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Abstract

This thesis explores the jurisprudential foundations of smart contracts. The primary
objective of the study is to address the following question: What is the Islamic sharia
ruling on transactions involving smart contracts? The thesis is organized into three
chapters. Chapter One introduces blockchain technology and smart contracts, defining
their concepts, origins, development, and operational mechanisms. It also examines the
Islamic legal principles underlying both. Chapter Two analyzes the essential elements
of smart contracts and their compatibility with traditional contracts and contract theory,
focusing on issues such as expression of intent, contract formation, contracting parties,
subject matter, and legal effects. The final chapter identifies the necessary conditions
and constraints for valid smart contracts and determines the Islamic legal ruling on
transactions involving them. The thesis concludes that blockchain is the largest
distributed and open digital ledger, enabling the transfer of ownership without the need
for intermediaries while ensuring the highest levels of security and reliability. It serves
as the platform on which smart contracts are executed—self-executing agreements
based on encrypted digital software. These contracts facilitate contractual processes
between parties under pre-programmed terms and conditions using digital currencies.
The thesis establishes the Islamic legal foundation for blockchain technology,
grounding it in the objective of preserving wealth through its ability to document, prove
rights, and expedite the formation and enforceability of contracts. It also aligns with the
objectives of alleviating burdens and facilitating transactions. Smart contracts are
further justified by Islamic contract theory, as they uphold the principle of contractual
freedom, mitigate uncertainty and ambiguity, and are consistent with Islamic texts that
encourage innovation. In light of the findings and the identified conditions, this thesis
concludes that transactions involving smart contracts are permissible, as they represent
a natural evolution of contracts over time. Smart contracts are a contemporary
adaptation of traditional contracts, tailored for the digital age and particularly well-

suited for online transactions.

Keywords: Blockchain, smart contracts, digital currencies, contract, jurisprudence.
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