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b il 3] G5 eclS Ll 4 il iy ) s Al L e S Ll A iy ey
a5y adaa sy cdiaad) g 5 )oY Gdas slmel ATl (adly cpealed) s
53l 5ol ol Al 5 oY) i A< AN Ladl Y] Gl pay e Jssesal
D g cdand) 503 A e 5 )Y Culae oy LS L ilaal) o2 (3a3 e

9



Ot Aalian a3y 52 JSEIL o sl 5 sl 5 ey OS5 o anas - et lisal
Organization for @V sl il i il i_adiis L .(Cadbury, 1992)
(e sl Al el ot (o 22 5 Economic Corporation and Development
LDl (e de gead’ Ll o @l il A sa b e a8 by S8 AaS sall e jal) ul
B el et gt 5 aen) Alea s AV Galaa s RS 3 )Y G a5 A
288 2 gl gl gl o seiall S AN AaS sn A se i 388 ¢ oplauli 3L (OECD, 2004)
503 Lo sa o 0 el a5 ae) il e gend Ll e AaSall ) A saal) o2 ki
B)AY) G daa) Akall il il L) G Bl st (3 5l e clgde A 5 A<
Ay e LiaYl Al ypenall 3y oo AV llamall lanal 5 el 5 )3y

(2009 (i yall ik ) dialll) AS A0

b Y pad S S plandi b S LA A pn Bpae 4 @ o) seial
Joiil A Dal b2 a Helan Jy dadd cpaalieall 53 )Y G AL adat e iy ol
S8 e sa A G e el T3] L L aciaall 5 Rl Jie s Y] Gl LY
S 5 2oL e s e Laial 5 Aalal A 08 A5yl e Al
s A5 RS e S0 e skl ol e Ldlaad Giadl kil el e
AY) lad) el g cpaalisal (3 5ia dylea 5 AS 58 5 ) Cladla

<l ) Z-AS‘gaJL”M QI:IJBJZ.3.2

i s as (s eS8 AaSsal aa go iy et o Jliplaa) 2sa pae

(d5a) Aliie dale Gl (e Gl e SIS BB Caa LD A kil <yl s

a—al Wl . (Lawal, 2012) &y il iy ylail) (e de gane o) 8L (5 lain ale 5 coliail
foed Dbkl oda
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s gl Ay 5 1.2.3.2

iy a ) DL e ash Cun Ly S0 D A 4yl e

4tiadia ailaaty Gl (e JS A Gt o5 ASE G Al JleeY) 32y S
-(Varela,2017) Dl mllas clua e 4 jleil lS gl a6t 8 JS 1) (ld cdaldl
A8 ) s Lgaal clilal) Llaay A (oISl (pe Ao gane Apableil) A8RD o20 (pe Liny
e B jlie Aliatid) S el Jaie Ay Al jleall ) ALaYL Y] e les e

(Hill & Jones, 1992) Llxb 4iiss cony L
Cmablcall 3% dga g o daSgall 4y ,512.2.3.2

30 o A Dal sl e pai® A s 4y 4l Milton Friedman' A

b L saly ) (IS Al B gl A g a5 ua L Tadh cpaalall
O Cmatlisall (pa Lgmy o 5 S D 5 )Y o oy o2 (gl 58Y) e 2l cagailiag
o1 3 e Jent of LIAT, Lo gl S e Can iy dlliy g cagallas (lacs U
b S sall a seaall 138 Hlaaiad S 55 .(Shleifer, Vishny, 1997) llaa s mlladll
e aa el agedl Cpaalual o S L adied A (A Sl slal1) DU
lan o) 5 o Gaagy IS A sa ol 8 8 Y (Equity Market Js saill 4

(Ross, 2015) ealiad) oY 5a

) e plady) o ey das A e s S AaSpa ) 5kl ol

i agall (6 AY) Ul (e 1538 Jagh Lai cntiall Bnndaall yae llliia Cana Ll
Vitols & Kluge i .(Asher et al., 2005) i, i)l iad o 5 siall Y i
S|, Tl Lt RS sl (3 sl slaiV1) 5500 03 of (50 el (2011)
b Lm;ma «WorldCom 4 )i 5 <Enron 48 )& & Jeas WS (Jlaill 5 (fall

-Derivatives 4l claiiall 3 Stock Options agw¥! < LA tfie dana aille & Yy

Ayl il e apaell alg clba@Y) & Jisis e e duals S ol !
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ABNal) ) Gl Y T dga g (e daS gal) 4 lai 3.2.3.2

O S Cga 58 cGpaalaall ) shaie (e ASall (M dga sall SINEN) ¢ g 8

Oraal sl Gur 15 agraan A Claal mllas ol aa LS shaie ) il )
a—en o B2c ) o3a .ol Y] (e g sl BaclE olad A guall AS 58] Jaad G L
cesinal 5 e sSall 5 b 3 5 e Jlandl s e alinall Calaal Gaiay oy 5l S 05 i ol
S o i le et S0 ey sl 1 . (Freeman, 1984) cpealuall ) Gyl
Al e Sl dysall (o ) JS0 ey QKA o jalian (5S Gan ¢Aa g ) 5Y)
i j)_.;si -(Tirole, 2011) sgallan —aad oy pi 5 Gl B 2535 0 2 Y OIS
(2) Osmlad ADe 553 Gkl (1) :oppand ) 2D 3 il yLY) Clarkson (1995)
cJand) 5 ¢y g painnall 5 cagus) Ales o sl ol LY (g sls ADle (5 0l Ll
L) Lgial i 5 38,80 oWy Jal (g dage Ao panall 030 il Cua (53 sall 5 ¢l
Jand S il oda (€ S il dladily 5 J g de sana (o agd s il LY
e gt elln Tl Ao DU A8 sudl 5 Al Al Ld s clgie ST adina ol
Y JCs cleadll g alul) (g petlaliial Al DA e agd 3580 B e Jeaad o @IS ,40

Agadinal) sl 5 () 8l ae (e
seliS) 4, a5 4.2.3.2

D) o a1 sl asa g A A i 48 5 5 M) ) b

Stewardship e 4 jlai (8 duad Sl Leallias Guiat sai s Y] 2y Y
s s ¢ 58 IS Ly (35 513Y) (0l oyl o3 Cannd Ll oy e 5 5 theory
ae5S caga) Alea mllias axdy Loy cla o 0 4S50 0 ) se s ld) o selaS sl Iy
et AT a5 aaas e 8 Sas e s aie JSY) 5 (S a0 Gag ey LleY)
Davis, Schoorman, & Donaldson, 1998; ) a< il V) (s i Cpen & el ) B
ALl dile el o Jalaall xwd Cogu 5 ))2Y) of My andd) L (Hill & Snell, 1988
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-(Daily et al., 2003) < i &l s
Syl daS ga Aarf 3.3.2

el Alaaly cubia Al 4 peall sl Gl aal saa) deS gl Ol jlae il

Gllee 8 4atii 53 Ll pll |l ey gl 5 daladl galaal s cllaliiall o S
el 5 ¢, il VLAl (om y aill ClS ) Cuiats caludl) Aa8lSa s (s aY) LY
(il o Al il 5 A Vaadl toal e Bo3as DA e @i s a1y (Il (DY

.(Elfeky, 2017) 4S a0l 48all <3 4808 Cal LY il g sl 305 Al Syl

s3a Gulai e Cargd) of cianlacldll S Al AaS gal) A gae iy elld ) daleayl

e Bl a5 oS Al ol s 6 IaY) Galae s jlas Bue 58 Gaund s A sadl)
el i WS LA LAl 8 o A sl Claal A8 3 305 AS Al Aad ad s cddlial)
5ol A by cam iy ) Gl o) iy oo i) Flall Cpad A gl
A dga) s e 5 pal 3 ey AS L Cplalatial) 38 a8y PlA e dlaiiU Dl

24y Ll IS ) A a Gl dsaal Chery (2003) aadl 3

Les cJsa s S5l Lgal 55 0 s ylay) s Ll alally dalaial) lalial) a1
o= <l Gisan e a5 clal i il 5 SlaBYl dlaell &) Ll ae s o Jery
gallal) 5 Adaall JUall (3 sl ¢ 3 el ol

Lo B Gl pad g il gl) Syl Al il salyy L2

Ly oS 50l o joas Al 4llal) &) g8l g EOalaall S (8 = s ll 5 4800 5 do8lal) .3

<l ) —al A as) 8 lgle aadlaiel 5l o paliall 485 30 ) e @l Je oy
gLy
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4.1;:\.1\).1_».‘:9\ c.L'\._Iqu:'éJ\J\‘J\ daa g o el Bacliag chﬁjhjﬁﬂ\ B)\A;\ Ol
Ot Pla e Lelleel 5 ))al S il GUE ey b laY) 8 Alad)) (380 dala
Aalall il jladl Juzadly i L) colagletl) 5 adaid 5 ol @l oy se iy Cpriadia

Al DL gl Sl S A (sl 8 gl 5 ABIAY) acl il
v A gl oSall g () oilal) Baliw 3o a3 .

Cla ) moaiing (LY andanis o)) jan ) ASLeaYL LY S L el

A all ae) @ s A @l Ll 8 ) e Jse) s

gy ut il o el alal il s s Slagall G Bl st 5 a5l

Ailzae] Gl ghaa s 3 )AY) Lalaa

pdgd eV 5V (e by Lae S0 ibigay 331 5 pdbian) ol o AEN L .

a5 48,0

Lemend ol e Graalisd) JU8) ey ¢lealy J 334 35 AS ) Aadi pd )

Aoidacdil) s il AaSga Aigia o 51 4.3.2

A alll oy AS) Ll Glld5 2010 ale oplads b lS ) A s e 8 4500 (g Ayilgal
Gl 5 Agaddl J Gl 5 (3 g A 1 sl (o Ao sene pe AaS pall Akl

oA Jls ) Gl ALaYL cuhndil) sl Ay (S QA Gl ey ¢ idaddl L

reldida i IV el 8l e i) Cdic gane 4 saall Chuiecal M L cpadlSY)
b planls 3 Ll ALY b Aadail) 5 ol il ) and A A ld) 3eS sl

“)\ oY) i 3 U}JG cd‘)w\ Uj.'llé tJia c:\,ﬂ}}umn il as L@:‘-‘L:‘-‘ le)*ﬂ‘
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) il b ol @ e W e s el 35581 0l (Ll Gl o Al 5
gl 5 ccpaaluall (§siny Bleiy Lo Aald) clpmny o an IS8 AaS g D520 g
Vs caiabs e sl s ey tfie ol ) 2 Aray ela 38 (310Y) Gudae (5K cAalal
A S, Gl o plE 8 s A silE (sl e 25l oda Gl us ¢ say

e 8 A0 52l s jlaal) ae ansti 2505 Jind ao] 8 gd Al de pendl U

NN (e Baal g 55 8 gl cmpa a5 (el gl ae (e Y oS il RS s
i o) NP AL e anin Lo sk S Gl s a1 A () B e (A
(Gadaill sy Aapailly ) sall 0 Al D gaddl 8 e sl oda Aelua Cha a5 0 BN aae
1ol @ Y Al s ) el gl sda mas Jsa o (Sars - saas cains cdag 1

giad S Jlall 5 (3 Bt a3 a1 Al 3]
Aidacddl) cilS il das ga b jlas 5.3.2

O—= Baball A€ all salie Ao el IS JAD S ea ae) 8 4 gaa Chadic)

i Sl sl clisne ) dlaYl «OECD g sall dweiil) 5 sabaid¥) () lail) dalaia
Ll (2009 ¢AaS sall dyika gl Zialll) asliY)y Jsall Cpumall o Lgruay a3 oS )
e pall el ) oy el Uy S8 A€ ad Talod) il sal) calle ) ac) @)
AS 53l 5 Y 5 A S (praal a3 gia g cAalall Liggl) o Latia) A5V Lladlly cifias

A il gl) A alll) AS, &) 8 o AV allaad sl s A8lAEY 5 ZLadl 5 ¢(gal

N 10ty sobiall e sane (e A5sadd 85350 acl A callad 35 (2010 i Al
Ll (0l 5 (il sallS) AV ellomall bl 5 (panliaall Alalas 8 G833 5 Zanl
Oo seand) s Craaliall Sy A JSAlL AW e 5 Al 5] e oLl Adlasl)
o laa s Al 53 C D) 3 Aeluall (B LA (5 gia s AS A pany auis
oyl DY b o AN cleall 5 ) G comanlisall 55 8] Lala s 63 Y]

Dl (g s g Sl gl 8 el ) Jadll Can (e A el
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il Al Lot 5 LS aand o e ST A sal) il jles o Lasg
A aSsn A g Cidge maan i ae o jledl o2 aal o LA 2y o (Ai

ol LS e Aol il 2
3)“?\ Cadaay Adlatia Gl jlaa 1.5.3.2

Dl mllas laca g b)Y Gudadd s Hl Gaagll olé Singh (2010) cews

Lm0 iy 5 ) e ) bl die 5 ALLE Jntl ind B3 DA (0 Leilan
ha il g cilaal Ll A8 ,3 o e U AV Gudae e can g sl sda Gl
e o A ad (e aliey M) N5 cagu) lanaY Aad il Amiially Adadi e

-(Egbunike & Odum, 2018)

) ol e AL s Y Gdae a b O pdsiadl e can Lo s s

Hendry & ) Logadant s <Blall mllaas iles ao Gl 53 agiba e o (e Sl 5 cdpanl
AS ) At i Aelua ge Jasae 3AY) Gulae o8 (el Y ol (Kiel, 2004
A Sl g e el LS clilke e 208 g A< pal dlalall ce) all s cllld) ek

.(Ponnu, 2008) A8Blall <3 (il ) oladl A il A g aal) dlas (1e

wdaa e :Jia GEJ\J‘;)_” L}ASM ualbiad e 2ae ng dayldl C'_L.n\)ﬂ\ a_ﬁ)):{j Mg
slac] DL 5 canll ol g5 Y1 Gulae Gudt ) On Clagall 3 da) 50 V) 5 3 )Y
elcac] 48k ) ZlaaYU cleaibiad 55 aY) Galae oo A8l olalll g G lay) Julaa

1ol i ge 58 LS b laY) Gulae
3 ) ulaa a2 1.1.5.3.2

51 gt S cilied e asll 1 ises Leula Slale 5 J3Y) Gulae aaa ying
SIS ) 8 Alad 5 mLadY) alladd snant Y 3ELYL (2016 ¢y AT 5 Jaail)

O Jaa e (IS 85 Y1 (ulae slaeY JiY) aaall W . (Majeed et al., 2015)
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Gt (& Sl A e 4l pieall 3J0Y) Gudae paa o (5 p perian (5 s sl
o8 L )lia o Al sliael (e i jlaal) 5 JSLEAN A je Jil 5 de il ) al Ml
) ALYl . (Dimitropoulos & Asterious, 2010) LuSll asall <33 3y (dlas
IS A hanl 5 oY) G Lein JSEY) Jals 8 Juadl 55080 5 pial) Gullaall (ld celld
Jsrs A 8ie Jal e s alad (8 T A gra Lol (5% 3 500 Galladd Laiy ]
i (Firth et al., 2007) 4a—c 3 0bal @ il e glea) Y doa il 5 cJlacY)
odadll eliael o Jme <3 Hlsa dsa g axe 8 cadl o) cLipton & Lorsch (1992)
sdie e Sl Gudadll sliae dae GIK1Y (ofinld) (g ) aund i Guladd) aan HS s
G s gl o sl cigll 4 ) e aeall e o Gl e sy eliac
«J—adll & .(Jensen, 1993) auleld clé \)us 3I0Y) udae ana (S LS i Jensen
(S, o o Jonl Al ) lld oo 1S Gl pas S LS 4l ) in s
.(Hussainey & Wang, 2010) 4ile dynanl 5 oyl il 08 ddlaal 5 ceDlall xllas
i leall oSl y il al) B 1aax e )3Y) Gadae aan S ol el Y 2Lyl

.(Laksmana, 2008) &S y3ll #laad) Jlaw Walas) ¢ s <Vl 8 dpalall

Jgdé-\dtﬂhjcbj\i}“WP&JM&QGM\:\ASPM}M&A&#&}
il gl A iall) fpme e ol oca) anlly colime] duady 4l aaad ) aal

/(2009 (S 5all
B Cadaa slae| DAL 2.1.5.3.2

Lgd Ll € il A gn il jlas pbf (san) 5 oY) Gulae climcl ADUEL) s

DS G s ecand Cpaabiadl 5 58Y) G ol a8 bl Julis &

Dol (5 5y Lavie 531 (udaa oliac] DG sy Liad asJiaas Graaliudl

S oY) G o el el aal ff (AS 00 ae ADe agday 5 Y g (pdan e eliacl o

¢(cphuld 4 (Davidson et al., 2005) salaall & aghsinc (5 g addtml) 5 5)aY)
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(i G gme Gl elac] G s o g adl ) dnda i) S sall & gae oy
2 s Al ABle (5l AS Al ey 5 o 53 Y] Gulae geme (JEiall gumally 2y
@ o el gl L Y sa¥) e aaSs Jrng 3 el Y] Gulae b 4y guinc
Aol d g el celly L)) ALaYL (2010 ¢AeS sall Ak ol Aiall) 4 jla ol
Jhisall guanl) 8 L2 ji 5 gy S pailiadd) (e de gaae () Gplandd 8 CIS A S sa

(2010 ¢iuS sl dgaka g 23l ¢ 3l LS

Jae Jlone (b unlio 5t aidiny o) o doadls 3aled o Slals 00 o o
A,

an 5 ol R SO ) DA A 8 e Jes B 050 Y e
oalaall 4 guaal

o Ay samne ol bbby Le e Uiuly b idae o o il ) ) ASLE) e omlin Y ) e

odadl)

Lgre Jalat 5 al 4500 cllla (of o 3ol (ulae me sLiADle G abay sV o o
Lo il salieall JlaeY) o cctlonall an im0 cdlaladl) oLy (A< 500
Leidland 48 a0
Al DA il S 4 Uke o aJal clleall Bad K8 oY o o
AT Al s 5% S50 Jle G 38 Sise daliae tiaalue JS Y ] @

5

- Fye

Al Aulliie @ o0 DA L3N 8 )y Galae dygeae Jad B oY o @
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Llal) 5_)3y) cilaga b Juail) 3.1.5.3.2

ady 5a cdanl) oS Y Al L e clegall 8 da) 533V oy

AIS S 4y ey i L(Ho & Wong, 2001) 4w gl &3S 8l 5 jlaY) Gudae i )
138 (8 G laY) ulae () e paall G daad 92 ) Led 0 5Ss (AY YD) ol
.(Elfekey, 2017) ianll 5 3y e 5 oY) Gulae a8 50 o g of ald (e
I sam BIY) Gadae Gt s s padd) Clega g daaill o O fiald (i i s
(sl (e Johnson et al. (1993) cawad A0 e cal a5 1 8 el selss
) e Sl Gy (e Slgan s 3sa 050 el dilaga s o 3 ddae e

Aol

.-

PRSP B YRW SO\ NI SRR VR | IR DL - O PO [ S PRORCI I IPRT SV

AP W) e A dlad) Jal e el cellyy ag f ASEN 3060 Clegae 48
o e Al S e aly padd a3 S e Yar il gy cladlall g5
S pall dgda ol Aall) dsdi oy o Gl Gty o 3 3 cdleLusall 5 duladl

(2009
3)\.}?\ oudaa clelalial 4.1.5.3.2

Jal e Llall 3 )Y 5 sise e clelaia¥) e de sane de S5y diad) Pl

el 5 4S80 aal 5 Al ciloatl) Jie 31 Galae il s aey Gualal) Lliasl) didlie
iy L glal (e il Calaal) Baat s Lgieliad ey Loy AS D Apagl il au s
Al 5 Y] g daad o coms A gl e laia¥) oda e 5 jaball <l i) poes

-(Eluyela et a/., 2018) < ,all

Erm ) pelas cleldal sae Jsa gt (o ST ABL clual) Cuaa g
((Vafeas, 1999) s 5 JS& AY iy e dinty o Gadaall Lo iy 4l pgaany iy
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gl s a4 oY) Gadadd clelan) Ml Ay )00 o AV agaans 5 (Jiad) 3
slmel jius 4l Jus cclaraiia o Lode 2L el (e 2505 4S80 s oY)
ol cleliia) A 5 o 38 ang 4 (5 5 Lenad 40 Al o385 IaY) idae
Gl Agida W) @ LE) A8 ga el 8 3550 o (Oyerinde, 2014) Woxe udys oY)
A,E aas ge iy Ly ol pall a lase udaall diaiy of iy ccslall 13 b e

(2009 ¢AeS gall dgida sl Aiall) Jadal Leallai g Lelae

il 3855.1.5.3.2

Db ol R oda G NS Al sedag b laY) s AL G Juadll ¢ g b

Shleifer & Vishny, ) <SSl &S ga 45 )la3 330 ) jaa cpealuall 28 K 55
O anl ) pdiid) b copaaliall e € aae o ASLY cam Js b adl dua (1977
J—ie 33 ))Y) Ao U1 Laal) dalel) Y cdpaanl) 5 laY) e AN Jalal a5y
G daal 85y s e paiiee JSU Al Lgie dsiatial) pilidl) (3560 cAllad) 038
sl | 3ila 318 paaliadd e 8 43w &KW 58 55 of Elshandidy & Neri (2015)
b o (Seall o el LABY) 5 gia e laad) 1) Ayl ol el e 460
e Al s dsa s Cunnes Ll 5 RS8N dad 30l )y (NS, ASia Jdi & 4SS

.(Vintila & Cherghina, 2014) agul) ilaa LS

allad) o U jliat S ) aal 55 Cipur Al 580 e Al s 05 oo

Sl w&@sﬂwﬁ.\d\b\hﬂedﬁd\ d...\g.m‘slaic?\-c @ML@\;BJ\J}(\Q&
DS A Tl i elld ) LAY e ALY aae a8 kgl S g
SJMAS}IJ\uaﬁdhé*éﬁa@@&@chﬁﬂ\;w?@mmwhﬁ\

-(Vintila & Cherghina, 2014)

ootae e A8 A e 8 cpaalusd) HLS a0 o agaans g dlld pay

uuéw\@qu\Mﬁpcda\S@éw\‘_ga_\‘)\.m.ﬂ\@y c'éjd}“
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A e S A leld 8 A sal) il jles ol 38 13¢5 ¢ L s Gaealuall LS
&4 -(Jensen & Meckling, 1976) 4l i ) gomy 2aild <l 5 ¥ mllaall A& o jlail)
Os—Lany radl el s (e 20ed Agidanddll S A S sa A gae < lal cadld Bl
Al o3 Bgia Cpai Ly bS] Gulae b agd Miae | iy of AS,80 agd (0 %10

(2010 i sall Ak ) Aiall) realiadll (4a 5 il
3)\4?\ UASQA I m—d\ Olé-m 2.5.3.2

sale Lutadll oy cagudtl 5 1aY) (ulae clinel (0 1 Clage ) dlaYl

Kesner (1988) .a—dlaal 3aas dsaclusddl Jal o 4l Al lalll (e de gane oLy
BV G daal Al lalll (5 s o WA 2 5 )aY) ulae <)) 8 aal o 6y
dali g ¢Sl 3 i 5 )Y Lalae ) B MASY Ay s (sl c__aj 22 Vance (1983)
o Aallall dud all et g Ol g2l diad g ccland il Aaad g (Apanl) Aaalll 5 581

foh LS clalSa) dady 3l daad paal Y 5 Y
@8l 4a11.2.5.3.2

O Jleal) g W jliie 3oy Galae Lm0 Aaall Ll (3 Ziad e

Al 8 2t e (el e llad) (8 S e Al (Bhaall 53 Y] (ulae
Jstl Jasers b cdumm o 581 e Laga |50 (385 @il ki .(Habbash, 2010)
e AR Faal g RSN B ol g e oY) (ala) Aegal) A @l Gl LY (e e
Aoy 382l aas (@ et o 350 Wb g DA e (e 3
A gae il (oplauld 8 .(Kwame & Mensah, 2018) agdalall 46 ) jules (3adaig
e s lan Jal e (B85 Lad Gadaddl 0S8 o Mg 4 ) S8 A8 o) B
aal 5 ) bl sy o AV alad Claal 5 (paaluall Sle) 5 A a0 Glla
sy e dae ity ol el (e Y A3l ol celld ) diLayl A< )

oS s (I e elimel 835 sz of Y 5L LS ) diad JS5 vie Leelaly
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Joall 0 siiall g Gulal elimel (a5 ATV AT )5S 5 liisn (555 pumll) Leasts
claall s AL 05380 3 1pnd O e Lilimel (e aaly 5% of (Lals A<, 3
Jaly e el 13 iy Al 135 AS,E) Juel daal g A Sl sy e 5 il 4l
) Jag i add g o Ay oz JAD e BN Rial G guae Gt (Sa culaall
S pall Al A all) cple i L BN Al Gud ) 058 of (B L Jisal

Agidandall ¢S Al AaS ga 2o B Agae 8 )5 LS o3l Aiad Clega aal W (2009

(2010 ¢S pall ke gl Aiall) reraleds s

el 3P0 oda QB Ty Jala W 3800 5 savey e Ll jonall e JS 35l oy
@ all iy ysal L&l DA e Ay Al 3Ex) HUs A ) byl

G EUPRRRR

e L e J g oAl clliall S o) g laws gl &1 gl daa) je
el clua gl i g 3 )oY (ulae

3N Galae o) Glaay il Q3 g8l Je s el Sllead) (380 Claadla dalia
clial) gl < lele

idlae e SE Jal (e gl cla 5w daadiial dpudaall clubadl 44 )

e Jias gl asa g aae g Al il

DL @ G S e g UYL s Ja) lbial iad e L 13 daliy g

ootadd Ay a gl g Dl 5 ) 3ol ¢ a Al lluall (Fiae CDla g Ay

gl g laa) 3 Gpealuall o dia joy Galaall oy S el aand a5 )0Y)
caslany dalal)
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caia) 3y 4Dl e byl ane e oSEl ¢ a Al el ads ) ladY) pand e

Al e S o oS AT dae gl 4ald ane e SH Gl

A8 gy (DU e 5 Y) dilia) clleny oaJa) cllual) 80 oLS il

lleal) b e agladl e

GAL 5 e JAl il Giaey a1 Gadae (n Jlall S Jaall

3l

AN b Jead) cilulnd JEeY) Glacas ¢ ieal) LS sl del s 350 o) 5l dadia @

L) ey Jimeyl
cliay gl Aiad 2.2.5.3.2
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A HE]) Jse ) Aaiil oda <o s %35 L g liaY) Zlady) g il A
%40.7 3l 28 jas b o LAY Flad)) daugie W Lale OS5 &l e Ay el
il pisall ol s Ao of o aalll aslis )5 o (Elfeky, 2017) 4 )2 s
L b5l dad Jlea) o it Lee dadgig pandll Al Al (ud ) JS3 4asi e
A a8 gAY ziall 8 DAs &) cliliaiuy) cua FDQ M 7lad)) 535a
L .%0.0499 il aay Ly i Jsad) ana (10 %7 il Kothari et al. (2005)
5010 Lliars . Jsa¥) ann e %619 sai et LY 5 Giliay a8 IS AN any

Al-Zoubi 4 AH\JJ G_;ﬂ 1w ¢4 f\\‘}}“ Q\S)ﬂ\} ‘:\:‘-’:‘M\ Q\S)ﬂ\ O CLU:}“

S, a3l ABS-DAS A i) culilaat oS dsllaal) dadl) o sie of 223 «(2016b)

o Al IS, 8 L 1 80 o K 5 e 1Y e %2 — O Al

Habbash 3l 50 il )il Lo G Lty 5y (Jie Resifie Jleel &y (e €IS 55
JsaY) aan e %2 aiey 4 5 Al S il 8 2L Y15 ) s «(2010)
Kothari et yi%e caa zl V15 oY dallaal) dagl daw ie of Jaadl celld ) 28l
Modified Jones Model Jasdl 3isa 73 sai =il aa ja aa Y &8 55 al. (2005)
Ca lElaat WO Al dags) Jas gie &by Cus Dechow et al. (1995) 4s jd 3
b oale IS LI 5 e 30 S e 13y L % 7.6 sas Y Ll
Agidandall ¢S Al 0L Q3 g8 o i s SY e ) lladl e Bl o il
o Gl Al pla Y1 5 s 8 Lagad (Lo o Jpe o plaadl 525n e jign
Sl O Ll 58y Alalil S AN T ) e (55 35 52 o landill ALY L

caml) saell e Ll el el Ja

68



clady) Bagag il Hal AaSga il jlaal Lhagl slaay) 1(3) Jsia

PROXY Mean Median | Maximum | Minimum Std. Dev.
BOSIZE 8.93908 | 9.000000 15.00000 5.000000 2.081811
RS 0.731313 | 1.000000 1.000000 0.000000 0.443725

ACS 053. 3.000000 | .0000005 1.000000 0.40
AQ 0.718670 | 1.000000 1.000000 0.000000 0.454043
BOWN 0.605791 | 0.613000 | 0.987100 0.053700 0.226588
VD 0.5167 0.52000 50.8 0.05000 0.236125
ABS-DAs 0.075929 | 0.053227 | 0.568053 0.000241 0.076242
ABS-Kothari 0.069864 | 0.050242 | 0.619628 0.000499 0.073715

ACS . Lidell 5 J0Y) Clago 3 Joadll RS .5 0¥/ (ulss aan BOSIZ i) dua

VD .5 0¥ (udae ol iacf 48l BOWN . 34dxil 55a AQ . udnill diaf o Linef 2o
Fs—ai a4 LARY) cliliniu dilhall Lol ABS-DAs .5 Y] #Lady] i
T crwn L LY clilininN dilhel Lol 8 5 «ABS-Kothari . Jseel jiss

.Kothari et al. (2005)
Azl &) el g cilagleall LS sl Lias) slaay) 2.2.5

s 3 SPREAD cllall g i jal) (iela Jaws sia o (4) a8 Jsanll 3 il ol

b bl 5 i el ials T ey L lie 5 La 13 Tan il je yiad Al 038 .%54.76
Gl 5 (el ala Jaw gie ady A G daa s e A0S AL Gl ) (e aed)
s gl A SN da y s «(Chiyachantana et al., 2013) aul )3 cous %20 L
da e W L(2016) oyl illaail Gl Gy %0 Led bl s m el (iala
%0.81 A ll &yl & callall 5 i padl el Jaws i iy 28 cAasiiall ALl (3l sus)
Gl i iy 2 4S5 5aY) da sl W cAjina et al. (2015) A ) gl Cawa
G W e 2l .Thompson et al. (2016) 4 j0 caua %0.43 Led allall 5 (a2l
O o gheal) LS aae b daal 5 ASGa e (Slad plandd da ) 5 o s (dapa s
il el L) G 4 daadd aend) Al o Lha i o3 JSAIL (J gl ol
il iy (1,46 cplaudd (8 AMIHUD Jasall 3 sgudl Guliial aall 23 ¢ 5l o s

Al-Jaifi et al. (2017) 4 )0 cawn -6.92 Lalle 3 Janadl 25l e da Jans s
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Orhli a4 legbed) LS aae 5 el dgay o Al o3a 2S5 s Al 5 g
fi G L e 2l g Ao ad LA aeud Al e Ll i Ly S IS
i Slaglaal) LS aie e Alad Cplanlh da s o G A ¢ A5V A i sl
o o)l g A paddl S AN e A g g0 e Ll iy Ly el o i)
Ad L Wi daa 5 (8 Claglaall Bl axe Gl pdge G S Gl a5 S 3 LAY)
e 3.53 52 Janall 2l yidnas callall g iasall Giels e X (5 peail) daill Cinl,
i Agay e Al e 1.30- 5 %0.4 cialy a8 o ph5al ST Aad G LT ¢ D sl
(Ol da 5y A pad) IS dapla ) cp el DS 8 LD 13 5 gy (Cal)
= s S A (e aame 220 e e Aajaal agudl) Jladl) Jlall ety

kel @y i diind) @lS 3 Lai (AL-Quds Index (il pége Leia ()5S

fi e sl owsia of (4) o8 Usaall pdy cilaliall i i) e e U

e 2l lugie W 7.21 &l 3 Ln-SIZE GlS il agad 48 sud) daill  apidal)
ol e slaeY) A cialy celld ) Ayl % 2.2 &l 2 3S5a) 2L e Jseal)
S 5 A Wl S o) alasinly L 5 daws i) 8 %34 48,8 Jsal i b
(Al g Uil S i e AL %85 At iy Al jal) pdine (e e g Uil

Al Y o) Al o gie iy ol sl (1) A8 Jsonl e Gl o3a B 5 Cun

oda agud 5wt Jaae mliad) e Jay 1 1,32 dpidadill S il agul 4y pdall
Adalal @ purdal) g ccila glaall ALY adad A gl slasy) :(4) Joa
MBYV | SECTOR LEV ROA SIf;iz AMIHUD | SPREAD | PROXY
1.332 0.85 0.34074 | 0.02237 | 7.2141 6111.4 0.54760 Mean
0.99 1.0000 0.30000 | 0.02500 | 7.1611 0511.5 0.295000 Median
10.63 1.0000 1.01000 | 0.29000 | 9.0321 3.5323 2.0000 Maximum
0.0000 0.0000 0.0060 | -0.620000 | 5.5579 10-1.30 0.004000 | Minimum
1.110 0.35 0.23961 | 0.08411 | 0.6732 0.9411 0.608665 Std.dev
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aae] Jaeal Jggrel ise AMIHUD il s (in jadl Jials SPREAD :0j Cus
A llall 428l ) LEV sJsal Ao 2ilel ROA ¢4S il pas Ln-SIZE spgesd) U g

A gai Jiee MBV S0 4 aiii 230 g Lai) SECTOR
bils ¥ Qa3 3.5

A aSsn Al las (e JS G By idad ol ya) s il e audll 12 b
O Bl YY) st U 28yl ecnilogheall LS axe i sk aa Leile 5 (IS4

oL (e s LS cclasleall LS axe it pe LEBle 5 Lady) B2 sa < piige
il gleal) B ase g S il daS g il jlan O Bl Y Jalasi 1.3.5

=8 el 5 el Glala 5 S Al LS o Gl jlas (g ALY ma o

ol 5 (el (el e ale JSi dadi je BOSIZE 5 oY1 (ulas aaa of gl
O =S oo Lo 1 ) @l o sy (P<0.05 4 sine (5 sise 2 SPREAD
Laksmana - .J 8 L e gladd) 5l aae 058 gl Gallas e sliacY)
5 b ST A jlelia e aniys Y Gulae slael e 8 sba3Y) of ) (2008)
aaa o ADL l celly ) Aalayl Lelae U e a5 e LSl aad Cany (RS

izas .P<0.01 dic & giea s 4dls SPREAD llall 5 (ya jall (icla 3 ACS i)l daal
S S ag Ada sial) 34 1 Clega eld) 8 g )0 A Aialll o2 sliack aac 30l ¢
U GH EPA PON s 2V P Sg Jpg| LAA..\ &2 Lae «(Cormier et al., 2010) 335
JE i gy« 4ili BOWN 3 Ja¥) Galase slime] oy €W K 5 W L cplads daa 5
O —imas P<0.01 i gine (5 5 i SPREAD wallall 5 (i pall (iala ga (s
o sLmel L) Cpanlisall o i 20 ) el aline 3She 350 A S50
Jensen & ., L il sheall s ane o 5Ss (koY) 5 Auad il agitea s oY)
b Y A sal il jles (52 a) la el ASL K 5 o) Y Meckling (1976)

od Jlia s Cppelsall LS o Jiy bl 138 o) O eJalS (S mlliaal) oLl
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(5) Ao Jsaad A Bli V) @il mua i ccllall § (2l iala e ) ALaYL
Jaxadl oy gud yise caun lagbeall LS axe 5 Gl RS a Ol jlae (s AR
i35 BOSIZE 5 )3y (ulas pas (g 4l ADle ) Jsaall 5oy Cus .AMIHUD
Al Ll el ials e pe Al dasl o ALY e3a S5 cJanal 3 5ead
50 e AQ 38 3352l P<0.01 (s sise die 4y gira g dules Ao clllia celly
loa 5SS yal o 2 s Almutairi et al. (2009) .AMIHUD Jazdll a  seaal
A Sl Al clasbee o alae V) Allaia) Jiy clgaliad) 535 adi 5 ¢ (385 535
iasi o ¢d BOWN 5oyl (ulas climcf oy AL K 5 Wl Ll sleall lalis aae iy
3 55 . AMIHUD Jaxal 2 5g0d 5850 a0 P<O.01 (5 siase ie (5 sinn sy can 50 IS
Ll 5 myall ala 53 )aY) ulae sliact oy AL S 55y A pe daiil) 028
) alLa o Al-Jaifi (2017) agias (e cofinld) e aaell HLE ¢ua .SPREAD
Al Gl Y G el DB e (5 gie 0 AL S (s e L adig
BRGNP

cilagleal) LS ase g Syl LaS ga il jlaa ¢ B Y1 A ghaa :(5) Jgoa

AMIHUD | SPREAD RS BOWN | BOSIZE AQ ACS
1.0000 ACS
1.0000 | 0.14** AQ
1.0000 | 0.23*** | (.08 BOSIZE
1.0000 0.05 0.37*** | -0.12* BOWN
1.0000 | 0.26*** | 0.09* 0.15%* 0.03 RS

1.0000 0.07 | 0.37%** | -0.12** | -0.05 SPREAD

0.21-***
-0.06 | AMIHUD

1.0000 0.58*** | -0.04 | 0.17***

0.22_*** 0.17_***
(idne aan BOSIZ «5ill 5338 AQ ¢ 3dnill dind ¢ Laef se ACS .20 Cam

Ll 5 )10Y) il _ago o S il RS 5 )l2Y) (utas ¢Lac/ 4.8 BOWN «3_2Y)

g U gaaw el Jreall 3 ggsal pize AMIHUD ecdball g (in jall sials SPREAD
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cilaglaal) JEUE a8 5 ZUady) Baga o B Julad 2.3.5

‘Lﬁj f"\\}.“ C1 Aﬂ:ﬁ\) Cl_“Aﬂy‘ 'S.Jj; O .)a\.ﬁ)}“ iDle C..».aﬁ (6) eﬂ‘) djlﬂ\

Uiela) 5 3T Zea o laslaal) LS axe @ jd%a s e e (S Zladl) 3a5a
B aae il ~Lad)) 50 0n Aealie sae W L (Janadl 2sedd ey ccallall g (on jall
o a0 gAY FladY) e el 38 el sy g 8 e sl
DBl ar o (5 583 AS 5 VD o liaY) Fladl) G dalu Ll ) ADle 3 5 bl
135 (AMIHUD Jasd) 35ed e s SPREAD llall 5 (i jall icla) <o sladll
Lgic Zlad)l &y ) e slead) dpaal o dagill oda S5 .P<0.01 4 sine (5 sise 2ic
a5y ¢ peinnall ) B A lm b S AN Byl D b g sl (S
Sl 03a agad Usps (e s cloglaadl IS aae o ) Lea oS il 228 agudy
clilian WO A dlladll dall oy 38la) W . (Schoenfeld, 2017; Tan & Liu, 2017)
NS Gon il sbeall GBS ate 5 (e LadY) a5a e 5i5eS) ABS-Das 4 iy
e LS Al L aBle o o(Janall 3 sgael (oliia s callall 5 (m yall (ala) (g3 3l
o slaall B pe o 25 2L 58 (s st ABDle Cuny lad jall (may Ay sine
«J—a) 4 .(Richardson, 2000; Chung et al, 2009; Cormier et al., 2013)
s o 2 3y clogledd) Sl axe e J ZLOYI B o a5 AT @l
Rahman et al., 2013; Al-Jaifi, 2017; Hung et al., ) i—a sl & 2x )2l fs@-\j}“
Oldasi ye il asheall Ll ade (5 e SIS G AN o 5 LEY) aa, Jﬁ'ﬁ (2017
Jail G Jialed) L) o) (inas P<O.01 &y gine (5 sine vie 0.58 con gas (558 ISy
i be sa s cdsnadl sead Oalie Crn wel) g o Iy o) 53 s Juadl 5 s o

i) G AR i b e sldie) 5 el il A ige e
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cilaglaal) B ase g o Lady) 5asa s LS Y 4 ghaa :(6) Jsoa

AMIHUD SPREAD | ABS-DAs VD
1.0000 VD
1.0000 -0.05 ABS- DAs
1.0000 -0.09 -0.29%** SPREAD
1.0000 (0.58%** -0.11 -0.39*** | AMIHUD

AMIHUD ¢cr ALl 5 (ya p 2l il a SPREAD ¢ Joxol jisa 73 pai crwn 4 L33Y)

g A gs pel Jreall 3 pesal s
G ardiall aaaia Juladl) 4.5

Call) B el ) il dl 8l @ e (s ADLRD loaY

S s ¥ alee pal .2017-2007 5 il A G 5 Al da U bl aen
Ordinary Least Square (OLS) (s jr—all cilay jall 455 jla oladiid 23 cCall) Leaa g
¢ 8 Variance Inflation Factor culall adiad Jale jhige cludal 23 LS L gzl 13¢]
&i— Multicollinearity sasiall 130 Jla )Y A6 s s a2e e Sl ¢ jaad) S
Sl g (32,08 Gl adami Jele gl dad L Gl Cun L iiea gl @l i
0 ahai 1Y) ¢l A ise B g aniall I Lls V) AGe JGujarati (2012)

Al i o A s 8 Al ) o3 il e sldieY) oS 4l ixay .10
Cilaglral) LS ate g clS il daS ga il jlaa (4B 1.4.5

e Al o il Al R ) g anl) 18 Ll 4l 3 _LEY) 5 LS
) sail) e Lt Al
B ey bl S A pm Sl les (A sine ADLe dlllia ALY Ay i)

el Fa 55 & e shaal

p ) sl e cuilSa dye il il @l L
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uJyHL_}\_AM\ ).’a\.ﬁ(:d.c}djd\g\wenuy@w% Slla :H2A
o lasbad) LIS e 5 (Llal) 5 )aY) Cilaga b Juadll G 4 gine 2Dl clllia :H2B
DBLE a5 oY) Getae eliael an ASL S5 o & sine ADle el :H2C

el Ay 55 & ile slal

CCphald da ) gy (B Claglaall HlalE aae 5 ¢ 38 33 g (0 4 giae ADle el :H2E

Z\.—ASP &_ILm)LM O )\A;.t‘;}” d:\l;:i ;\);}..1 tl\au\ ?\é 4.:1.‘4)93\ 538 daia )Lu;}[
s el g el (iala) et s e sleall LU asad el NS e @S Al
A8 gi5e (52 (e i) ol e epdinall AS e Jasiy) o) a) o s (Jaeadl 3 sead

bl iy 0 8 e laall LB aae o S A e il jlae Ll
callal) g i gal) (hala g culS il AaS ga cila las G A 1.1.4.5

P<0.01 A simas 4 50 Ao a5 (N (7) ) Jsand A5 allall milul) i

.SPREAD el 5 (i j2ll (icla s BOWN 3 oY) (udas eloac] oy 4SWd) K 5 oy
Cradlaall (o ALl A% ap 2K S 5 ol Al o3 Ghabri & Olfa (2011) yué
2 s Free Float Ratio sl Jgall dus 8 (=leas) ) (25 < s Block-Holder
e il ae dagiill 028 (BT Gy L ad Jlraa s paalual LS (g Slesleall HhlE axe (e
«Ml . (Jiang et al., 2011; Alves et al., 2012 Al-Jaifi, 2017) &Ll <l jall e

are s Sl S5 o A sine ADe 35n 5 G 63 H2C Jiad) sl J 58 e
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Al A Dle dsm s il jelin celld ) ALY L aladi da g0 4 lashea) il
Gl g ga s all il s ACS G820 sl aas (0 P<O.01 (5 st 2ic 4y 5ina
& Gl slaall B s (e Jliy 380l Ll cliael 2 3030 o) iy .SPREAD
axa ,ili Jsa Cormier et al. (2010) 4l 50 milis ae Zagiill oda (365 . lansdd ducy 59
@AV H2D din ) iyl o i oA cla gheal) Bl aae Jili b Gl dial
da) s b Glasleall B axe g (@A) dial aan Gn 4 siee ADle 2y (i
— J—aidll BOSIZE 5 J3Y) (ulae ana) S il AaSsa il jlae b WL oalands
DBLsiar e e ggima il L 08 o ((AQ G8xd 3aa s (RS Lladl 321 g
O A sine ADle dsa g ade (il Al Ay jdiall Gl @ Jed S AL Gl gl

cilaglall LS axe 5 il jladd o34

oaall Jidla 5 Ln-Size 4S80 aas o Asine ABle 2ga il elss ‘L_.;'J

Gl laadl HhIS axe o 3 Ajina et al. (2015) 43l Ll Lo oS50 sl s3a callall
ol oS 5 5l Sl Lo Al il sheall AaS a6l S8 3 J8 ) S
O ) il i el glaall Ll aae e b il ROA 4S50 day ) W dge Al
2l (J 8 L allall g iyl Giala (S0 el (e el e Gias Al s,
Sias il ek ol el Lsdle 3 (Al-Taifi et al., 2017) il ga (35 dail
DB ade ) Cua (S8l Al i A Uil s cilasheadl Gl aae 8 Cili

S g Uil S 5E b clashaall e e J3 e sl 8 Cilaledl)

G Cpdand (3 ) ALYl ¢ pdansld By 5 3 An o) il IS0 a1l g Uadl) S !
il 3 LS il ) A (e o 3l 5 08 (ol gil) g Usd L LI
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callal g (o el el g culS ) daS g il jlaa G Jlaady) LS :(7) Jo

Dependent Variable: SPREAD
Indep Var | Coefficient Prob VIF
C 3.1422 0.0000%** NA
BOSIZ -0.004 0.8300 1.13
RS 0.1649 0.1357 1.26
BOWN 0.8909 0.0000%*** 1.36
ACS -0.2632 0.0092%*** 1.09
AQ -0.0281 0.8158 1.21
LEV -0.2983 0.1763 1.23
LnSIZ -0.2566 0.0004*** 1.50
ROA -1.2476 0.0135%* 1.29
SECTOR -0.4460 0.0008*** 2.08
MBV 0.0267 0.4997 1.42
Adjusted R2 = 0.39
F-Statistics = 12.03***

RS ¢ bY) sudse aas BOSIZE cculhll g a2l icls SPREAD i ua
eloae/ oa e ACS oY) (ulae ¢lae] L8 BOWN «ludedl 5 )10Y) Claga 5 ucdl
Alel ROA 4S8l ans Ln-SIZE cddlal dadl ) LEV ¢ 38010 5395 AQ ¢ 3u0ill dind

S il pai Jres MBY 48 il 4f aiii 530 ¢ Laill SECTOR «Jsua¥) e
Jaral) 3ggaadl dsay S pil AaS ga lujlaa o 4B 2.1.4.5

6 e die Ay gina g dan g0 Al a5 () (8) AL Jsand G sl il s

Jradd) 25 gud 550 g BOWN 3 la¥l olas eloact oy €W K 5 o P<0.05
Sl a5 550 s BOWN A€l S 5 G ADka)l ae daiill o328 (38 555 CAMIHUD
dia ) Gy dl Jsd s Sl L(7) a8, Jsaall judy LS SPREAD allall 5 (yia yal
da s (b Dlasbrall GBS aae 5 ASlall S 55 G Ay sine AL 25y i gl H2C
Block- il 4% 2y &8l 58 50 bl a0 e Al oda S5 g Al 5 e L oplaudd
Al-Jaifi Al o eyl dl L i da g 8 e glaadl HBLS aae 5245 3 Holder

S Gsudl e € IS ASL S s L) @3 e o LY (2017)
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il s 8 S S5 o Y L el il e e Cila i 385 . S 5]
Jtie (ALl Lyl 8 el QLS e e o Ll | 9 Les o g
‘?J_)'J - »ae & Hassan (2015) & ja5 ¢ouisi & Ghabri & Olfa (2011) 4u) )
O i AN aaa e Jaeddl dsed e cdaliall ¢ il G ADM) ¢ pad

P<0.01 (s siue die 4 gina g Al A8

LSl 3 pgal (ubiia g S Ha AaS ga Gl jlan (o s SLaA) :(8) Jga

Dependent Variable: AMIHUD
Indep Var Coefficient Prob VIF
C 9.2462 0.0000*** NA
BOSIZ -0.0439 0.1246 1.13
RS 0.0030 0.9828 1.26
BOWN 0.7577 0.0107** 1.36
ACS 0.1585 0.1958 1.09
AQ -0.0442 0.7731 1.21
LEV -0.1356 0.7165 1.23
LnSIZ -1.1107 0.0000%*** 1.50
ROA -0.8446 0.3072 1.29
SECTOR 0.2174 0.2743 2.08
MBV 0.0119 0.8364 1.42
Adjusted R2 = 0.42
F-Statistics = 27.88%**

BOSIZE ipgus¥) 4 sis prel oeall 3 ggsal pize AMIHUD :p) Cua i) Cua

idae e Line/ 4_Kla BOWN «lidel) 5 )0Y) Cilago 5 Joadll RS 650y Lulse aaa
Ln-SIZE cidladl iedl ) LEV ¢ 3010 599a AQ ¢ 3udaill dinf ¢ Lac/ 2e ACS <3 jlaY)
MBYV 48 ill 4 aiii 530 ¢ Laill SECTOR «Jsa¥! o 2l ROA A8 pill aas

cilaglaal) JBLS ade g ZLady) Basa O ABDall 2.4.5

e il il Al AN S ) aca e aall) L il 4d) 5 Y] S5 LS
o 3 = e ) o gl &

el sail) o Lt Al
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Dbl aa ey il Wl IS AN Fliall 335 (g A sine AL il 4B dui Al

s da g 8 e sleal
t ) sl e cuilSh e il il @l L

bl Ay 8 Cllaglaall B aic 5 cidanldl

EJ\J;\ )_AI:“}A &_t_u:;) 4\:\.&\}4_;.;:&33\ &_115)_&33 &w\ CL&A&‘E{\ BJ}; qu Zﬂ.c tﬂn_bt :H3B

Ctbandd Fua y g b e glaall LS a5 (7 LY
qllall g (o all hala g LByl Basa (o el 1.2.4.5

(s LAY ladyl) Gl il ~lad] 33 5a G A dagad (9) @i Jsand) sy

s o e YU colandi dua g Glegbed) HEE s e () Zlad)) 53
VD g ia¥) zlaii) 4lels ) il juis Cua .SPREAD Gkl g (el (iala
dagull ol X5 .P<0.0] 4 sina 5 sise 2ic SPREAD lhall 5 (i ol Jiala Jlis
DBl ar e g5 RSN a3 8 Aysiadl plE) (8 5 LaaY) ~Lad)) el e
Alves ) 48l el 5all o dae 300 ae Gl sda G Cam s sl e glaal
) H3A aball dasm jil) J g 2w M (et al., 2012; Elshandidy & Neri, 2015
Agpda Wlall SIS Al A gl ) g )LaaY) Flad) G dnle ABle Sy (il
503 o o ol i el Y ALY L s daa s b e sheall LS ae
oaal Giela pe Al Al L Agidandall S pall Al o ) 8 dysadad) sy
Ajina Ay @il pe e Aagill s28 (f a2y .P<0.10 A sine (5 sise xie callall 5
i o cclasleall LS ae e 05 2LV 5 of @aay Al & Habib (2017)
O s A LY 50y Aple sheall 5 kil acx Aagill sda o V) LA ) S ) (e
(o glaall B % aae Juli g Aylaal) il glaall 3aga 3y 0a0 58 L~ LY 5 )
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33 i yiad Al Income Smoothing Jaal aead il jlaal Lealadind ¢ gia 8 Ladﬂ
il 5 ey &L LS Ladl o)) saat e M ol e Ll 8
Jiraporn et al., 2008; Rahman et al., 2013; Riahi, 2013; Huang et al., )

(2017

clhall g (i al hals g zLal) Baga cpn JaaN) LIS :(9) Jsoa

Dependent Variable: SPREAD
Indep Var | coefficient Prob VIF
C 2.7420 0.0000%*** NA
VD -0.6482 0.0001 **** 1.42
ABS-DAs -0.6297 0.0921* 1.02
LEV 0.1502 0.3770 1.08
LnSIZ -0.1983 0.0008*** 1.50
ROA -1.1470 0.008%*** 1.15
SECTOR -0.4572 0.0002 1.69
MBV 0.0293 0.3626 1.33
Adjusted R2 = 0.26
F-Statistics = 15.63%**

Aullall dedl ) LEV ¢ Jonall jisa 73 pai o 4y Lk Y/ coldliniul dilhall Lol DAs
] —aiii 53 ) g Lail SECTOR «Jpual Ao il ROA 48 uill aaa Ln-SIZE

Jaral) 3 ggaal pisa g rlalyl 535 Om A 2.2.4.5

e L3S e el b sba Wl e Z LY 5y sl kil e a2 ) e
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Dependent Variable: AMIHUD
Indep Var Coefficient Prob VIF
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Adjusted R2 = 0.48
F-Statistics = 39.78***
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Abstract

The problem of information asymmetry considered as limitation to
financial market efficiency, due to its effect on listed stocks risk and
liquidity, rather than the costs associated with the firm's capital. To face
this problem, the researcher believes that the legal environment, and the
nature of information provided to the traders in financial market are
considered vital mechanism in reducing information asymmetry. Thus, the
effect of legal aspect is studied depending on the code of Palestinian
Corporate Governance, while the informational aspect is tackled based on
disclosure quality (voluntary disclosure in annual reports, and financial

disclosure quality in financial statements) of Palestinian listed firms.

To examine the research hypothesis, a sample of all listed Palestinian
firms, (except banking sector) during the period 2007-2017 is collected.
Data is obtained from the annual reports, financial statements, in addition
to the trading reports released by Palestine Stock Exchange PEX. Finally,
the data is analyzed through Eviews 10, and the relation between variables

is estimated by Pearson correlation matrix and OLS regression estimator.

The study concludes many important findings that can be

summarized as follows: First, Palestinian listed firms adhere to the Code of



Corporate Governance requirements in terms of the optimal size of board
member and the audit committee. As for equity concentration, the results
indicate that the board own 60.5% in average from the whole shares.
Second, the mean of the voluntary disclosure index records 51.5%, while
the Discretionary Accruals in the financial statements average is 7% from
the assets size. Third, comparing with other research results, this study
indicates to the existence of information asymmetry problem in PEX,
where the average of the bid-ask spread averaged 54.76% while Adjusted
Amihud model averaged 1.46. Fourth, the relation between corporate
governance practices and its role in reducing information asymmetry is
limited by the size of the audit committee, while board block-holder
increase information asymmetry. Fifth, enhancing the quality of annual
reports through voluntary disclosure significantly reduces information
asymmetry in PEX. Finally, the results show that discretionary accruals has
a significant effect in reducing information asymmetry too, This result
gives support to the informational perspective of earnings managements as

many research papers explained.

Based on previous results, many recommendations are formulated:
First, new instructions in the field of corporate disclosure should be enacted
to include all aspects that are important to stakeholders. In addition, such
legislations must also be made binding. Second, merging small companies
from the same sector should be encouraged because information
asymmetry in large companies tend to be less. Third, determining a

minimum free-float ratio for listed firms on PEX, due to the increase in

C



information asymmetry when equity is concentrated within small number
of block-holder. Finally, the importance of formulation liquidity supplier
parties in facing the liquidity risk which limit investment attractiveness to

the Palestinian economy.



