z 3sall o) bbbl of Clgadl) aae aa S lgiag il

cadl) il e LA @il :(15) a8 Jsaad)

Lag AlC SC
0 118.4601 118.4727
1 75.41397 75.52705
2 75.11157 75.32516*
3 75.07433 75.38844
4 75.06249 75.47711
5 75.05725 75.57238
6 75.04506 75.66071
7 75.03315 75.74932
8 75.02598* 75.84266

* indicates lag order selected by the criterion
AIC: Akaike information criterion

SC: Schwarz information criterion
(AIC) SISt (g)lume aladiuly aul) bl sae L) w5 (15) a8y Jsond) sy
(12g=2) s» o) lillial 2 ols Joaad) b salall il e Telug ¢(SC) Jilsds
o) il dae ol elaly Adie da il i€ 28 KT e Ll Slsd lime
Byl o Ay (12G=2) shs Flsd Jlaee ladiely s Al o3 s ¢(lag=8) 5
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Db G ) bl sse jlaal Galll Ay s IS L) z3lall sl
ety duhall e maead Al Jdbud) hgind caglal ) w8l e 2l o(SC) Siled
AlalSia g8 Cplandd dayor Sland a5 lae (1) (JsY) Aol Lo dajall (ui (e Al
1(0) Jom An Al (30
Ol JsY) Gl ie ALy (ggisall die Bfwa e il culS Alls 8 lle Ual LS
st (Engle and Granger (1987) ,Lil LS lgiy Lasd 4Ll dDle ollia ()65 8
milasa HLas) iy ¢ ST ol e o Aiall A ) Jeasil @ il JalSall ilas
Ol Jladls sailag Jad) die (aY) @iyl e (Johansen 1988) o il Jalsall
dais s niadl JalSll o () casd dalSs @l Sl 13 CaiS) e 45,8 b (sl
Llgs ABle 2oy L) g (2016 ) Jtsall jusiall e dalll clpstall lass
Spaal dalsill jlas) goh e duball e Al Ol o daY) Absk
JalS 25mg Aul€a) a3 Jal ag o(r) digtaall 45y jlod) ,iey Cus (Johansen 1988)
tlaa lilaal) ohlod) aae 43l @l idall Jalall ilgaie dae g @l il
.(Trace—test) Y ,lusl-1
.(Maximal eigenvectors)  elaall 2l cilgatial il =2

JalSill cilgatia 230 OIS 1Y) pands dujpall daajdll Gl (Trace—test) 5Y) jlasl &
Sle 8as)s ADle dgmss Anjhall Auaydll Jod i (r < ?) Line e (golon 5l (e Jif Syl
5% AN (gsiwe die dajall dadll (e sl Atrace dad culS 13 & i) Jalsall JaY)
spy SISV W cdighal) (sl e cbariall cp @ adia JalS5 dsagn Jsilll i 13y
ob i dujeall dumyill ola (Maximal eigenvectors) abasll AulSl culgandl sl
OSar laaies (2016 «ixa) (1) O e 230 G Sl ol (golus o iiiall JalSall cilgatia aae
Al eV e Joanll

g UsSiy dujhua A gtiad) oda (35S (=0) Jall disluse A gtad) dg) culS 1Y) @

i L S0 DalSS dlalSe e husnall ol cBany sds Lgpal clyuiial)
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aaly jitie JalS dntia g il (r=1)aslsll Lsluse ddshiadll 45, culS 13 o
Mol AlalKia lgatia B2 393 Ao Ju b (1<r < n) ddgead) 45, calK 1Y) o
NS e
Ay (S Byfine Ciliie Wl () cBang sda lgd Gl Cibariall paes S 1Y o
A(r=n) Zab 4g) ddghnadll
bl laajd (e desane (Ao ldall dalSill Gouilasa LSS chaly astin Gaw Laag
Pk LS A Sl
)l yigag Taaill Sland G JaY1 Al 45)5 ADle s tH1 Y1 dumpill <
daiill sl Joall e dlga JS B
e Sland ey Jaill land o Ja1 Absh 45lg ADle ellia :H2 Al Lyl <
Jadill 52 gisall Joall (e dlgo JS A
o) 8 g Sl chyize G Jal) Al dls ADle @llia :H3 W) dumyll <
Jaall 5y a4l
Joll (o agud) Dland Cibise G Ja¥) dlish s e dlla :H4 dnd)l dumdll <
Jaaall 83y gl
L) 3)end) Sland chdige cm JaY) dbgh Ajls dADle Gla tHS Luwaldl) Lyl <
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t A Ll jLad) 3-4

loal hdizay cligl Bail) jlad cp dlidial) JalSill ¢ guilaga JLaal :(16) a8y Jsaad)

Johansen Cointegration Test kaill §jaaall Jgall 6‘6*‘“\“

Llaay)  Asial) dagd dadl) S daall Al Al dadll  duadl
Prob. Eigen kil Atrace  iad) JgdY ) Lasy
Value AMax %5 akinll %5

0.0022 0.014735 59.5547 1125035 40.07757 95.75366 r<0*
0.5075 0.006036 24.28917 52.94883 33.87687 69.81889 r<1

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level e
denotes rejection of the hypothesis at the (.05 level e

**MacKinnon-Haug-Michelis (1999) p-values e
Dbed 5 W 3 B pise Jland 5 oadagd Bon e Sland 5 eligl jland & clpiidl e
b g pdige Sl 5 CusSll dayg Sl 5 Dagead) Gu e
Max-eigenvalue (spaill i1y dul Lgunall Lol ol ((16) a8y Jsaall (e Jaadls
Ligina ssise e Critical Value dajall adll (o 1 (Trace Statistic Y1 4ilasl,
Sl el i) Jalll ADle 359 ey Lee ¢ 8] e aalg datie 25y Ayl Glldg %5
JalSill ilgatia 2ae of a1 e 8asly 3Dl dgag Joi 3 HO & jeuall Lo ill L

o5 dagina gsima ic =] sa ikl
Al duza i) Lis) 4-4

Shpiigag gl Badil) lad C @yidial) JalSill ¢ guailagy HLad) gl 1(17) a8 Jgaadl

Johansen Cointegration Test Jaiill 53, gisall Jsul) b agull) 3loud

Adliay) | daiallde® Al AV A Al el As Al Aadll 4w il
Prob. Eigen saband) Atrace  4all LAY AN LSAY
Value AMax %5 bl %5
0.33 0.00 18.21 21.38 21.13 29.80 r<0
0.96 0.00 1.72 3.17 14.26 15.49 r<i

Trace test indicates no cointegration at the 0.05 level e
denotes rejection of the hypothesis at the (.05 level e
**MacKinnon—-Haug-Michelis (1999) p-values o

conill pi5e Jland 5 glae Gom d5e Jland 5 cligl Jlad a4 sl @
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pre Mg cchial) o e JalSs ADle aag Y 4l ((17) o) Joaall b bl juis
%05 dagina (syiune die didall JalSall Culgatio dgag pae  JUlbg (HO Ljeall 4ol Jod
el of Gun cchprid) gy oY) Alsk 455 ADle dpa AnSd s oy Les
Jil (Trace Statistic ) isilas)y Max—eigenvalue (gpmsll ey dul EEPWERA|

%05 Ligira g5 e Critical Value dsjall sl e
A4S duda gl Ll 5-4

On agad) Jlad Clhdide o didall Jalsill Gguilags LIS il :(18) a8) Jgaad)

Johansen Cointegration Test af,iw Srdaal) Jgall

idlaiay)  dadial) dagd daal A ol daalf A il
Prob. Eigen (sadind) Atrace L Al FEQN
Value AMax Jaay By (IRIECY
dagdl) %5
%35 oabanll
0.044 0.0068 27.659 70.506 33.87 69.818 r<0*
0.136 0.0058 23.565 42.846 27.58 47.856 r<i

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level e
denotes rejection of the hypothesis at the (.05 level e

**MacKinnon-Haug-Michelis (1999) p-values e
Gom isa Jland 5 Il 23 Boms sidge Sl 5 alagd B sdse slad & Cyunal @
b8 B pi5e Jland 5 CusSll dajsy Jland 5 oagead

dgjieall daaydll Juii Mg el itiall JalSs aDle angs ash ¢(18) o) Jsaall (ge daads

%5 dLigine (g5ise die I=1 sa Sliiall JalSill Gilgatie e ) Eus (HO

sdagyl) daa i) s 6-4

dgag e Sl dpddl JalSall Geuilaga Hlaal LA gyt cfprid) G clilall Eagl
Johansen syl Joall agud) Glead chdite Sl on Gpse LS A

.Cointegration Test
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J9l agud) Blomd Cipdiia Jlamd (e idial) JalSll O gailaga 5La) :(19) ab) Jgaal)

Johansen Cointegration Test kaill 54, giwcall

- -

Ldlaiay)  Aaiall ded dagdl) A dadll
Prob. Eigen saliad) Atrace daall
Value AMax laay

daadl)

%5 palinl

0.0193 0.004137 16.63351 18.17591 14.2646

daudl) duia i)
YESN|
AV sy
OA)S
15.49471 r<0*

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level o

denotes rejection of the hypothesis at the (.05 level e

**MacKinnon—-Haug-Michelis (1999) p-values o

Oles dumysy 8 aen) a5 Jlands Colacdd din sy 3 agel) Shdge bl o clsndl e
dgjieall dacaydl) s Jully @l psiall Jalsall d8e aag b (19) ) dsand) e aadls

%5 Aigine (S5iuse die =1 sa Sldall JalSill Cilgatie 2o ) Eus (HO

J9l agud) Blomd Cipdiia Jlamd (& idal) JalSll O gasilaga 5LA) $(20) ad) J gand)

Johansen Cointegration Test haiill 54 giwall Jgally Jadill §0aall

Lllaay)  Aaiad) dagd daudl) A da ) dadl)
Prob. Eigen salanl) Atrace dadl) jLasy
Value AMax %5 aliad)
0.00 0.01 154.62 42.5/7 46.23
0.00 0.01 112.05 40.89 40.08
0.04 0.01 (1.17 27.40 33.88
0.11 0.01 43.77 23.31 27.58

Trace test indicates 3 cointegrating egn(s) at the 0.05 level
denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug—-Michelis (1999) p-values

Db 5 (Il (3 Bgms e Sl g olasd B e sl chdise el & sl

daudl) dua )

dapl)
S lasy

%5
125.62 r<0*
95.75 r<1*
69.82 r<2*
47.86 r<3

8 pend) Shydize Slandy Sl Gou shse sland 5 sl diays land 5 Lagadl o sdise
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dis il (S ae ks Alalie clgatia 520 35ass ¢(20) by Jsaad) b bl i
%5 Ligina (g dic =3 g8 & idall JalKall Cilgatia e o Gus « HO 4 jaall daa il

chiall cp Ja¥) Abigla 333l Gl (e Ao gana lia G ia Lae
Aualadly dayllg ALIAY 9 Ay AgY) A jdll pilial) AdBlie 84

Aialadly day)llg ASNEN 9 Ay AgY) Cilaia @) il :(21) ad) Jgaad)

Jalsil) cilgaia e duadl) (ab) Al @) g8 dua il o3
didal
r-1 v LS A i
r=0 v A Aua i)
r=1 v AN duia i)
r-1 v Ayl dda il
r=3 4 Awal ) pa

Abigla Aalgl) A ladl s Call 38 e Jo¥) gl ol Ailgdl) dagill Je Telu
Capelily ¢ gias 38 Blaall Joall (pe dlss IS AL Y Blond Blse s Laiil) Slse e JaY)
JalSs ale allia ol J6Y) el il il (aldll i) JalSall lasly dalall bl
s o WS cdaiill 5nmall Joall b agud) GBlond Sland Sbises baiill jlend 850 G &l idie
iide JalS5 Aoy (haill racanll Joall (b agu) Hlad Cilydse Gn @ade JalS dDle
& penY) Glond a5 JalSHl GlBle (e de gana AlLYL caiil 53)sieall ol o
Dbl i5e o ite JalS 3BDe 2057 Y Sy cdadill Hyncadl) Joally Jadill 83)55al) Jsall
Oe Guag LAY 13 caiill 53ygiall Joall (b agul) Glond land d5as (Slisl) aiil)

Pshg duball Ll g yhaall Jsluall

agud) Slandy Jaatll Sland (s Ja¥) dlgh A05l5 ADle Sllia Ja —

ol b agud) Jlad] pisag Lol Sland o ADle @lligh ddbiae JIgad) 1aa dila) (5<
13y cJadill 53)giceall Joall Jadll jland a5 Jadill Hland G Ao angi Yy Jaiall 5jaia4l)
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Ll iy 2l B Aty dod (A Al b Algedial) il Baadll Joall (S8 e
i Yy il an e Sl daall e dpalaifY) Lgashng Wlidlse (& uS alaiel adiadg
ClBlall (e clinnd g gk maldl) dilaie daaii 8 il g Uadll o0 aal gl e
e L g Apalai®y) alsill clad ¥ laval) BIS 8 50€ g ciang € (<8 ddail)
zall Joo (b el Al Apaleaidy) cleWadll (e o o8 galdl) Joo 8 Adl) 3l
2l e HaUal il (& Sl Le sag cdaaldl) Joall Cilbeal] L aga 50 gl sl
Wyl ey S Jeadll 8 8)s€0all bl ciluhall aa Ll paty 130y @il Jalsal)
«Duc Khuong Nguyen & Mohamed EI Hedi Arouria, Amine Lahiani) 4.)):
4y (2010 Fayyad & Daly) 4uls (2015 <Alabdulwahab) aul, (2011
«(Amier,2016) dulys (2013 iiwcsi) duly, (Arouri, Lahiani &Nguen, 2011)
e (Slisl) Jadill bl o dBle a5 Y b Auhall L) liag Al daidl) pads L W
ol S0g adil) e & il Jall 03¢ dialaie dasill 53¢ Jadill 5 )giunal) Joall aiill e
Jsall b 4d A Y Laas cal Biaa ol datia Connly ASlgne L35S haiill g Uab e ik g
Dbl il LSy Jumdl (alail elol sty Jadil) lasd (amledil e s 535l
Aol s (Kl dadill e sacizall culadiall CaillSs cucaddisl Ll 53y gined) Jgall dunally Jadil)
«(Boldanova, Degiannakisb &Filis, 2016) du,35 (2009 « salas) Lu)) as ao il
Ala Ll 4l Cus arulyy 8 (Amier,2016) calll Ll deag ) damll ae 360 Al
52sinall Joall (ga S (3 agud) Jlad g lail e 8 lasall ¢ daga dilias) AV
O b il A ) s Ayl o3 b ddlide ol Al (Kly o) (i Baadlly

c Lol Hyaadl) Joall 8 las¥) Cpdises g ladill led
53 sisall Joally yacaall Joall 8 agudd) Blsnd Slad Cpisa o Ll A Loy Lo
Jodl 8 aged) Glond hpdiza e Ay ADle Glligh daihaie culS i) Gl ol
5 yginal) Joall 8 (3lsu) Clpdise el G L) A 8 dihia Lialy Jaiill yaadl)
Jol 3 aen) el @iz Hlead co &) 4D b Auhall 03 Gaar Lo oSl ol

71



AlalSie Cilgatia s2e g il Jaiill pacanll Joall & pgud) land Cpisag Jadill 53 gl
AY Gou e lgish iias oKy pgul) Gloud o WD 58 Loy 1y IS0 Sl
Ugatiall Glou¥) 030 G 585 AT ooty e @llin (45 3y ¢ Jaliall L il paa 6 caliasg
T (o lgied CABRS lon¥) oda dands (Slg ilagially Flall Gui qin Ally Al
e L Lgia Liady ccila¥) Jsls e caane Lgd Glond Lgtas clglsnls Jglnl 3 culadl
08 S IS Culal dadill sday (o JS Aald uleay dagpd Gava Jolailly uladl
P sl e A <8 Laady Auball e aulll Cangl)
)l Bl Joall aguld) land G Lo Zalal) AELY) e LlaY) Calias Ja -
953 sinsall Jgall
e Camasil Ausalally Zaallly AN il jall Aelall Aagiill (Sly Calids aad sy culks
)35 (2009 ¢ oelsadl) duly3s (2015 cAlabdulwahab) dulys ) i (ras byl Lulle
Adla o AshleY! agad) Glsud of I HLEY) agall e (2010 (Fayyad & Daly)
Ity e Al Ladall Glou) il o s Clasial) paead duia) cléindl ]

LVl e e eyn IS ALY agu) Blsad (8 Cpmalal) ol das o LS Lgd sy

:Vector Error Correction Model(VECM) Uadl) aal cilgaia zigai 9-4
Wi @ 3 Sl dl) G dia JalS ABe 3gass cylal g Al i) e el
Vector Error Correction Model) (13 jlaail aaie zdgel avanal 40lKa] iy 13g8 [
On Al Ale @l o) Lo duhall sda 8 Ladll maaai asgie asty Gany (VECM?
Jie 3V Bk e Wadll monai dik Saa b pal ey cdliinal) cuiially aalill puiial)
Gl sadl n A dead e 5l W b Gamilass dinhy saihas dail dink
2 Jolae Juad Y BLYU (oY) 50 ks ) dlgh 3Dle ) dlisall i)y
(VECM) Uadll maaai cilgatie zigal alatinl 2y WS (2016 ¢ lp) Uadll moms
Solee Jalaty (ppuaiall o A8 olasl e ayaill (Vector Error Correction Model

72



3w Y (Engle-Granger) jsilay dai) Ayl coldl Gus ¢ juaill Jal) 3 Ak el
(ECM) Uadll monai z3gai 8 dannd) Hlod¥ Lalic) (Granger) jaihs dakh e
Vector (VAR) zisai (& clpaiall cal€ 136 <Error Correction  Model
Cilgaia z dgad aladind (Say a3ld ¢ dg¥) dapall (e IS0k DalSs - dlalSia Autoregression
(= VAR 73508 (1 (3334ll Vector Error Correction Model (VECM) Uaal) sl
ol JaY) b D) (6 s e b Al ) ALYl dad) olatl s Jal
e LSy (2012 «sniillp) aliaal) il b uall G a1 gl G315l Y
I35 (i 13gh lpaiall G s JalSS 39ag s 8 45k Engle and Granger (1987)
Lawdl jaiha and a3l g pall e 4l K5 Mag (V) e aal oladl Ay ADIe
(Lagged Error Correction Term ) sasfg dsia) 554l ; Jalsial) sl Tl 4aa biacaia
Al sda 8 M (5 B (535 dpadl yaila (and it e Lage “ECT,_,"
i)l 2y (Error Correction Term “ECTY) aoauanll Uasll Jales dogiea P& (a9
e ) A e 2SSl wid el (sl b L cdishal) (gl 8 Gl AU e
daill Gl ) vie il @Blledl (joint significane) A< psall Lgiadll jasd DA
«(Lagged diffrences) dilalsall (358 clpaial F L) s W5 Tl layass 5 )
Gl 135 ccansall lsill 3 YDA @l o Uadl) o Jalead 2L BLEY) iais
cashll (saall b )l Bagall Uadll (midsy () (iran eBponald Daa Gugand AT 25
138 dad Gl Gy (O3l (ggine (g ol AR B il ded 0sS5 Glee (S
o) 3 ) ) Bagally Uadl) mamiadl @iy cdlll) 51l & (alia¥) b Tas puiall
ol st Jales Aoy (sl (speed of adjustment) cdbasill deju o WS caghall
JaY) b sl sl A CabadY dag gl aidl el ke oo Bl s
ol L Lleg (2016« jaa) 52als 5ang lakes Jughall (a1 3 Alsil dtiad (o yuuadl

sy ¢(half-life) jeall Caas 558 P (1 (speed of adjustment) —DLaaill de
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(Advance time-series Nl (e 7500 caliill dal e AP clgll e

1Al dsledl DA (e Wl (Saig canalysis, 2012)

In2

thalftime = ———
alftime %

e (e AlalSie hariall (5S5 Of ag datty cililliia @llia Uadll i 39 alasiuy
CHLERY) & daill odg) deagil) 5 s el Gn tia JalSs @llia 56$ oly dasal)
o ta Al (V) A e AlalSie bl gaes of G il el L
chiiall Cp djisal) JelSall A8l 3gag Ay ¢l alandd Gous Sland 50
LYy ezl (e degenal a Uadl) rronai z3les e degaa (g duball oda (S
Baad) Jsall sl cpige Slad Hlaa) Yol s Qighall Ja¥) b s 2Dle 35a9
O 2aY) Aligla ABaL) 3 (pe S i Minae Diie gl aiil) e 5a5 s Dakia
A0 Alledl) 3 LS (ppprial

Ve = a+ Bx +u
ol 3
(Baad) Agall agu) il piige) lill il sy,
(bl Lol el pdige ) Jisall juanal cx,

gl Uadl) sy,

PAlll) iluay@l) SLAAL A gliug

oY) Abgks Agsl) AU slatly jpeail) sadl) 3 diasd dplee T :HO dusslid) G dl) <
Laiill y1mall Joall aguY) Cilyiigag baaill land o

JaY) Abshe 430 Al slaily ypeadl (gaal) B diaed diles 555 :HT dagld) G dl) <
Loiill 53y giunal) Joall agud) ilpiigag Jadill lad (py

JaY) sk G5l AR olaily yuadll (sadl) 8 e dilee o5 tHB Al Gy dl) <
aiil] 53 innal) Jgall agasl Cilydisag Jatill 8yamal) Joall agudyl Cilyiise oo
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Atld) ducadl) U331 10-4

Al CLEAYL o s Auald) A il) LeaY,

G (lasd Bom land isas cligh Ll laud ji5e o Y] dligh A0 las)
PR

ABU_ DHABI=C+OPEC+RESIDABOP

JalS) jland) ke) 21 isk el iy o :RESIDABOP i cum

ECM(<

gl g Jlaad ey dligh i) Jland pdige (o 24Y) Abigh ABMall 1(22)ad) Jgaal

LAl &b fﬂ
Variable Coefficient Std. Error t-Statistic Prob.
OPEC -6.9057 0.622445 -11.0945 0.00
C 4194.909 52.31819 80.1807 0.00
R-squared 0.029745
Prob(F-statistic) 0.00
F-statistic 9123.0

Dependent Variable: ABU_DHABI
i (R-squared) vasil) Jalee dad Gl (22)p8) odlel Jganll b sallall il h
Al Ghs sl Bgw sland e cligl Ll e Hd5e G 21 dlish A o
CsSily ) e Gl laniy) 05S Bine ol (198 O cama (S cdilian) AV
rashal) saall Slaa) ) Tak N i ccppdigall Gu @it JalSs dDle llia

Ao Jlaad sidag chigl dll Jlaad jdde on didall Jalsal) jLad) :(23)ad) Jgaall

@L«J\ LB‘JJM u-‘hJ-‘i
Variable Coefficient Std. Error t-Statistic Prob.

RESIDABOP(-1) -0.00114 0.000677 -1.68663 0.0918

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESIDABOP)

Null Hypothesis: RESIDABOP has a unit root
Method: Least Squares
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Llg ADle aag 43l dile g Byfise Aol Ale (L ¢(23) 48 Galadl Jaall (e LD
Hlls Al 3 alagd Gom Sl sdsag clislh Laiil) Sland sd5e g 2aY) disha

iy e galadl laaiy)

Gom Jlad pdiga (ppiall Gu (ECM) Uadld) sl 7 dgad JLid) il 1(24) a8 Jgaad

Al @S lagd By Jlaad Jdga (g cligh Jadl

Variable Coefficient Std. Error  t-Statistic Prob.

D(OPEC) 4.229706 0.683431 6.188929 0

C 0.273062 0.66146 0.412818 0.6798

RESID_ABUDHABI(-1) -0.000676 0.000665  -1.015935 0.3097
R-squared 0.029745
Prob(F-statistic) 0.00
F-statistic 123.0875
Durbin-Watson stat 1.705968

Dependent Variable: D(ABU_DHABI) o
Included observations: 4016 after adjustments e
EMC(-1)=RESID-ABUDHABI(-1) e

dflan AV g dula) ABe a0 ((24) a8y Ll Joanll 8 Ballall mibll s
csall Jigh ALl 30 dagd Bom Hdge Jland G gl Jakil) (Bgu Hd5e Sland O
o s ((=0.0007) (gsbs 52 ECM(=1) Uadll sy sl ) aleall ) il
Gw ise ol o iear ((%0.07) e maay Guiiall co O35l e Aedll alaiy]
dasle 5 IS e dioall dlell el ) e %50 maa L) @)U g
Gom Dl pdi5a JAT Jinar a0 1025 Gpaas Olsill sas Jpaeill depusg (0.07%) sy
Dbl i5e b dera (gl i) L)l 4t olatl g 1025 aay i LWl 3h00 da g
RETA R

cligh i) el Ha5as Ml 23 Bom Sland jd5e o 2aY) dlgh ADLY lasl
DUBAI=C+OPEC+ RESID DUBAI

(sd) dolall jlass) ale) ) Jigha &)l Al :RESID_DUBAI :(fiss Gam
.ECM
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ey Al 3 Bgu Jlaad pd3e o didall Jalsil) glaad) ABle :(25)ad) Jgaal

gl Jadll) e

Variable Coefficient Std. Error  t-Statistic Prob.
OPEC -18.7733 1.062078 -17.676 0.00
C 4885.707 89.27057 54.7292 0.00
R-squared 0.0722
Prob(F-statistic) 0.00
F-statistic 312.4412

Dependent Variable: DUBAI
Method: Least Squares
Number of observations: 4017

Cana (Sl cdilanl AN ) (R-squared) waaill dabee b ¢(25)a8) SDlel Joanll jut
ob Bl Abl sshasll shal agis i) e Blall Jlaas¥) Ol S gl 5S¢
reljutiall JalSall Laals siid cppdigall (pn @lidie JalSs dDle llia

Sl pdigag M) (3 Bom Jland Ldde Cm diidal) Jalsl) LA 1(26)ad) Jgaad)

.&lgl Jadil)
Variable Coefficient Std. Error t-Statistic Prob.
RESID_DUBAI(-1) -0.00088 0.000641 -1.37224 0.1701

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESID_DUBAI) e

Null Hypothesis: RESIDABOP has a unit root e
Method: Least Squares e

g ABDle aag 4ild dules Byie ol A b (26)a8) Galud) Joaal) (e sl

W) g Golad) sy s bl sad) G 2aY) sk
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Gom Jlaad pdiga (ppiall Gu (ECM) Uil sl 7 dgad JLid) il 1(27)ad) Jsaad

el (23 Bgm Sl Jdiga G g gl ki)

Variable Coefficient  Std. Error  t-Statistic Prob.

D(OPEC) 4.846591 1.059991 4.572295 0.00

C 0.140686 1.026253  0.137087 0.891

RESID_DUBAI(-1) -0.000679  0.000605 @ -1.123165 0.2614
R-squared 0.005532
Prob(F-statistic) 0.000015
F-statistic 11.16244
Durbin-Watson stat 2.051561

Dependent Variable: D(DUBAI) o
Included observations: 4016 after adjustments e
ECM(-1)=resid-Dubai(-1) e

dflian) AN @ldg dulad) ADe @lia ol ¢(27) &) @l Jsaal) b sallall bl i,
A Bl (U (3 B pige Jlaad (g cligl ol Bgu ji5e Jland C JaY) dlighy
GlaN) o e (=0.0007) gslos s ECM(=1) Uadll momaai aal o) (ol
sl sas Jail) dejas S35 ((%0.07) Jlates sy Cpsriall G s e adl)
1020 2 i Ul (23 Goms D] 50 JAT iraw a5 1020 Il 23 Goms pdi5al
ceig) Tl land 850 b dera (gl 3 &)l 4 olatls

cligl Lol Sland ydigeg Ragand) Ll Goud) Sland i5e Gn 2V dlgh D) las)
SAUDI=C+OPEC+ RESID SAUDI

(Dadall JalSall lass) ale) 2aY1 gk d8all Jlsy :RESID_SAUDI : s s
.ECM

Lagrad) Adlal) Goud) Jlamd pdde o iidall Jalal) lass) dBe :(28)ad; Jsaad

gl Jadil) jladd jdigay

Variable Coefficient Std. Error t-Statistic Prob.
OPEC -24.5353 1.704095 -14.3979 0.00
C 10426.04 143.2339 72.7903 0.00
R-squared 0.049096
Prob(F-statistic) 0.00
F-statistic 207.2985

Dependent Variable: SAUDI
Method: Least Squares
Number of observations: 4017
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slilly (dilasl AV 53 (R-squared) waaill Jelas o (28)48) Jsaal s Bl (e

el tal) JalSall Laal agh Gydsal Gn lte JalS Ale @llia (3555 8l Al (he

shigay Lagrad) Adlad) Goud) Slaad pEde om Siidad) Jalsall Las) :(29)ad) Jgaadl

gl Jadil) jla]

Variable Coefficient Std. Error t-Statistic Prob.

RESID_SAUDI(-1) -0.0014 0.000809 -1.73327 0.0831

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESID_SAUDI) e

Null Hypothesis: RESID_SAUDI has a unit root e
Method: Least Squares e

Ussh 45155 Ae g2 4l g Byin JEll A8 o €(29) a8 bl Upand e Jandls

() g Glad) Jlaa¥) s bl Cpsad) G 2aY)

o ol pdisa cppiiall o (ECM) Uadl) prusal 7 dgai jLid) geilii 1(30)ad; J sand)

Sgall agul) Ggm land Jdige (o 5 gl Jadil)

Variable Coefficient Std. Error t-Statistic Prob.
D(OPEC) 10.44718 2.23475 4.674878 0
C -0.299943 2.163815 -0.138618 0.8898
RESID_SAUDI(- -0.001169 0.000794 -1.472062 0.1411
1)
R-squared 0.005972
Prob(F-statistic) 0.000006
F-statistic 12.05579
Durbin-Watson 1.845464
stat

Dependent Variable: D(SAUDI) e

Included observations: 4016 after adjustments e

EMC(-1)=RESID-SAUDI(-1) e
dflian) AN @ldg dulad) ADe @lia ol ¢(30) &) L) Jsanl) b sallall il i,
Dl oY) sk Lasand) Al Gondl isa e (g cligl Badill Gom Hd5e sland o
Galad) o e ¢(=0.001) gsbow W ECM(=1) Uadll rama 2l a2l Jalaal )
Al ol si5e el O Giaas ((%0.1) Jlsier maar Gupiiall n Gl ge Al
O & (0.1%) say duale 558 IS (e diaiiall Al died PRI o sy Easend)
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b Aara gl il Al anad olath as 592 e i L) Al o) Sland i
gl hadil) land g

gl Laaill el yigeg oSl days Gam Hland be G 2aY) Abgl ALl Lol
KUWAIT=C+OPEC+ RESID KUWAIT

(Sia) JalStll ol Ale) Y1 Jsh A ilsy :RESID_KUWAIT :(fiss Gam
.ECM

Hiday Cugll ) s Gom ol pdige (o il Jalsil] jlass) 8Me :(31)ad) Jgaadl

sﬂa\gi hadl) lad

Variable Coefficient Std. Error t-Statistic Prob.

OPEC -2.82219 1.561796 -1.80701 0.07

C 8544.231 131.2733 65.08737 0.00
R-squared 0.000813
Prob(F-statistic) 0.070835
F-statistic 3.265297

Dependent Variable: KUWAIT e
Method: Least Squares e
Number of observations: 4017 e

Bohadlls astig cddilas) AV 4l (R-squared) vaaill Jalas (31)a8) Joaal) 4 Laadlall (1
ride JalSs dDle @llia (35S Jloall Ayl (ya Sl @ asal Jalsall jlaal oay ddul)

Gyl

Sl pi5ag Cugll) Dy gy (Bgew slaad g Coar lidiall JalSEl) SLER) 1(32) 48 Jsaad)
gl Jadl
Variable Coefficient Std. Error t-Statistic Prob.

RESID_KUWAIT(-1) -0.00029 0.000362 -0.78871 0.4303

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESID_KUWAIT)

Null Hypothesis: RESID_KUWAIT has a unit root
Method: Least Squares

dagh Ljl5 Ao ang 4l dile g Syine sl ABle Gl (32) 48 Galudl Jyaall e Bl

L) e Gl stV s cpdle) lsnd) G eV
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Gow laad diga Cpsidall (e (ECM) sy el 7 dgad L) il 1(33)ad) J gaad)

Variable Coefficient Std. Error t-Statistic Prob.
D(OPEC) 5.166924 0.943227 5.477923 0
C -0.191998 0.913301 -0.210224 0.8335
RESID_KUWAIT(-1) -0.000205 0.000366 -0.560624 0.5751
R-squared 0.005532
Prob(F-statistic) 0.00
F-statistic 11.16244
Durbin-Watson 1.670262
stat

Dependent Variable: D(KUWAIT) e
Included observations: 4016 after adjustments e
ECM(-1)=resid-Kuwait(-1) e

O Ailian) AN @is dulad) Ale @lia oL ¢(33) Ay Gludl Joaal) b sallall mibull i
Jalaall ) il «da¥) Jagh gl dayg d5e Sl (g lish Ll G jli5a land
oo el A o ias ((—0.0002) (gslw W ECM(—1) Uadll oy aal il
(e gnay okl diayer Hdse ehal o rar ¢(%0.02) e, ey il o Ol
& Ol sa diaaill dejug ((%00.02) 5oy dnale 5538 S e diiall d)lsil) 4ied Pl
Hse b dera (s ) Alel diad olail as 3381 dar siw Cuell diaye Sland e
cbgl Jadil)

gl il lad yigeg yhal days slad pdge (Y] dbgh ARl las)
QATAR=C+OPEC+ RESID QATAR

(hndall JalSill lasil 38e) YY) Jish 3Dl )5 :RESID_QATAR :(fics Cum

.ECM
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Sl piigag sl duayg Jlad pdde Gu dlidal) JalSil lasd) ABe :(34)ad) Jsand

&Ji i)
Variable Coefficient Std. Error t-Statistic Prob.
OPEC 14.89946 1.290096 11.54912 0
C 7924.703 108.436 73.08181 0
R-squared 0.032153
Prob(F-statistic) 0.00
F-statistic 133.3821

Dependent Variable: QATAR o
Method: Least Squares e
Number of observations: 4017 e

Can (Klg cdiilas) AYa 4l (R-squared) aasall Jalae (34)pd) Joaal) & aadlall g
O b JalSs ADke dlia OsSly il e Bl i) 05K Biie ol 6 ¢

ol Sl LSl Lasly ashb ¢cpbiall

hdil) jlad phigay shd da) g el pdde O didal) Jalsl LIS :(35)aR) Jgaadl
g
Variable Coefficient Std. Error t-Statistic Prob.

RESID_QATAR(-1) -0.00146 0.00081 -1.80367 0.0714

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESID_QATAR) e

Null Hypothesis: RESID_QATAR has a unitroot e
Method: Least Squares e

g ABDle aag 4ild dules Biie sl e b ((35) a8y Galud) Jsaal) (e aadls

W) e Gl laa¥) g bl Ggd) G 21 ik

82



Gow laad diga Cpsidall (e (ECM) sy Tl 7 dgad L) il 1(36)ad, J gaad)

Variable Coefficient Std. Error t-Statistic Prob.
D(OPEC) 11.92467 1.748375 6.820433 0
C 0.99237 1.691566 0.586657 0.5575
RESID_QATAR(-1) -0.001399 0.000821 -1.704005 0.0885
R-squared 0.012411
Prob(F-statistic) 0.00
F-statistic 25.21479
Durbin-Watson 1.675331
stat

Dependent Variable: D(QATAR) e
Included observations: 4016 after adjustments e
EMC(-1)=RESID-QATAR(-1) e

dflan) AV s dulad) ABe lia o ((36) a8y Ll Joanll 8 sallall bl s
S OBl «JaV) digh hE diays sdge slaul Owy ol bl Ggw pdse Jland O
GlaY) o e ¢(=0.001) sl s ECM(=1) Wadll mosas sl akall Jaladll
Dk daysr pise ol o e ((%0.01) Lhaie maaay ol g Sl e ladl
aysr sl d5ag (0.01) sais duale 5538 IS (e diisall 453 dnad DS (1o e

g L) el j5e (b dera (ol 3 &)l 4l olatl g 495 da i L
WD) ol yuadll gad) & diawd Al b 3B Al &l padly S Jeaally

Laiill yaadd) Joall agu) Cilpigag Jaiill Sland c JaY1 Abgh A5l

bl dpia @) il 1(37) ad) Joa

GOl sad ) Ay
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@bl Boull b Ll oyl o il il 5 ol el 8 elgu (s3ganll GBoudl
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gy b aga¥) Bloud Ll caaail) deju Jana 8 alaa) LG L s 8 Al Jon Jlisall
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cdaiill 53)gisall Jpall 3 agad! bl ciiges Jadill jland de el Gu Uadl) el

Al sda by XK Al duca @l ) Gua

Lialhl dudapdl) SLas) 12-4

JaY) Aol dlgal) A8l slasly ualll (saall & diaat dulee o5 4l Aialil] A il s
038 Auyaly dadill 53 )sinal) Joall agady) Cilpiigag Jadill Bynamall Joall agull Cilydie o
celal DA Lgandty o gk dana il
Joal GBlond e Gom L Jland a5 JS (e AR Ay pald 1Y) gall
il 5yaaall Joall b agul) Gl ) Chdise Bl Jaiil §yaadl)
Go GBom JS) Sla) Gt e pdise S G 3D Auhy pald f B all o
5 ysiell Joall 8 aga¥) Blsn Slan) Cise by Taiill 53)5iall Joall G3lgd
5 siall Jsall (8 agu) Gom sland sdige IS C AR i)y (ald B gial) o
Lol Hyaanl Joall b agu) Glon Slanl) Cilyige Bl Laiil
Lalall (VECM) Wil moaas cilgatie z3ses bl dalall chliaal) chal as
F SIS s daasdl) e J5¥) sl
el lpta s 2D GO (i g Slal i5a (o 391 Al DAY il
Lill Haaall Jeall
ABU_ DHABI=C+DUBAI+SAUDI+KUWAIT+QATAR+RESIDAB

ECM(jidal) Jalsill jlasil d8ke) aY) Jish 38l 85 :RESIDAB : i s
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el (3B gl By Sland pdde Cm djidial) Jalsal jlasi) dBle :(38)ady Jad)

il aaall Joull B agul) i Al

Variable Coefficient  Std. Error t-Statistic Prob.
DUBAI 0.440744 0.009707 45.40292 0.00
SAUDI -0.04343 0.004144 -10.4789 0.00

KUWAIT -0.03397 0.003786 -8.97439 0.00
QATAR 0.216107 0.003512 61.52665 0.00

C 830.4933 47.16814 17.60708 0.00
R-squared 0.895978
Prob(F-statistic) 00.0
F-statistic 8639.207

Dependent Variable: ABU_DHABI o
Method: Least Squares e
Number of observations: 4017 e

astid (ddlias) A2 @iy (R-squared) waail) Jeles (L (38)a8) Joaal) o Ll e

: ol o ) Jalsal) lasly

las Al s (ol (Bgmn Jtaadd e o il JalSal) LA £(39) ) Jsaa

Bl Haaal) sl b agad) @y
Variable Coefficient Std. Error t-Statistic Prob.

RESIDAB(-1) -0.00648 0.001782 -3.63513 0.0003

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDAB) e

Null Hypothesis: RESIDAB has a unit root e
Method: Least Squares e

Al ADe sag 4ld Aoy Bian st sl ADke ol ¢(39)a8) Gl Jpanll e Landls

W) g Glad) sy s bl sad) G 2V sk
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agadt) Sl diga Gapiiall G (ECM) Uaild) prasaal 7 3gai L) il :(40)ad) J gaad)

il Byaaal) Jgall agul) Blguly Allal) (3530 g (B g

Variable Coefficient = Std. Error t-Statistic Prob.
C 0.168438  0.503819  0.334322 0.7382
D(DUBAI) 0.337341 0.008437 39.98158 0.00
D(SAUDI) 0.016204  0.003795 @ 4.270363 0.00
D(KUWAIT) 0.061887  0.009239 6.698569 0.00
D(QATAR) 0.072851 0.005051 14.42368 0.00
RESIDAB(-1) -0.004302 @ 0.00155 -2.775714 0.0055
R-squared 0.426039
Prob(F-statistic) 0.00
F-statistic 595.3067
Durbin-Watson 1.956581
stat

Dependent Variable: D(ABU_DHABI) e
Included observations: 4016 after adjustments e
ECM(-1)=residAB(-1) e

dflian) AN @ildg dulad) ADe @lia ol (40) &) Ll Jsanl) b sallall il i,
G sl (g Hase Lland g ligh Taiill yacaall Joall & lan) Cilpiza land oo
@slow 53 ECM(—1) Uadll ey aad ol alaal) ) ity cdishall Ja¥) b dlal
ase 161 AL GHOU dagl g Sl gl Ol sas Jpsaal) ey (=0.004)
Al gl aiadd olatl gy 161 2a Siiew Gl Gl bl (g Dland i3 AT Jina

Loill snad) Joall Jland b0 8 dera gl i)

Jol) b agull) clpdida Blg Al 3 Bge Jlaad d5a o 1Y) Aligh ABdlal) jLad)
.! .0!: 5) “
DUBAI =C+ ABU_DHABI +SAUDI + KUWAIT+ QATAR+ RESIDduabi

(rsal JalSl lasil d8ke) 2aY) Jigh 3D )5y :RESIDduUbai : s dus
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Al Al 0 Gge el pdie o didal) Jalsil) jlaai) ddle :(41)ad) Jguad)

il naall Joull B aguld) e

Variable Coefficient  Std. Error t-Statistic Prob.
ABU_DHABI 0.7701 0.016961 | 45.40292 0.00
SAUDI 0.261611 0.003711 70.48747 0.00
KUWAIT 0.228421  0.003541 64.51001 0.00
QATAR -0.03312 0.006452  -5.13333 0.00
C -3234.52 39.75001 @ -81.3715 0.00
R-squared 0.940304
Prob(F-statistic) 00.0
F-statistic 15798.92

Dependent Variable: DUBAI o
Method: Least Squares o
Number of observations: 4017 e

syhadlly (dslias) A2 4l (R-squared) wasill Jalas (41)a8) Jganll 8 Laadlall (4

bl e ST 86l ol i) Jal&all las) dul

aldige Aly Al 23 Ggu slaad ade O didall Jalsil) Lad) (42)ad) Jgaad)
Bl aaall Jgal) b agad)
Variable Coefficient Std. Error t-Statistic = Prob.

RESIDDUBAI(-1) -0.00751 0.002158 -3.48037  0.0005

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDDUBAI) o

Null Hypothesis: RESIDDUBAI has a unit root e
Method: Least Squares e

Jighe dublgs Ake 2ag0 43d dule s s Alsal) Do ol (42)pd) Gild) Jgaal) e Jaadls

() g Glad) sV il bl cpsad) G 2aY)
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agadt) Sl diga Gapiiall G (ECM) Uail) prasaal 7 3gai L) il :(43)ad) J gaad)

il Byaaal) Jgall agall) Blgmly Alal (23 B gnd

Variable Coefficient Std. Error t-Statistic Prob.
C -0.10658 0.797503 -0.13365 0.8937
D(ABU_DHABI) 0.841986 0.021141 39.8279 0
D(SAUDI) 0.047252 0.005975 7.907791 0
D(KUWAIT) 0.074858 0.014669 5.103063 0
D(QATAR) 0.045609 0.008164 5.586416 0
RESIDDUBAI(- -0.00704 0.001854 -3.79451 0.0002
1)
R-squared 0.4
Prob(F- 0.00
statistic)
F-statistic 534.65
Durbin- 2.35

Watson stat
Dependent Variable: D(DUBAI) o
Included observations: 4016 after adjustments e
ECM(-1)= RESIDDUBAI (-1) e

dflian) AN @ldg dulad) ADe @lia ol (43) &) @l Jsanl) b sallall bl i,
& S (3 Bom 850 Jland g clisl laiill Bnadll Joall 8 Slen) cydse el
«(0-007) gsbsr s ECM(=1) Unid) sy aad o) el ) ity e Jashall Ja)
el o) ixar ((%0.7) oty gy Guaiad) G il oo (sl Calaiy) O (S
Auale 58 S e L) Ag)sl died D) e maway JW 0 Gow el b5
Sl (3 Bom Sland sal il sas Joanll deju Ol @A) Al Gag ¢(%0.7) sa

Lodill Baadd) Joall Hland ji5e 8 deda () ) d0lall aied olails as 98

agld) e (Bly Lagrad) ALl Gond) sland piga G 241 Aligha dBal) jLaa)
il Syaaall Joal b
SAUDI=C+DUBAI+ ABU_DHABI+KUWAIT+QATAR+RESISAUDI

(rad oSl laas) Ake) 2aY) sk ADa)) )5y :RESIDSAUDI : s s
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Lagrad) Ldlal) Ggud) Jlamd pdde o iidall Jalil) lass) e :(44)ad) Jsaad

Bl Baaad) Joall A agall) Cldida Bl

Variable Coefficient Std. Error t-Statistic Prob.

ABU_DHABI -0.61342 0.058539 -10.4789 0.00

DUBAI 2.114795 0.030002 70.48747 0.00

KUWAIT -0.43266 0.012642 -34.2238 0.00

QATAR -0.0241 0.018399 -1.30971 0.19

C 7361.979 142.6312 51.61548 0.00
R-squared 0.81
Prob(F-statistic) 00.0

F-statistic 4217.824

Dependent Variable: SAUDI o
Method: Least Squares e
Number of observations: 4017 e

o8y cidlasl ANs 53 (R-squared) wasall Jalea ol (44)p8) Jsaall b LDl (g
Jalss aBle dlia G5l il e Bl s sl e ol (5 O

sl sl Jalsall el ) Tals Sl daging ¢ pigall o s

(Bls Loasrad) L Goad) ol sdie o dall Jalsl SLERI 1(45)ad; Jand

Bl Haaal) sl b agad) Sy
Variable Coefficient Std. Error t-Statistic Prob.

RESISAUDI(-1) -0.00717 0.002111 -3.39413 0.0007

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(RESISAUDI)

Null Hypothesis: RESISAUDI has a unit root e
Method: Least Squares o

A ADke a4l ddde Bitue e ol ABDle ol ¢(45)a8) Glal) Jeaal) (e Jaadls

W) e Glad) sy il bl sad) G 2aY) sk
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agadt) Sl diga Gapiiall G (ECM) Uail) prasaal 7 3gai L) il :(46)ad) J saad)

Bl aaal) Jgall agad) 3lsmly duagrad) Ldlal) (5 gl

Variable Coefficient Std. Error t-Statistic Prob.
C -0.41402 2.08935 -0.19816 0.84
D(DUBAI) 0.325933 0.041018 7.946116 0
D(ABU_DHABI) 0.272704 0.065288 4.176936 0
D(KUWAIT) 0.215773 | 0.038375 5.622757 0
D(QATAR) 0.03041 0.021466 1.416637 0.16
RESISAUDI(-1) -0.00576 0.001708 -3.37354 0.0007
R-squared 0.07
Prob(F- 0.00
statistic)
F-statistic 64.13
Durbin- 1.97

Watson stat
Dependent Variable: D(SAUDI) e
Included observations: 4016 after adjustments e
ECM(-1)= RESISAUDI (-1) e

dflan AV s dulad) ADe lia o ((46) a8y Ll Joanll 8 sallall mibull s
A GBendl yise Jladd g dlil Jaiill Baad) Jeall B Jleud) Clidse el o
GV ECM(-1) Wadll momeas aal ol Jaleall () plilly aghall Ja¥) 3 Lagad)
2 120 (gasnnd) M Goudl Sl el Gl sas Jaaill deyuy ¢(—0.005) (sl

il aad) Joall jland d5e 8 deda (o ) d0lall aied slaily

A peel) Cldiga Bl cugll) L) sl agal) Jland ade ¢ 1Y) Aligh A8l LSA|
aaill 5yl J gl
KUWAIT=C+DUBAI+ ABU_DHABI+SAUDI+QATAR+RESIDKUWAIT

(Spsal JalSll ol dke) Y1 Jish 3D )5y :RESIDKUWAIT :(fis Cua
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(Alig Cugl) day gl agell) Jland Hage Gw il Jalsil) laad) dBe :(47)ad) J g2l

Bl Haaal) sl b agud) Sy

Variable Coefficient  Std. Error t-Statistic Prob.

SAUDI -0.52228 0.015261 -34.2238 0.00

ABU_DHABI -0.57926 0.064546 -8.97439 0.00

DUBAI 2.228988 0.034553 64.51001 0.00

QATAR -0.36284 0.019391 -18.7116 0.00

C 10618.81 112.959 94.00587 0.00
R-squared 0.71
Prob(F-statistic) 00.0

F-statistic 2454.25

Dependent Variable: KUWAIT o
Method: Least Squares e
Number of observations: 4017 e

oSl ¢dflas) ANs 41 (R-squared) yastl) dales o ol (47)a8) Jsandl 8 Ll (50
Aidie Jol$ aBDle i Sy il e Glal) JlasiV) GsSl Siian sl 058 o

reljisiall Jalsall Hlaal ) Isls Sl dagiig o opdigall oy

Al Cugkl) Lol agell) Jleul Lade ow dadall Jalill L3 :(48)ad) Jgad)
Bl Haaal) sl b agad) @y
Variable Coefficient Std. Error t-Statistic Prob.

RESID_KUWAIT(-1) -0.006 0.0012 -3.8 0.00

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDKUWAIT) e
Null Hypothesis: RESIDKUWAIT has a unit root e

Method: Least Squares o

dagh Lijlg Ao ang 4l dile g Byinne sl ABle (b (48) 48y Galudl Jyaall e Baadls

() g Glad) sV il bl cpsad) G 2aY)
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agadt) Sl diga Gapiiall G (ECM) Uaild) prasaal 7 3gai L) il :(49)ad; J gaad)

Bl aaal) Jgall agad) 3lsmly Ao grad) Ldlal) (5 gl

Variable Coefficient Std. Error t-Statistic Prob.
C -0.3461 0.855299 -0.40465 0.6858
D(DUBAI) 0.084534 0.016856 5.015072 0
D(ABU_DHABI) 0.179922 0.026633 6.755552 0
D(SAUDI) 0.035429 0.006435 5.505539 0
D(QATAR) 0.102769 0.008639 11.89617 0
RESIDKUWAIT(-1) -0.00205 0.000637 -3.22286 0.0013
R-squared 0.13
Prob(F-statistic) 0.00
F-statistic 120.16
Durbin-Watson 1.76
stat

Dependent Variable: D(KUWAIT) e
Included observations: 4016 after adjustments e
ECM(-1)= RESIDKUWAIT (-1) e

O Ailas) AV g dulag) ADle @llia ((49) &) aaldl Joaall b sallall il s,
JaV) b ol daysn pa5e slend g bl aiill ynaall Joall & e hdiza e
Ay o (S o(%0.2) Llakas meaa ueiial) g O e Axdl) Gha¥) ol 5 eJashal
CusSll deayyy Jland e JAT e s 338 cugSll dayp dsd il sas Jaaeil

ill Byaadd) Joall Jland d5e (b dera (5 A Al 4l olatls as 338 ey i

Jsil) A agull) Chdiga Al b duaygs Jlaad sdde o 3l Aligh A8l L3
il 5jaadl)
QATAR=C+DUBAI+ ABU_DHABI+KUWAIT+SAUDI+RESIDQATAR

(rid) dalsal) jlasil d8ke) aaY) Jish A Blsy :RESIDQATAR : (s s
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Clpdiia Al hd s Jlaad Sdde Gu didall Jalsill jlasd) A8 :(50)a8; Jgaa

il Byaaal) Joull B agadd)

Variable Coefficient Std. Error t-Statistic Prob.

ABU_DHABI 2.246469 0.036512 61.52665 0.00

DUBAI -0.19703 0.038383 -5.13333 0.00

SAUDI -0.01774 0.013541 -1.30971 0.19

KUWAIT -0.22121 0.011822 -18.7116 0.00

C 3595.543 147.2829 24.41248 0
R-squared 50.7
Prob(F-statistic) 00.0
F-statistic 2991.5

Dependent Variable: QATAR o
Method: Least Squares e
Number of observations: 4017 e

asiis cdilas) A @iy (R-squared) wassll Jaleag (50)p8) Jsandl 3 LaaDlall e
Dl (el Bjie Lgil (e STl Bloall @l itial) JalSall jladl eha) oy dll) seladlly
okaa) ) Tl Al dasg ¢ ppdigall G iidie JalS5 ABDle @llia (pSly ) e Gl

1 bl Jalkal)

ageld) i Sl sk gy g Jlaad e o sl Jalsill Las) :(51)ad; Jgaad)
Laiill Baaal) Jgall b
Variable Coefficient Std. Error t-Statistic Prob.

RESIDQATAR(-1) -0.0064 0.001682 -3.80251 0.0001

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDQATAR) e

Null Hypothesis: RESIDQATAR has a unit root e
Method: Least Squares e

Al ADle ang 4lb il Bias Aol Ao b ¢(51)e) Galad) Jsand) (e il

) e s laa¥) Il cpdlall ) Gn 21 Jisha
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o)l piga cpupiall o (ECM) Undl) promaas 7 3gad LAY quili 1(52)ady Jgaad)

Bl aaal) Jgall agad) 3lsmly Lot grad) Ldlal) (5 gl

Variable Coefficient Std. Error t-Statistic Prob.
C 0.846365 1.535126 0.551333 0.58
D(DUBAI) 0.16727 0.030246 5.530346 0
D(ABU_DHABI) 0.678215 0.046914 14.45666 0
D(SAUDI) 0.015757 0.011587 1.359913 0.17
D(KUWAIT) 0.329935 0.027832 11.85461 0
RESIDQATAR(- -0.00408 0.001464 -2.78595 0.005
1)
R-squared 90.1
Prob(F- 0.00
statistic)
F-statistic 184.84
Durbin- 41.7

Watson stat
Dependent Variable: D(QATAR) e
Included observations: 4016 after adjustments e
ECM(-1)= RESIDQATAR (-1) e

dflian) AN @ldg dulad) ADe @lia ol ¢(52) &) @l Jsaaldl b sallall il i,
G OhE daye Hase sland o bl Ll sacad) Jeall & Sl Cpise Sl o
¢(0-004) (ssbss s ECM(=1) Unid) romacy aad o) aleal) ) ity e Jashall Ja)
Lall el jdige (8 dera (o i asn 169 Ll diays sdsel Gl sas Jasaill Aoy

RER

) A jill Jg¥) eyl il padle N Jeaalls
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Al Lpzpdl) e J5Y) gl gl padla 1(53)al; Jsaad
O3 s Syl sy
(speed of adjustment)

&l piial) Jiiaal) il

Jsall gu) Blond msen

a5 161 e A 35 lisd s
e 98 d}ﬁ:\j;ij &= PRI s YW
252120 d’ﬁgy;f\j &= a5 ol B
o5 338 d’ﬁgy;f\:; & sl sy
52169 d’ﬁgy;i’j & o L

Jsal) (8 agus) GBlod 3 lanalls Tk Glou) gl 0l ¢(53):08) Del Jsanll DA G
daays o M adasal B @ (asmnd) agu) Bom adly W (0 Bgn sp Laiill 50l
Gasmnd) agu) (Bgmy el 3 B b llaadlad) 5ol e daly ccusSll dumygn o ylad
Oigaal) 038 (5S Aald Biae (gl (3] O (o uks Lo 1385 TG Gl ghul e Lea
Ciblain gl Gaagendl cpyaiveally Wyl (ha (s39mudl agul) (3oud maldl) dilaia b 1S5
3 Lo 13 odlel Joanll (ya i) 8 Lla el 1305 dadall agu) GBlond alies 3 A
el Joly e Lllall o> Gom o) G Blon¥) (e cblenna) Jil ks b
Johal) auind BLeaY U Lals dag pig Jah Gum il Joltil e asandl Gouadl Wl CuilaYlg
ciladU Gaud) B

chlial Laldl) chlaay) shals aghi Lialll duajil) (e laa edllly G gal) jLasy
(VECM) Uail) il cilgaia g dgal

cOshands Lays e igag les dayss bl dise o Y Alish A8 laal
AMMAN=C+AL_QUDS+RESIDAMM

(asall JelStl) lass) ADke) 2eY) Jish Al 35y :RESIDAMM : (s Cam
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Sl pdiday Glas duayss Sl e C didial) JalSil) jlan) dBe :(54)a8; Il

uM da) s
Variable Coefficient  Std. Error  t-Statistic Prob.
AL_QUDS 44, 30.06 69.99 0.00
C 4315.0 35.44 98.8 0.00
R-squared 50.5
Prob(F-statistic) 0.00
F-statistic 4899.04

Dependent Variable: AMMAN o
Method: Least Squares o
Number of observations: 4017 e

dagid (dilas) AVY 43 (R-squared) woaill Jelee o (54) a8, Jsaall 8 LSl e
v gud e 3 & Uy @

) e Gl iy BjEiee 058l Bl il JalSall sl el

Layss Jlad Higag Olee daysr Sl Jdge Gu didal) Jalsil) Laa) :(55)ad) Jgaal

Variable Coefficient Std. Error t-Statistic Prob.

RESIDAMM(-1) -0.00332 0.001135 -2.92719 0.0034

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDAMM) e

Null Hypothesis: RESIDAMM has a unit root e
Method: Least Squares e

Ol cpand) cp 2Y1 Jash &lss ABDle aags 4l ¢(55)a8) Gl Jsaall (e aadls

Bisa sl Y () e Ll syl s
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el e Odal) o (ECM) sy gl iga Jbid) gl (56)ad; Jsaad)

clbal) alanadd (B gan Jlanad diGa Cm g Oles duay

Variable Coefficient Std. Error t-Statistic Prob.
C -0.18168 0.421734 -0.43079 0.66
D(AL_QUDS) 0.723282 0.055848 12.95085 0
RESIDAMM(- -0.00033 0.000792 -0.4144 80.6
1)
R-squared 0.04
Prob(F- 0.00
statistic)
F-statistic 83.9
Durbin- 731.

Watson stat
Dependent Variable: D(AMMAN)
Included observations: 4016 after adjustments
EMC(-1)= RESIDAMM (-1)

dflian) AN @ildg dulad) ADe @lia ol (56) &) @l Jsanl) b salall il i,
Jabaall ) il cdaghall JaY) A Cpdald duayss Sland sidgas Olee daysn Jlaad o
Glsl sad il Aoy (=0.0003) sl sl ECM(=1) Uadll mosuad sl jadll
Mol Olee diayg laud jige JAT Jeag s 2100 G Olee diays il
Ol daygy Jland Jdige B deda (5 A Alsil) 4ied olail 650 2100

Jodll (3 agu) Cyiize Bl las diaysy Jlend a5 G 2Y1 Ak DL e
Laaill §jaall

AMMAN=C+ ABU_DHABI+DUBAI+SAUDI+KUWAIT+QATAR+RESIDAMA

ECM(jiial Jalsill jlasil d8ke) aY) Jish 38l 85 :RESIDAMA :(fics Cam
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aldiga Bly ol dayg el Jdge Gu djidall Jalsil) jlasi) dBe :(57) a8, Jgaad)

Daill §aaall Joall A agud)

Variable Coefficient  Std. Error t-Statistic Prob.
ABU_DHABI 0.216521 0.01509 14.34858 0.00
DUBAI 0.067555 0.011416 5.917623 0.00
SAUDI 0.074098 0.004015 18.45456 0.00
KUWAIT 0.173431 0.003654 47.45697 0.00
QATAR -0.16685 0.00468 -35.6502 0.00
C 1160.474 46.79328 24.80002 0.00
R-squared 850.
Prob(F-statistic) 00.0
F-statistic 34418.4

Dependent Variable: AMMAN e
Method: Least Squares e
Number of observations: 4017 e

Alas) AN @b (R-squared) aasall Jelas dad ol (57)a8) Jsand) 8 Laadlall (g
JalSs e dllia (el il e bl Jlaat¥) sSl Sine sl (68 o) e ol

el il JelSall [laal ) Lok Gl Aaig o oppdizall o o e

agld) Clpdiga Al las Lua)gn el diga o djidial) Jalill LA 1(58)ad) J g2l
il aaal) il
Variable Coefficient Std. Error t-Statistic Prob.

RESIDAMA(-1) -0.00622 0.001767 -3.51862 0.0004

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDAMA)

Null Hypothesis: RESIDAMA has a unit root e
Method: Least Squares
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Variable Coefficient  Std. Error t-Statistic Prob.
C -0.17 10.4 -0.42 0.67
D(ABU_DHABI) 5-0.01 30.01 7-1.1 0.24
D(DUBAI) 0.05 0.008 36.5 0
D(SAUDI) 2-0.00 0.003 -0.61 40.5
D(KUWAIT) 20.07 50.007 9.6 0
D(QATAR) 0.048 20.004 511.5 0
RESIDAMA(-1) 2-0.00 0.001 -1.27 0.2
R-squared 90.1
Prob(F-statistic) 0.00
F-statistic 184.84
Durbin-Watson 41.7
stat

Dependent Variable: DIAMMAN) o
Included observations: 4016 after adjustments e
ECM(-1)= RESIDAMA (-1) o

dflan) AV g dulad) ADe lia o ((59) a8y Ll Joanll 8 Ballall mibull s
(sl Ja¥1 3 Glae daayor Ha50 slands adill syacadl) Joall 8 agull] yde el oy
deyug «(=0.002) ol @ ECM(=1) Wadll st aal joal) Jabead) 1) il
o dada (5 B Al diad olail ag 346 (lac days Sland isal Ol sa Junadl)

Laiill §naall Joall aguYl land ydige

doll) B agudl) e Al Cuhaedd daysal Jland da G 3aY) Aligha ABal) jLas)
:! ..!S 5) “
Al-Quds =C+ ABU_DHABI +SAUDI+KUWAIT+QATAR+ RESIDALQ(-1)

(aad Jalsall jlaas) ADke) 21 sk Al )5y :RESIDALQ(-1) @i
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Variable Coefficient  Std. Error t-Statistic Prob.
ABU_DHABI 2-0.0 40.00 7-5.2 0.00
DUBAI 30.02 10.00 78.32 0.00
SAUDI 0.033 10.00 831.6 0.00
KUWAIT 0.007 10.00 28.0 0.00
QATAR 1-0.0 0.001 -7.09 0.00
C 2296.0 11.24 26.33 0.00
R-squared 690.
Prob(F-statistic) 00.0
F-statistic 11767.

Dependent Variable: AL_QUDS o
Method: Least Squares e
Number of observations: 4017 e

dilaa) Yy @) (R-squared) wasill Jelas dad b (60)a3, Jganll & Jasdlall
0 2 2 0 el U S e

LSl Aphiad e oSl 8l @ iall JalSall B LAY ehals asiis

Elpdise il Gl Auaysd el dje G bl JalSil L) 1(61)6d Jgaal)
il Gl Joul) B agad)
Variable Coefficient Std. Error t-Statistic Prob.

RESIDALQ(-1) -0.008 20.00 7-4.7 0

Augmented Dickey-Fuller Test Equation e
Dependent Variable: D(RESIDALQ) e

Null Hypothesis: RESIDALQ has a unit root e
Method: Least Squares e

dagh Lijlg Ao ang 4l dile g Byine ol ABle Gl ((61)a8) Galud) Jyaall e Jaadls
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Variable Coefficient Std. Error t-Statistic Prob.
C 60.0 20.1 0.5 0.6
D(ABU_DHABI) 0.01 40.00 53. 10.00
D(DUBAI) 0.005 0.002 32. 40.02
D(SAUDI) 0.003 10.00 73. 0.0002
D(KUWAIT) 10.0 0.002 13. 0.002
D(QATAR) 0.002 0.001 1.9 0.05
RESIDALQ(-1) -0.004 20.00 7-2. 10.0
R-squared 030.
Prob(F- 0.00
statistic)
F-statistic 22
Durbin- 1.67

Watson stat

Dependent Variable: D(AL_QUDS) e
Included observations: 4016 after adjustments e
ECM(-1)= RESIDALQ (-1) e
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Pairwise Granger Causality Tests

Date: 01/02/17 Time: 14:53

Sample: 1/01/2005 12/31/2015

Lags: 2

Null Hypothesis: Obs | F-Statistic Prob.

ABU_DHABI does not Granger Cause OPEC | 4015 4.4273 0.0120

OPEC does not Granger Cause ABU_DHABI 0.5465 0.5790

DUBAI does not Granger Cause OPEC | 4015 4.3947 0.0124

OPEC does not Granger Cause DUBAI 0.0124 0.9877

SAUDI does not Granger Cause OPEC | 4015 0.1309 0.8773

OPEC does not Granger Cause SAUDI 4.9492 0.0071

KUWAIT does not Granger Cause OPEC | 4015 4.3715 0.0127

OPEC does not Granger Cause KUWAIT 0.1962 0.8218

QATAR does not Granger Cause OPEC | 4015 10.0581 0.0000

OPEC does not Granger Cause QATAR 1.1040 0.3317

AMMAN does not Granger Cause OPEC | 4015 0.0472 0.9539

OPEC does not Granger Cause AMMAN 4.0804 0.0170

AL_QUDS does not Granger Cause OPEC | 4015 0.2028 0.8165

OPEC does not Granger Cause AL_QUDS 1.0653 0.3447

DUBAI does not Granger Cause ABU_DHABI | 4015 53.0973 | 0.0000

ABU_DHABI does not Granger Cause DUBAI 5.4653 0.0043

SAUDI does not Granger Cause ABU_DHABI | 4015 42.8520 | 0.0000
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ABU_DHABI does not Granger Cause SAUDI 7.4020 0.0006
KUWAIT does not Granger Cause ABU_DHABI | 4015 2.2230 0.1084
ABU_DHABI does not Granger Cause KUWAIT 8.7979 0.0002

QATAR does not Granger Cause ABU_DHABI | 4015 0.8878 0.4116

ABU_DHABI does not Granger Cause QATAR 15.9944 | 0.0000
AMMAN does not Granger Cause ABU_DHABI | 4015 8.3510 0.0002
ABU_DHABI does not Granger Cause AMMAN 6.5282 0.0015
AL_QUDS does not Granger Cause ABU_DHABI | 4015 5.6310 0.0036
ABU_DHABI does not Granger Cause AL_QUDS 6.1006 0.0023
SAUDI does not Granger Cause DUBAI | 4015 51.3099 | 0.0000

DUBAI does not Granger Cause SAUDI 6.5002 0.0015

KUWAIT does not Granger Cause DUBAI | 4015 6.3226 0.0018

DUBAI does not Granger Cause KUWAIT 19.4220 | 0.0000
QATAR does not Granger Cause DUBAI | 4015 1.2739 0.2799

DUBAI does not Granger Cause QATAR 24.6051 0.0000
AMMAN does not Granger Cause DUBAI | 4015 1.1095 0.3298

DUBAI does not Granger Cause AMMAN 6.7932 0.0011
AL_QUDS does not Granger Cause DUBAI | 4015 3.0211 0.0489
DUBAI does not Granger Cause AL_QUDS 5.7723 0.0031
KUWAIT does not Granger Cause SAUDI | 4015 0.9795 0.3756

SAUDI does not Granger Cause KUWAIT 75.0387 | 0.0000
QATAR does not Granger Cause SAUDI | 4015 3.2062 0.0406
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SAUDI does not Granger Cause QATAR 81.7946 | 0.0000
AMMAN does not Granger Cause SAUDI | 4015 2.9431 0.0528
SAUDI does not Granger Cause AMMAN 43.6135 | 0.0000
AL_QUDS does not Granger Cause SAUDI | 4015 2.7957 0.0612
SAUDI does not Granger Cause AL_QUDS 9.9558 0.0001
QATAR does not Granger Cause KUWAIT | 4015 1.2935 0.2744
KUWAIT does not Granger Cause QATAR 8.9610 0.0001
AMMAN does not Granger Cause KUWAIT | 4015 2.1790 0.1133
KUWAIT does not Granger Cause AMMAN 27.9121 0.0000
AL_QUDS does not Granger Cause KUWAIT | 4015 1.6468 0.1928
KUWAIT does not Granger Cause AL_QUDS 0.9643 0.3813
AMMAN does not Granger Cause QATAR | 4015 1.4224 0.2413
QATAR does not Granger Cause AMMAN 13.1683 | 0.0000
AL_QUDS does not Granger Cause QATAR | 4015 12.8084 | 0.0000
QATAR does not Granger Cause AL_QUDS 1.8042 0.1647
AL_QUDS does not Granger Cause AMMAN | 4015 4.4393 0.0119
AMMAN does not Granger Cause AL_QUDS 9.8545 0.0001
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Abstract
This study aims at examining the relationship between oil prices and

stock markets, based on the oil market indicators and the financial market
indicators. Particularly the study examined the relationship between oil
prices and stock market prices, the interrelationship between the oil markets
of oil exporting countries indecies, the relationship between the oil markets
of and the financial markets of Oil exporting countries, and finally the
relationship between financial market indecies of oil importing countries.
These tests were carried out using time-series econometrics, specially co-
integration tests and Vector Error Correction Model (VECM) and granger
cousality to determine the impact in short and long term relationship based
on the daily closing data of the price indices during the study period
(2/1/2005 to 31/1/2015).

One of the main findings of the study is that oil prices affect the stock
markets of oil exporting countries in the short and long term, while there is
no correlation between the oil prices and stock markets in the oil importing
countries. The results indicate there is relationship of stock markets in the oil

exporting countries and oil importing countries.

Finally, the study recommended that the opportunities for exchange
between markets in both oil exporting and importing countries should be
enhanced, and that better returns can be sought in the stock markets based
on oil prices. Also, the importing countries should exert more effort in trying

to direct expatriate remittances towards investing in their markets.
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