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Abstract

The objective of this study was to investigate the influence of firm characteristics and
corporate governance on the disclosure of financial risks in the annual reports of
companies listed on the Palestine and Amman Stock Exchanges. An exploratory research
design was employed, encompassing the entire population of companies within the
banking and insurance sectors that were listed on both stock exchanges during the period
from 2017 to 2022. A sample of 43 companies was selected from this population, which
included all banks and insurance companies listed on the Palestine Stock Exchange,
specifically comprising six banks and seven insurance companies. Notably, Bank of Safa
and Tamkeen Insurance Company were excluded from the sample due to their recent
listings. Additionally, the sample incorporated the largest 15 banks and 15 insurance

companies, ranked by capital, that were listed on the Amman Stock Exchange.

Data were collected and analyzed with precision to derive the results, which indicated
that company size, profitability, financial leverage, and audit firm size exert a significant
positive influence on the disclosure of financial risks. Conversely, board size did not
demonstrate a statistically significant effect. In light of these findings, the study
recommends that larger companies enhance their financial risk disclosures to safeguard
the interests of shareholders and investors. Additionally, companies exhibiting low
profitability should utilize financial risk disclosure as a mechanism to improve

transparency.

Keywords: Firm characteristics, Corporate governance, Financial risk disclosure, Annual

reports, Stock exchanges, Banking and insurance sectors.



