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Abstract 

This study aims at recognizing the readiness of the Palestinian 

municipalities to adopt a complete system for the financial and 

administrative affairs according to the modified credibility system.  

It includes the major municipalities in the West Bank that the 

researcher explores the point of views of a sample of the employees 

responsible for the applications of the accounting system.  

It coincides with the application of the accounting system according 

to the modified credibility system. In addition, the Palestinian 

municipalities do so in order achieve the accurate application of the unified 

accounting system.  

Consequently, the Local Government Ministry, which is considered 

the supervisor on the work of the local committees in cooperation with the 

Municipal Development & Lending Fund (hereinafter referred to as 

‘MDLF’, has placed and developed a set of evidence to be the only, unified 

reference for all the Palestinian Local Committees in the matters of 

accounting and financial reports. 
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 These guarantee the unification of policies and financial procedures 

in order to contribute to urging municipalities to develop themselves 

financially and administratively. Consequently, the researcher employed 

the analytical and descriptive methodology.  

The researcher concludes with a number of results. To begin with, 

the analytical basis is inappropriate for the accounting tasks in 

municipalities. In addition, the reports and financial lists produced by the 

current accounting system do not comply with the needs of the legislative, 

executive supervision parties in order to achieve the given tasks. Besides, 

registration and evaluating the assets is not given the appropriate attention. 

The abidance of municipalities with the regulations and applied rules 

and the application of the modified credibility system will enable local 

committees to have the manifest of the allowances and the supervision 

factors on the assets, debts, liquidity and annual inventory, which should be 

exactly as in the financial record.  

This contributes in developing and maintaining the sector of the local 

government in Palestine since it has many advantages. One of the 

advantages of the reports, which are issued by applying the financial and 

accounting system according to the modified credibility system as, reported 

by the sample of the study, is developing human resources responsible for 

operating and supervising the municipal accounting system gaining 

insufficient attention.  
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In addition, managing qualified human resources received 

insufficient attention in the governmental accounting through universities 

and specialized schools in governmental accounting.  

 They also enable them to follow up with the next the budget without 

any drift. In addition, they help the local committees to keep up with their 

financial liabilities and the supervision on the fixed assets.  

In addition, they create a good internal supervision system, which 

will protect the public fund from embezzlement, theft or waste. Theft and 

other crimes occur due to the inability of the system to make reports which 

help account for the cost of the services afforded by the municipalities. 

 The other cause is the weakness of the employees application of the 

system is their inability of the applied accounting programs to offer the 

complete information about the real situation of the municipalities 

including only some levels of the accounting course.  

The researcher comes up with a number of recommendations that 

might contribute to the development the financial system applied in 

ministries and develop the performance of the personnel responsible for 

applying them. 

The first recommendation is reconsidering the accounting basis 

applied in municipalities by applying an accounting system to offer 

accurate detailed information about their activities and financial position. 

Furthermore, it can be achieved by applying the modified credibility 
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system or full credibility along with the necessity of offering complete and 

unified reports, which include the needs of their users.  

It is also necessary to take care of preparing the financial reports and 

registering the assets and include them in the financial lists targeting the 

citizens. In addition, investing in developing the human resources and their 

abilities, developing a clear hierarchic and administrative organization for 

the financial departments and achieving the twinning between local 

municipalities and municipalities abroad to exchange experiences is a vital 

issue. Furthermore, employing modern technology is necessary for 

municipalities since applying the unified computerized accounting system 

is required without considering their classification. Finally, raising the 

awareness among higher personnel in the Palestinian government is as 

important as developing the accounting system at the general governmental 

level without restricting it on the municipalities and depending on the 

results of decision making and policies planning.  


