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Abstract

This study aimed to identify estimate the determinants of economic development in Palestine and
future sustainability, and to estimate the effect of these determinants during the period (1995-
2016). To achieve this goal the researcher used time series analysis method. The results showed
that economic variables contain the root of unity, they are unstable over time, However they
integration test, which proved the existence of four four vectors of joint of integration between
the variables of the study.

The study concluded with a number of results such as the existence of a long-term reciprocal
relationship between study variables. The impact of foreign direct investment, exports and
imports was positive on economic development. Public expenditure and credit facilities had a
negative impact on economic development in Palestine. Based on the results of the study, the
study recommended the necessity of attracting foreign direct and domestic investment, and to

building an advanced production base by focusing on agriculture, industry and tourism.

Keyword: sustainable development, joint integration, the root of unity and economic development
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o ST dsag ARy @l (e e AT e z3sall elgia) Alls & JndY) (Johanson)
.(Brooks, 2008) &l yidall JalSall antia
rrall Gl yall daayh aladinls saill jalias z3sal o S cAaie)l) Jedlad) (s€u o Sh 22
Ay s Gfalll Ji e Llasna) sSY1 i s ¢«(Ordinary Least Squares—OLS) 4l
goana L 058 A B ek il o8 dlay) e (OLS) diph aaiad Cum (olesy cusSl )
(Yan&Su,2009) Liall lgied sie Y1 42 cUad¥) clasye
tlall) zgaill yaki leld

iz dgalll cfpiial Ol jLod) a1

z sl cilyaatial (s€udl s it Ul Jgaal) maas

(1) Jox>
g Ad)y cyiial Basgll jda LAY il
ADF PP
Variable
Level | 1st Difference | Level | 1st Difference
logGDPpC -1.075 -1.567 -1.323 *%-2.082

logPE | —0.897 *-6.146 -0.750 *-6.318

logFDI | —2.011 *-5.012 -1.997 *-5.743

logEX 0.286 *-4.261 0.366 *-4.261

logl -1.421 *-4.307 -1.492 *-4.458

logCF | 3.577 | -0.721 3.77 | **-0.865

Y05 die (gyiaa**. %] (gHine dic (yiea ¥
OsSadl byl st g o(Level) syl 8 AL je dahall Clpate pues o (1)dsx> o s
Oo AlelSia 7 3gaill Chpial Al dedldl 8 adde Bl gl Jo¥) Gl 8] aey clpndl
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3n9 e JLial dal e psall Jelall jladl eha) & dviesl) Jedladl b (el Jayd (3aa5 ey
c i) JelSall (guilasa HLad) w5 mdas (U Jsanlly .z 3saill lpitie cur Ja¥) dlgh ale
(2) Jo

(Osuailtsa) Akl idial) Jalsil [LA) peilii

Maximum ‘?AL'”J\ Aol Hlosl
dnyall ol
Al Jana pasll 8
Critical value
Likelihood Ratio S bl Jalkall cilgania dae

%1
162.11 95.75 (None*) ass: Y
97.81 69.81 (At Most 1%)asls asie <Y e
53.66 47.85 (At Most 2%) ;42 <Y e
30.83 29.79 (At Most 3*)culgatie e <Y e
14.73 15.49 (At Most 4)clgaie pojlang SV e

ol (s5ie die dpadall ducajall byl jais®

(Likelihoo Ratio) il 4ulKeY) duadl Lgwsall Zedll o (2) dsx DA e b
Al by by %1 AN griae die (95.75) dajall daill e ST 2 (162.11) il
Igng geday Jeall 8 bl P Gag oz isall 8 dall JalSll dntia 2sag pany AL dpeasll
A0y dawt] Digeenall Al cialy 3 %1 Aisies (g die dpddl JelSill Gilgatie sl
Ja¥) dbsh Ale 3sag o Ju 135 - (15.49)A80L dajal) daiill (e sral a5 (14.73) adal
dpatil) o Alfaddl @lhsid) 5i6 Aphan) e Blial) e e Lduball dae chaidl o

i) 8 Aoalaiy|



2018 Al gl Flaill Zaals — e lain¥) aslall g SLawy) 4K 8 _paie A Jlb A Aalaiial) Apeiil) jaige

:g*‘w‘ z gl ‘:,5 Dlaady) Cdlalaa padl L3
o ) Sasiall 4)lassV) A8l a8 5 ddaladd) @ udial) JalSilly O sSud) cf)lia) 230 egua A
t G Jeaall 3 LS elldg ((OLS) daalal) (gyamall Glaypall dapha aladinly i) ) puaial)

(3) Jsao
LAl igal B jlaaiy) clalaa paais il
variable coefficient S.E t-statistics P.value
C *4, 013 0.384 10.437 0.0000
logPE -0.063 0.053 -1.195 0.2493
logFDI 0.0254 0.026 0.959 0.3515
logEX *0.341 0.0714 4,778 0.0002
logl *0.265 0.075 3.507 0.0029
logFC **-0.073 0.030 -2.388 0.0296
DW=1.83 (Ajd R2: 0.92) (R2: 0.94)

%05 g die (g * (Yol (g dic (gyiaa ¥
b)) 7 agalll Aaiag Baga (e U 4
U 2005 dhe) Jal saill e @lly (OLS) ikl dglasy) Jagpall e 3l &5 3
:(265
:(R?) axmiall wasill Jalea -
AN ol uial) 8 S ) e L oSa A L) ) sawial) il Jalee
il LS canlglly jauall (p died Zolyiig caraiall HlasiVT dlly 8 dajaal) Aldieal) i)
OSN3 dle Lppuads e wiay 48] LS cdille 3857 Bagas z dgall) aiay dulle danal)
ceaBY) s die gl 83 Ofy ALelS 7 3gaill Ayl By3kal Of e 138 8 Taals (gsley
R?iad of all uodly diied) cpid) Gu Aplady) A0l i DA (e sy
Lilan) z3gall 83ga e Ju 1305 %92 il
Jas) Pla e ellyy :(Histogram  Normality test)ga,g}.d\ sl sl

O i 138 0.05 e ST Lasdl ddlaay) dedl) calS 13 .(Jarque- Bera)
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Null Hypotheses Hy=p=0
Alternative Hypotheses Hy=p+0
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