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Abstract

This study sought to know the extent of the reflection of tax incentives on
income tax revenues in Palestine from the prospective of senior taxpayers
in West Bank governorates where it considered three subjects; the first one
included tax incentives in terms of its concept, objectives, types and the
success of tax incentives policy. The second subject included the income
tax, its features, historical development and basic rules. The third subject
included the tax incentives as well as changes to the Palestinian Income

Tax Law.

In order to achieve the study objectives, the researcher has made a
questionnaire presented to a number of experts with special experiences
and competences then distributed over a random sample of 150 senior
taxpayers in West Bank. After that, data has been processed using the
analytical descriptive approach where the reliability coefficient of study
was (71.3%) which can be considered as adequate reliability coefficient

and can meet the study purposes.



The most concluded results of the study:

Develop and periodically reconsider the promotional incentives will
increase the level of commitment to pay due taxes and therefore increase
the total tax revenues. Moreover, the inclusion of optionally advances
system and provision of taxpayer with promotional discount within the Tax
Law serve as catalyst to facilitate tax collection. In addition to that, raise
awareness of taxpayers for deductions, discounts provided for in the

Income Tax Law will make the tax collection procedures more easier.

The most important recommendations are:

Work on justice and equality when determining tax rate of all community

segments under the new tax law.

- Decrease the tax by 5% to those of low-income as of being not suitable

for all community segments.

- Increase tax exemptions for taxpayers in proportion to individuals’

affordability.

- Work on providing tax incentives to individuals aiming at increasing
revenues which may vary among various community groups of industrial,

commercial and service sectors.

- Amend the tax law to be in consistent with affordability of individuals as
well as the personal and family exemptions where senior taxpayers would

feel levied tax justice.



- Diversify the methods and techniques of tax estimation and collection in

proportion to taxpayers’ income.

- Provide promotional discount ratio to taxpayers who make full payment

of accumulated taxes.

It is very important to develop tax incentives by providing senior taxpayers

with exemptions in proportion to their revenue volume






