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Correlated Random Effects - Hausman Test

Equation: EQI |

Test cross-section random effects

Chi-Sq. .

Test Summary Statistic Chi-Sq. d.f. | Prob.

Cross-section random 24.29703 9 0.0039
Cross-section random effects test comparisons:

Variable Fixed Random | Var(Diff)) Prob.
LNPBT 1.693037 | 1.900838 | 0.201788 0.6437
LTLL 0.24942 | 0.456661 | 0.003632 0.0006
ROA 7.457893 | 6.740053 | 0.384259 0.2469
CINT -0.82729 | -0.72807 0.05437 0.6704
LEV -0.24307 | -0.47643 | 0.026289 0.1501
CSR1 1.023074 | 0.266119 | 0.320715 0.1813
CSR2 1.154233 | 0.34455 0.384716 | 0.1918
CSR3 1.405868 | 0.755789 | 0.461849 0.3388
T -0.04829 | -0.03527 | 0.000126 | 0.2463

Cross-section random effects test equation:

Dependent Variable: LTE

Method: Panel Least Squares

Date: 12/08/19 Time: 13:18

Sample: 2006 2018 |

Periods included: 13

Cross-sections included: 37

Total panel (unbalanced) observations: 351

WARNING: estimated coefficient covariance matrix is of reduced rank

Variable Coefficient | Std. Error | t-Statistic Prob.
C -21.3584 12.8649 -1.66021 0.0979
LNPBT 1.693037 | 0.762501 2.220372 0.0271
LTLL 0.24942 0.079077 | 3.154156 0.0018
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ROA 7.457893 | 1.285541 | 5.801366 0
CINT -0.82729 | 0.392797 | -2.10616 0.036
LEV -0.24307 | 0.322134 | -0.75455 0.4511
FN NA NA NA NA
CSR1 1.023074 | 0.625572 | 1.635421 0.103
CSR2 1.154233 | 0.67176 1.718223 0.0868
CSR3 1.405868 | 0.818428 | 1.717765 0.0869
T -0.04829 | 0.020096 | -2.40281 0.0169
Eff|ects Specification
Cross-section fixed (dummy variables)
R-squared 0.785448 Mean dependent var | 11.64969
Adjusted R-squared | 0.753792 S.D. dependent var 1.828008
S.E. of regression 0.907045 Akaike info criterion | 2.764385
Sum squared resid 250.9329 Schwarz criterion 3.270357
Log likelithood -439.15 Hannan-Quinn criter. | 2.965758
F-statistic 24.81255 Durbin-Watson stat 1.763239
Prob(F-statistic) 0
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Abstract

This study aims to study, analyze and test the relationship between
the social responsibility of public shareholding companies listed on the
Palestine Stock Exchange and the practices of tax avoidance, and whether
socially responsible companies are considered less tax-aggressive
compared to other companies less committed to their social responsibility,
and this 1s done through Measuring the extent to which these companies
adopt all dimensions of social responsibility (the economic dimension, the
legal dimension, the moral dimension and the human dimension). This
study relied on the descriptive and analytical approach, and the data of 48
companies listed on the Palestine Stock Exchange during the period (2006-
2018) were analyzed. The study showed results, the most important of
which is that it considers the concept of social responsibility to be a
controversial concept shrouded in ambiguity. And it is still a subject of
study and attention in the field of accounting thought. There are differing
trends in identifying areas of corporate social responsibility and classifying
them into homogeneous groups. The reason behind this can be attributed to
the fact that these social activities are characterized by their variable nature.
The company’s management uses methods of recourse to any planned

operations. The company’s management also uses policies and strategies

b



that lead to reducing the tax burden due to the extent possible in a manner
that does not contradict the provisions of the tax law, by arranging financial

matters and addressing them in ways that lead to reducing that burden.

Ethical although it is legal and legitimate.

And in light of the growing interest in corporate social responsibility,
which has become part of the companies' strategies to deal with society and
the surrounding environment, the social responsibility of the listed
companies, especially on the humanitarian side, is still below the desired
level, and awareness must be made in the various media of the importance
of tax revenues in financing the basic needs of citizens And financing
infrastructure projects, and that paying taxes is part of the social
responsibility of every company, and the tax administration must have a
positive attitude and practices towards joint-stock companies that adopt
social responsibility through legislation and procedures such as exemption

from taxes and other facilities in exchange for their social contribution.



