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Abstract

This study explores the concept of illicit gains broadly, with a particular focus on
individuals within Muslim societies. It aims to identify the rulings of Islamic law
concerning such earnings by presenting legislative evidence derived from the Holy
Qur’an and the Prophetic Sunnah, alongside classifications provided by scholars of

Islamic jurisprudence.

The research specifically examines illicit gains within Islamic banks, which operate
under Sharia principles as a mandatory framework governing their financial and service
transactions. This focus stems from the incidental, rather than inherent, association of

such revenues with Islamic financial institutions.

The primary objective of this study is to elucidate the underlying causes that contribute
to the emergence of illicit gains within Islamic banks and to examine the practical
mechanisms these institutions employ for the disposal of such funds. To achieve this,
the study applies the concept of governance, following a definition of governance and
an explanation of its specific relevance to Islamic banking operations. A proposed
framework for governing illicit gains in Islamic banks is presented, with the dual aims
of minimizing their occurrence and regulating their disposal. This framework includes
recommendations intended to support the establishment of robust governance practices

concerning these accounts.

The concluding section of the study delineates the primary Sharia violations that render
transactions invalid within the most commonly utilized Islamic financing instrument—
Murabaha to the purchase orderer, a cost-plus financing arrangement. The study
presents practical examples of these violations drawn from actual banking practices,

systematically categorized according to the three phases of the Murabaha process: the



initial promise to purchase, the acquisition and possession of the goods, and the final

sale culminating in the establishment of the Murabaha debt.

To accomplish these objectives, the researcher utilized a descriptive and analytical
approach, analyzing pertinent Sharia texts, resolutions, and standards. The study
concludes that the primary factors contributing to illicit gains in Islamic banks
predominantly originate from external sources rather than the internal framework of
Islamic banking operations. Furthermore, the findings indicate that existing practices
concerning the disposal of illicit gains do not entirely conform to the guidelines

established by recognized Sharia scholars and experts, as interpreted by the researcher.

Keywords: Islamic banking, illicit gains, governance, Murabaha, Sharia compliance,

financial practices



