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Abstract

This study aimed to identify many differences between different sectors and profitability,
where a sample application from the insurance sector was studied in the Amman and
Palestine Stock Exchanges for the financial period (2015-2022), and the technical study
was developed from (26) companies distributed on the Amman and Palestine Stock
Exchanges, and it relies on the financial data of transparency and compliance for the two-
part sector by not extracting the required data. The components of the nine board members
and the independence of the board of directors and the number of four parts of the
independent committee and independence, the isolation committee were measured as
independent variables and the variable independence, while the variable specific to the
other management was measured. To achieve the objective of the study and reach the

results, multiple regression analysis was used.

The study found that there is an insignificant relationship between the number of board
members and the rate of return on assets. As for the number of members of the audit
committee, the study found a negative and statistically insignificant relationship.
However, with regard to the independence of the audit committee, the study found that
there is a negative effect on the rate of return on assets, and risk management had a
positive and statistically significant effect on the rate of return on assets. That is, we
accept the null hypothesis that there is no effect between risk management and
profitability represented by the rate of return on assets. The study recommended the
continuation of the correct application of the laws and governance regulations related to
insurance companies listed on the Palestine and Amman Stock Exchanges, in order to

increase the transparency of financial reports.



The researcher also recommended continuous review of accounting standards and
following up on the most important new amendments to the standards. The researcher
also recommends shedding research light on the use of other measures to measure
corporate governance, such as ownership concentration and the size of the Sharia
Supervisory Board in Islamic insurance companies such as Takaful Company. The
researcher also sheds light on introducing other variables, such as the impact of Corona
and technological development on the insurance sector, due to their clear financial impact

on the presentation of financial reports.

KeyWords: Board of Directors, Audit Committee, Governance, Risk Management,

Return on Assets, Profitability.



