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Abstract

This study aims at analyzing, recognizing and effect ( the practices of profit
management and tax evasion in the Palestinian public shareholding
corporations). In order to achieve the aims of the study, the descriptive
method has been employed in order to get data and information related to
the theoretical frame of the study as well as depending on the financial
statements of the Palestinian public shareholding corporations from 2012 to
2018. Furthermore, the population of the study comprises (48) Palestinian
public shareholding corporations enlisted in Palestine Exchange (PEX).
Thus, the sample of the study comprises (21) Palestinian public

shareholding corporations enlisted in PEX.

The researcher has found that there is a relationship between profit
management and tax evasion due to the variables of revenues and net
profit. Generally speaking, the Palestinian public shareholding corporations
do not practice profit management that only (7) out of (21) companies

(about 33%) practice that according to Eckel index.

In light of these results, the researcher recommends that legislation and
supervision bodies should issue a law that abides companies to hand over

their financial statements according to the legal deadline. Also, it is



imperative to activate external auditing I order to depict any practices
related to profit management. Furthermore, the income tax department
should have a well-qualified staff employees who have experience in
accounting in order to be able to recognize any manipulation in profits or

any profit management practices.

Thus, this needs to penalize and implement penalties to any tax evasion
attempts by raising the awareness of investors and contributors about the
dangers of practicing profit management and its negative results on the

performance of the company.

Based on the importance of this study for decision makers in public
shareholding corporations, the researcher recommends exploring more
methods used in profit management by companies. Also, it is imperative to
clarify the ways of finding the practices of profit management and how to
deal with them. Finally, future studies should focus on putting specified
and clear measures and criteria for earnings quality by finding out a unified

comparable measure.

Keywords: profit management, tax evasion, public shareholding

corporations.



