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Abstract

This study discusses the important aspects of integration within the
economic relation between the West Bank and Gaza Strip and both of Israel and
Jordan. It discusses three types of integration: customs union with Israel, the
integration of Palestinian employment with Israeli labor market, and monetary
integration with both of Israel and Jordan. It highlights the Israeli dominance on
Palestinian trade on the account of trade with both Jordan, as a traditional
historical partner, and the rest of the world (ROW) under the impact of imposed
customs union with Israel. In addition, the study shows the dependence of
Palestinian employment on Israeli market which has led to the exaggeration of
unemployment following the interruption of economic integration since the first
Palestinian Intifada in 1987. Moreover, monetary integration with Israel has
made the Palestinian economy more affected by disfavourable macroeconomic
stabilization policies. Meanwhile, positive effects of Jordanian policies have
been very negligible due to the deepness of economic integration between the
West Bank & Gaza Strip and Israel.

Key words: Occupied Palestinian Territories, Economic Integration,
Imposed Customs Union, Monetary Integration.
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60.0 157.8 88.6 403.8 1978
62.2 169.0 86.8 492.9 1979
66.0 226.4 87.6 582.4 1980
71.6 288.7 90.1 664.4 1981
66.2 258.5 89.0 648.4 1982
74.7 285.1 90.8 712.6 1983
64.1 185.3 90.3 619.9 1984
66.6 181.3 89.5 598.0 1985

YooV (1) ¥ alaall (Al aghall) Gladl ladll daals Ao




L O AgalaiBy) 483al) B g jLaY) Jalsifi" YAR
(1) oy Syt .
Sl sl )l jalal) Sl sl (30 il ) )
T e [T |
148 el jabal) R ) 408 el gl (S Gl
72.3 274.6 89.6 797.8 1986
78.8 303.7 90.7 961.2 1987
70.8 148.0 88.2 596.0 1988
69.3 108.8 81.6 515.8 1989
78.4 181.0 84.1 709.2 1990
76.6 189.9 85.1 976.4 1991
85.2 248.8 87.6 1103.6 1992
76.0 177.8 86.4 1014.6 1993
84.3 204.8 86.5 929.9 1994
93.9 306.1 90.0 1521.0 1995
93.8 318.9 86.4 1742.7 1996
93.8 357.4 83.3 1802.6 1997
94.8 420.9 69.0 1878.9 1998

2000 ) ST 5 (1993 World Bank,) sl clidl 20005 1998 3=l «((PCBS)

(UNCTAD,
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43.7 15.5 7.4 5. 1968

48.0 19.7 7.9 7.2 1969

38.1 17.2 3.7 3.7 1970

32.7 223 3.1 3.9 1971

34.5 28.8 2.8 4.6 1972

20.1 20.3 1.9 4.0 1973

242 35.6 1.5 4.9 1974

26.8 51.7 1.3 5. 1975

29.8 67.7 1.1 3.8 1976

34.5 88.2 0.9 4.7 1977

36.2 95.3 1.1 5.0 1978

33.9 92.1 0.9 5.0 1979

313 107.3 0.8 5.5 1980

26.2 107.4 1.0 73 1981

32.0 125.0 12 8.9 1982

232 88.4 0.9 6.8 1983

34.0 98.4 12 8.2 1984

31.4 85.4 13 8.7 1985

26.9 102.1 12 10.9 1986
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20.3 78.2 0.9 9.4 1987
25.1 52.4 1.4 9.5 1988
25.7 40.4 1.3 8.5 1989
13.9 32.2 1.1 9.3 1990
15.5 38.5 0.8 9.2 1991
12.8 37.5 0.8 9.5 1992
22.4 52.4 0.8 9.4 1993
12.8 31.1 0.6 6.5 1994
4.5 14.7 0.5 8.6 1995
5.3 18.0 0.4 8.1 1996
4.9 18.7 1.4 30.3 1997
4.9 21.8 1.4 38.1 1998

Glebaay) dilise sl (ICBS) Alilpuy) Clelaay)  sclibll jilae

ALY 5 ¢(1993 World Bank,) (sl <l 20005 1998 2laci ¢(PCBS) dsakhandil)
.(2000 UNCTAD,)
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13.2 4.7 16.0 11.2 1968
15.4 6.3 11.9 10.8 1969
15.7 7.1 12.7 12.6 1970
22.7 15.5 15.2 19.0 1971
16.6 13.9 12.2 19.9 1972
13.8 13.9 8.1 17.4 1973
8.8 12.9 9.3 29.8 1974

9.3 17.9 7.5 30.5 1975

7.2 16.4 8.8 38.2 1976

5.1 13.0 7.7 39.0 1977

3.8 10.0 10.3 47.0 1978

3.8 104 12.3 69.9 1979

34 11.5 11.5 76.7 1980

2.2 8.9 8.9 65.5 1981

1.8 7.1 9.8 71.6 1982

2.1 8.1 8.3 65.5 1983

1.8 5.3 8.5 58.1 1984

24 5.7 9.2 61.2 1985

0.8 3.1 9.1 81.3 1986
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0.9 34 7.6 80.6 1987
1.1 2.3 10.2 69.1 1988
2.5 3.9 16.2 102.4 1989
3.7 8.6 14.1 118.7 1990
3.8 9.5 11.7 134.2 1991
1.7 5.1 9.3 117.5 1992
1.6 3.7 12.7 149.0 1993
2.9 7.0 13.8 148.4 1994
1.6 5.2 9.5 160.6 1995
0.9 3.0 13.2 266.2 1996
1.2 4.6 13.5 292.1 1997
0.3 1.3 29.6 806.0 1998
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.(Rest of the World) alall 48 a3 (ROW) :4Biadla
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A5 (1993 World Bank,) sl il Yo+ v 51394 slael «(PCBS)
.(2000 UNCTAD,)
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eiDlfie (e pad ) s Lo )5l adud) (3335 Le) iny il ) ) Aidansdill il oLl
dranall eluall Al poaal dle) § Lo 7 osewdl Gacasll ey il ) (S
DBl pad gl sl Anhulill om0 el Ge sl oJi)uY
.( 2003 Abugamea )} ( 2000 El-Fara,)

ol )y CallSs )@_LJ ‘,m 5 ASaaiall g ASL Y e el 4y
Jilm) e goladll GaladVl e dadlll Al dlaYlé daddl)
Allad) o Leidliiay 45 jlie (palll Aaili po b 3 yiiul (e 43iny Les (Trade Diversion)
e Oaaldal ASaaliny ‘JJ‘SJJ«-LJ (Trade Creation) s _laill GBI il lé ¢ &l
ol LS5 5 clife S g Jilomd ge ol JalSill ASalinall SEY1
JVa e A Ly J ) e 3 el Aoala@Y) A8l o) 55 @l jaba (e Apidanddl)
O ALY 5 A el JalS dlee a085 qad AaliY) ol ) 5 salaBY) geill dpusilly
U»S:u JSMJMM\ n_i\‘)d\..aj\ u\.}_,S.A @LL P d.u\_).u\j Aliaall M\ @.4\_)‘2“
el oSl elal VAATIYAA L Bl DA 1 AVY Llall i JalSE 1 s
4..\1:\)_)}\ k_l‘)JLAM p Glc k_\AAJ 4..\&:\..\.;4:5\ w\ A_l\JALA“ u\ wja.a.um‘ a)\.:.\u
ciliial) G Al CENaD Gead LSle 5 aal (IS dpelivall @l jalall & saill 138
s e s el Ga Y1l sauall < pelal a8 138 ) ) (B L) a5 dipdanddl)
axa e Al 3l pilall aaa 4 213 Ao 3l adall dos a5 il 5 Laill ¢ ya
)l pall (5 3 g lia V) oda AN il 8 auzm gl 36 (el s Lgie il )
dael ol sl 8 oaildd)l Allad el il el oA Apdadall lbabaBy) e oyl
el alud) S a8 Abisall ol O e )3l alisy) el e aaiad cilS
Jaadl (6 5m A0Al Cl saudl Ay AS) il 5 Slucaaad) s Gl gl puadd) Gan ) JS5 Jadl 4ia
sl AL ) cillpd) 5 Bee ge ol oda b ganill W Al 30 sl

OS hail el Sl ASaalipall LY ali i il Halill (e A jeal) CsasY) L8 bl g0 LB (0)
Sagaill g 3 laill Bl aalia 1Y 5 Johnson, 1965 5 Cooper and Massel, 1965 0~
35-33 022003 « yiig il iy jladll A8l LIS Lf‘)l%:m
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SV AA sl YA Gl (e %Y e %N e ol Le cal€s Ciliual (0) ) say
(UNCTAD, 2000; Abugamea, 2003: 48-56) ) 4A1

saill 5 anall 8 Laaliss) il ol jaliall celadll S il jehal o 5al 4l e
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Al <l Camaa G Aipdanadall 3y sl 5,080 8 oSI ) gail) (uSay 3 5aY)
(Abugamea, 2003: 48-56) kil @il 3 il A< m e bl Huy) sl
() s
Alaal) £, ¥Y

o by ada Loy Al all 558 OO Led) Aleadl 38 5 8 Jil ju) ol
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NAAY Al 8 Y Apnlanddl) Lalany) gVl cliel 8 Jol el A Jleadl 530
ot sl S ae il ) () Aidasddl) Aleall aaa (& RlaasY) 5 05 el
DY) VY Ll gl of AL a5 el (8 il pu) ) midanddll Jlead) J 530
Alead) ans 00 %) A il el 8 Lkl Dlaall aaa (ids) o) i &0 )
(V) S5 (Y) Jsan e IS5 N 3AY alall (80500 (15 V497 alall 8 K diidauidil
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(Y) dS35 (V) dsax 0e S5 Lele alall (e Al 1) 4d g yha 5 4] joiay phansldl] SLa8Y)
Gl 5 gy Al Allaall gy JAST 3 el I3 g ALl s (e
Ay Mo Aals il Alladd) A n e Bliuy) 35 53l g olld s ¢ Lol
(2003 Abugamea,) Al ¢l

O F3A ATA) 5l A i) Adlaall < p3e 3(Y) g

A Adleal) Alaad) | 68l .

| | | amad | ganimaa | di | S8
e [ Al | At i [t [ amaa | R e g

% | (<) o N .}.j.g mhums (<) ( Jﬂ)

/0 el _yaat] (<Y) (<)

13.7] 20.1 - - 126.4 | 126.4| 146.5| 1968
89| 13.8 6.1 10.0 139.6 | 149.9] 163.0| 1969
41| 715 11.3] 205 152.8 | 173.3] 180.8 | 1970
27| 5.0 220 410 139.7| 181.5] 186.0| 1971
13| 24 328  63.0 126.6 | 189.6 | 192.0| 1972
12 22 31.6 [ 639 136.4 | 200.3 | 202.5| 1973
1.0 2.0 305 649 146.1| 211.0| 213.0| 1974
09| 1.9 31.0[ 650 142.5| 208.0| 210.0| 1975
08| 18 321 663 138.9 | 205.2| 207.0| 1976
08| 17 330 675 138.6 | 208.8| 210.0| 1977
08| 1.7 346 741 138.2 | 212.3] 2140 1978
L1 23 345 745 139.4 | 214.0] 216.0| 1979
13| 2.8 344 751 140.6 | 215.7] 218.5| 1980
12| 26 349 771 142.2 | 219.3] 221.0| 1981
1.0 23 359 791 143.8 | 222.9] 2252 1982
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1.4 4.5 36.0 84.7 1474 232.1| 236.0 1983
2.7 6.7 364 90.3 151.0| 241.3| 248.0 1984
2.9 7.3 35.5 91.3 1579 250.41 257.0 1985
3.0 7.9 354 94.7 164.7] 25941 267.3 1986
2.8 7.7 36.7 102.1 168.6| 270.7| 278.0 1987
2.6 7.5 37.8 109.4 172.5] 281.9| 2894 1988
3.1 94 36.2 108.0 180.7 |1 289.2 | 298.0 1989
36| 11.3 35.0 107.6 188.9 ] 296.5| 307.8 1990
791 24.7 31.3 97.7 189.7] 287.4 1 312.1 1991
421 14.1 344 115.0 2049 | 3199 334.0 1992
6.6 22.6 23.7 80.0 235.6 1 315.6| 338.2 1993
10.0] 43.0 15.7 67.0 318.0| 385.0| 428.0 1994
18.3] 81.0 13.1 58.0 304.0| 362.0| 443.0 1995
2491 117.0 9.6 45.0 307.0 ] 352.0| 469.0 1996
8.1] 43.0 15.5 82.0 403.0 | 485.0| 528.0 1997
79| 48.0 19.8 121.0 442.01 563.0] 611.0 1998

Clebasyls (PCBS, 1994) @Sl dnlulill clebasyl salibal) jilae
el ((EIU) dbaBy) <l jLainl) sas 5y ddlidn slael (Jasll Cilelan) dgdandll

YooV (1) ¥ alaall (Al aghall) Gladl ladll daals Ao

.“ !.




M O ApalaBY) ABMal) B (5 ) Jalsil)

800

600

400

200

Jiil ) & Ardally ((EM) S alaially ((LF) 41 aldadl ol o(f cY)Jsa
NAAA ATA 5l A YL ((EMS)

unem

30
25
20

~
[e2]
(<2}
—

1991 1
1994

year

D 3AA ATA 5l JNA dianddl) Allaalls Al s 5, ¢¥) JS

sael ((EIU) dbaBy) <l jLainl) sas 5y ddlidn slaef (Jasll Cilelan) -dgdaudll
.” ~!.~ .

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao




Yay [ ENFHSYEN

LaBY) e oo i) Jals Aleadl plaisl Lulid) ASuliall JEY) a2 yis 1
) Aidandall Allaal) 5350 Aagis i jeda 8 Aplagy) UV (any (8 cale Sy danddl
3L aee sai e el g lhadll agd a8 aaall s by Aiadll ol SV Jal
2 e Jdeall i) S e ttlaﬂbuﬂ.«bd]e)m B3 gc @dh)mh.\\ﬂ
C¥are A ala) s oS el )l pladll 8 saill i seal sl (g 4dl V) cagual
.(World Bank, 1993; Abugamea, 2003) Ls)a‘w Laliny) e Uadlly sl
Al Aoyl clulaad) €YY

Aie) gay bl pmls 56 plaby dpall Al gy @ala@Y) Jasil) Jb
e il Jalsall gl g lleals 3 ladll ala 3 Jlu) o dndaddall ) Y
Oe 4y Lasi \AJ Alinall ol HY1 8 A ghial) Aleal) o L) ) JSe2N Cum ey
ALY cillpudly Ainall ol HY) il 088 Aleall Gipen Jland 5 Jlandl il
Al Jyl )u\ gﬂ 4a-m3\ (Macroeconomic Stabilization Policies) ag ) Eay)
e Badine 53 Y1 (8 Al i) labpully Aisaudill Gl Y1 lids 0 S LS g
RPN phaa A 12 sane Ll 138 Sl ) e ba®Y) Jalsill 4 Gaall 4 0
d}\_‘um:u‘)j\ Al uJJY\}‘ﬂM\ ‘54.4\‘)‘2“ u;\.\ggls.ﬂ\ d.ALS.\]\ UA&}.\ A}_A}ec‘),\db}
Al dad Ay ) dlee o305 cilinall Appdacddll izl Y1 8 2 Y) )

s Apalall agiall DA 4 EY) Al Y clubud) 3SH aal e oS a8l
LAl Aaalgll g o yeall jraw il alel) BLAY) Jaaiy ddasi jall 5 jlen1 olad Cilubpudl
ARV S . P WAV POV S

aw\@hmmmwumym ALaBY) ad IS Al gl A
uuc\‘éﬁjc\qvveu\@f‘,ﬁ\u}caw\\&M\w&&u@bﬂ\wkﬁ_\;}
e Y G AL kil Laal 1 JE 38 ) GAY alad) ol Jal ) e
&b oozl haaill (31 ) Mg HAcelaJ\‘_s_aa%Tue;.aJ\u\JmuJ}buaw\
ghgfy\w\juw\wmw\w@\Muaux\dm)u\
e @l i) alaedd Al ol V) e @i galaBY) o S5l e Al il
Lalany) e Yail ae cala)) Silauddll SLaBY) 3 sda 2l Al Sy gl el
Jﬂ} d.u\‘).u‘b@%ﬂ\d@\ﬁﬁ@cﬁaﬂ\@ﬂﬁjcjhj‘uhc“ﬁﬁ}cujjy‘
JS Ll dais b gale (S8 sl sl L Sies sl (galaB¥) Ll (sl
&5 (World Bank, 1993) g bl ¢l die il ju) e Cpliiiall 36501 5 auzaill (4
(M)

JSE ek LS aaall ) sl il e cuholill galaidy) Ll
le V0 5 VAT Gl iy ) sid) A0S0 (gobaBY) Ll 45 e e S5 5 (T)
cnlin b pe Lobiai) §gai cangs S sl JiaYAAT Ll ol adl gl Ay ) gl

YooV (1) ¥ alaall (Al aghall) Gladl ladll daals Ao



L O AgalaiBy) 483al) B g jLaY) Jalsifi" Y4A

149Y bl O s (8 Ol sl g Alimall aal SV ( ApaLai8Y) A8Mall (8 (real) JalSl)
2l )Y G JalSill b adail) il )5yl e g e galaBBY) gaill 8358 5 5 Jiay
World Bank, 1993; ) YaAY alall & W) L) cde ol o)y dliaall

(Abugamea, 2003

5000

4000 -

3000

2000

1000 |

coiiall Maayl sl gl dplall Slaull ( Jlal) Jaall zll (7)) Js&
A TA 5yl cl Y sall e 149 alall AU YL

4y plally 4gles o3 149 e\*‘f Al lauil aaall ey sl gl ;lz;m‘
((V)dale bl lual) 43 5k aml) (World Bank, 1993) s <lidl Leassl 3

sl e (IS Clipldll Caalie pae B &) jEial dulis Jilje) il Lavie
:L.u\_\.uj\ cAAcAuA\)ﬁ} ).\.\SAA.‘})Y}AMML@A;\AA.“ M\U)a‘),_;.u)\)sﬁu\tgﬁm
s VA Ll A dadd 950 ) lia s Cumy (il ) (B adecail] Vel (aleds)
2_3)\)93“}1\@1_#&\Wd&gﬂ\uyﬂuﬁkgﬁbb}éu@uﬁ\@
() &5 (Abugamea, 2003) <iall ja jlany

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao




Yas [ ENFHSYEN

Luldl) Lalil) e Capeall el eyl Ol ) i il 3 sae of a8 s
aaal il @lld g o gane S Y113 o V) Lgiudlia s il palall aaa sai e 4 kil
ol :t:\l;u\)u\ﬂ Aaall ﬁ}’_ﬁ\ o 1 a4A ebd\ & J\.:\Ld‘ —aal é.\..g ?j ij\ Gl jalall
LS5 pall el gl 5l Alaall (aiad 18 giall Y o Al dglanddll il jolall
El-Jafari, )5 (Abugamea, 2003) ¢ JS5 (£) JS& ; plail g plaill 2ualill (e a8 5ia
(1997

3000

2500

2000

1500 -

1000 -

Y sall ey Y 39A ATA 3l IR Ldaddll cala ) gl g @l jaliall o) o) JS&
A ey

YooV (1) ¥ alaall (Al aghall) Gladl ladll daals Ao




M O ApalaBY) ABMal) B (5 ) Jalsil) Yoo

0.2
0.4 4
04 -0.6 -
-0.8 4
T g 10 4—
70 75 80 85 90 95 70 75 80 85 20 95
—— LNCM P —— LNCM J|

(LNCM-P) il pul) JS0all Cojn e el aipe sl shail) o of) J8&
N A9AYTA 5l A (LNCM-J) 203 il

Dl g Ll el JK0al e JS A Co peall el Conen Allall 038 8()) slBadla
Cuay (Competitiveness Measure) ¢rileall daudliil) da 53 ) Qo) 138 g )Y
Lalads) culaalassy) Jiad Laig «(Depreciation) o pall J\a.u\ E\A.U\ HJ}‘ @ Sleld ) Jia
B ileall e JS(CM) Al (uliie luad (V) L (Appreciation) <o sl Dl 8
.(Parich and William, 1998) Lay kil ¢ dball b pall w73 sai elid5 (V) Bale

Adliie Macf (IMF) (sl iill (3 saim scilibal) jalas

i il ad duidaldll ciboba@y) e A V) G ) ciluband) sl dually

& 4.1\ ‘_A\ nJLmY\ _)J;_aj d.u\).u\ &A‘\.\SA\S.\]\ Ml (:JSJ & JJJ so).\sl\ 0d ‘_g \_).s\

FETOA (| & iala o e g UJJY\ LA\ aa) daudalal) g_a\JALal\ il Gua bl Ay

glad s glly & )lie Ay all dacall e sas J81 A4l ) u\ﬁwu&me«_ﬁﬂ\

LByl o dplull LeilulSasl s Jol ) pe ok Y) JalSill dlae a8 e oSl 3¢

Guhaldl oV e dnn cldbdl GEE Jaaa) a0 udaudal)
) dsaa5 (1999 Abugamea, 2003; Domac and Shabsigh,)

ld ndadal) ol jobiall gai e Al ) dlasdl oy x5l sl Jilas a3 e

WIS s N AAY aladl die din )Y Al dubd] caaid ol @l jaliall oda of sy

Aabaal) Al a1 8 gl Lgaal s cdlelall CilS 5 AT A ) Julse ol ) lld (g 3ad il

L all daall s Y o Sl g lay) Lals D (S gl ) sl ala a8 ol 2 5 (V)
smj}!\ JL\JJS\ A.A.\AS L.ah;.ﬂ}
S &laaf Lol Caegd s dundacddll il jaadll JSU L) el deaca Cigan Y494 Al
(Abugamea 2003) u_m‘ﬂ\ JL:.}AX\JLA;J audaudal) C_JJ}!\ ?LM Cus (i daha_\ﬂyl

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao



[ ENFHSYEN

(2003 Abugamea,) : kil ¢y paaill <l jaiall Cania (e Slad dghandll 5 )il e
(1998 Roy,)s

Jai) o) (e IS5 Alinall dpidasalill oz )Y SN daaiall JalSll QWSS Jl i g
A yiall Y1 aal o8 (7) dsaa (8 ldlall o2 ianad dgea gl <l pdsall b 00,V
Al o LglulSail s ol pul 5 dpidanddll ol Y1 G ba®Y) JalSill e o
oY) & dalaay)
Oe IS5 Alinal didanddl) el V1 G ALalS AalaBY) Bl ) yh5e 1(T) Jeta
O VA ATAY G,V 5 Jl

2 s
A 3l el g 550 Jolsil) | 3 g ) Jalsil
O
b ¥ it [ b ) o a“::" “’:;j:‘fg “::f::f; < gead)
osdma | i i | it | (%) Gl | (%) &l
AN A il (2 | ¥ Sl | ¥ g Sl )
O] OS] ) o) () )
0.77] 0.66| 0.16] 098] 208] 42] 829] 362 47.6| -1963
1973
024 005| 017|098 326 12| 896309 628 -1974
1979
023 | 0.08|072] 099 355 1.1 896]29.7| 682 -1980
1985
086| 0.07]| 029 099| 354 1.1| 866|212 74.4| -1986
1991
052] 039|031 089 180 084 842| 9.7| 838 -1992
1998

) bl sad A¥ame (e JS G dasnd) Tl ¥ Jalas Gladial o3 (1) scldiadle
Sles (s Jilm) e IS5 Aphaudill al V) 3 adail) S¥are (s JleaY)
e A paall Gl pdpall ol yuadll ) geay Allad) o3 8 duie 3 il aladiad (V) sl
Ayl s g

Glebaayl ddlise dael (PCBS) 4ihudill Clelasy) alibal) jilae
Sl il s ((1998TMF,) (Jsall sl (3sina cdilina slael ((ICBS) ksl juY)
(1993 WB,)

YooV (1) ¥ alaall (Al aghall) Gladl ladll daals Ao




--------

AN 5 gaal) A daa HLAY 5 el olad) o jeday Il de 361 g J oY1 o)a galadl
hulill ol Y1 G A Braad g Aaa AN el oladl e L aals Al
) dhandll @ jliall aaa Jua g 28 il )y @l jabaall e IS Glaty Lay Ji) a5
O (o Auhandll) ol s (e %AA aley La) 9A Y QY 5 il IS4 i) o)
N O i a1 1385 ol sl Jaa) (e % A Jalal Gl e )5l S
@M\MJ\J\o)\;ﬂ\o@\&m}dﬁ\)muméw)bdﬁy)ayyuﬁc\
Claay il 5 oSl ) 3 Arihanddll Dlasll i za sy () Jsan (4 CA 3 salal)
@Lﬂﬁj s&ﬂlﬁ\w\ﬁw\w%vo_og@a\ﬁ;{‘\‘\/\m\"tm B)ﬂﬂ\‘éj\.@'JJS
3yl b el g U ¢aliilly o2a Alaadl A oy LS 00 ) pe JalS) Dl o385
Llee 8 adaiil) po @lld g ALK Apidanddll Alandl (e %6VA 4 Crdy Gy 1 39AL1 Y
e 25l (g Lgiel L o 5V Aidandall Lalin) g Vas) Ao Jl ) ae JalSll
}L‘U‘ g._al.ﬁci‘é_su’"_m\ﬁj\ gﬂ\} cd..):\\)u‘\ L.sj‘ d\.u.l\:ts‘);

gl g Ay yall ddall & adcaill C¥are o Jali )Y C0das jeda) al 2 salall
Gn A Sl g ADle asay aaall s A Baads G,V il oml e S5 802
Apadmil) Aleal) JUEI iny S 5eY) il pusl 5 Agidandill il Y1 8 admill i
Ot ApnSall 283D 8 AV Al (s Aidandill Y ) ) e S JS
A )Y ) < 5 8 Gl a8l gl 8 el ()Y 5 (el sl ¥ ase
EYane paddt dlee Y1 48l G sl 8l )y 03V e IS o A
Anals ulS Ul 3 admill 0, G il Ge JiY) gl b il
M}S}MJJLL@)Y\QNALLAQJLS@A\Q/\o_ Y4aA. c_a\).md\uﬁc‘,m).\dh)@_b.\}
Walsi ) cangd YAYA-YAVE 55l o seddl (s Y g A Ay il ul e
A8l A Akl ua)\l\}mhudsl\@abw@emaﬂ\ EVara G lmia g Lol
dh‘;sl-m&\)bu\tl.u)\ghc\‘;aummb@_uuq)‘ﬁ\}dy\)u}w)&u\wqw
aiyl e il ) bl Al o gay Al 3 Camaall b gl Guis B 3 yil)
G sl C¥ane o Bl V) COldas (F) Jsdn o el 3salall elsd 1yl
Syl 5 Apia il aal Y e IS o laal o) bl Sliee (gabaisy) Ll
MDLMJ\J\u)AELAus}ALAcLSLM \J\}A.uo‘)aj\olh} ‘sl\jﬂ\ulcud‘)\ﬂ}
u‘ﬁi:uu.uh;ﬁ\.kb.u\u\sj\ c.l\..ul\a_\h} LMJY\uAAou@LM}AUNM\
A‘:‘-‘.J.J“‘“N\ ‘;aa\)‘}.” u,).}dﬁ\ L\,u)\ g_z)mbu‘;uu UJJY\J mlmhl\ ‘;m‘JY\ ‘55}4.\]\
g (Sl g Jl a5

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao



Yoy [ ENFHSYEN

Sleay) Asall il b salll Ve o lelin ) S8V Ll V1 e o s
e A Al ddall bl 8 i) ) S S 63 0¥ idanddll ol )30
VATV aladl J 0o,V A pad) ddall G Apala®@Y) A8l ol sans SaLY) SLaiY)
O o sal) Lol V) Blelae (8 Jiiall 8 ) AVTYLYATA Bl JYA Lo asly et
b‘).\sj\u_“n‘&.a}u.a _).\S\ds.uuk_l‘)@.bu_\“} c‘*»..\.\.\.k.‘.ds]\ u‘a‘)\y‘}dﬂ\)‘“@}d\ Y ara
alaie | Ualsi ;) ST S o) g 3ad) sbaiiy) e il ju€ asdcidag )l (1 49A-Y49Y
e AalaBY) M) of il jall jedai 53 glad Alla a8 Ll puy) slady) e
Lam Al 5 el Al i s Laamy Lag V99T alall die Cliend 3 Gasgall L) ) Ly 2
S ] ol 8 il 35 g Uad iyl g9 Gl jaba e S 0k %0 (e SS) G el
.(PCBS, 1998) s (Arnon and Spivach, 1996) kil ¢ jidll s2a JMa

IS5 Alinall aal HY) (g ALl CBDal) Alpan o jeday aaiall Jgaall ol dle
aa HAll L3 lad 8 il e Alisd) aal Y e b il Y 5 Sl ) Oy
d:\:\\)ujujsw\ﬁw\JL&::\}cﬁJUﬂg)ﬁSQJJY\@B‘}_AﬂMT\L‘AGﬂL&AJ
bty ol guhadddl) G e S WS Leae JalS 8 adamily L i
(s satll 0 o€ g adiatl) Jlam Al ) Ay ) jEaY)

e

& 55 (o OIS 5 3¢ Ul g Ay jadl ddall b Aliaa) dilanddll ol )Y Ciraad i)
Jalill 138 (S 281 Apalall B 2 giall SIS S ) g aBY) LeiBle o pals
Aoaladl) oLl 3, ) kil Lala oS asf LS o JoaY) b G jiey U jla)
eal Y A ) el 38 el Gl S Jiil syl ge s oleaY) Soeall alasylé
& ag G;,u\esu\m}du\y\wdsg\w\y\a«sp\mj‘w\
4..11.\.\\)»\ t_I\JLAJc\J JJJ:..\t_m.\Be.ad.u\)u\ a\.;.su.msc o}ﬂu@;}w\‘ﬂw\
‘5;4\)‘2” ‘55 A\_xlu\)u\}“ alaall d}\.l.\ e.u g_u; ‘LASL} ULS d.u\)u\ & LSJ-‘-‘X‘ d.qLS.ﬂ\}
Dhie V1 Gy Al Yl dgadill 5 4ol Clulul) uwb oy @A gl & Apidaddl)
g_u; La.u\ Laﬁ\_\ u\.S UJJY\ & L;.Js.d\ dAl.S.J\} mlnuh]\ g_aLmLaﬁ\)!La alall g_q})l:l\
Lnladdll @l Aadl Al dadal aadiid g Aailanddl) W\J\J\ & An0,Y) dlead) Jsla oy
Sl Bae gl Adrase 48 5 LaLaBY) Ciluland) (S5 Al B gl iy iyl (S
O alane G Julauldl

Al S a8y JalSall A g paall qilial) e s ) TS5 s ) (S cdlaSall ¢y il
Soaall Aai Gty S Lellaa guan 5 4 paail) 5 a8 sai 2SOl oo ISl o3a
O yus) ol Aida il Allaall (38 5 e A0S amall 5y Al 5 ) puad oo (5L Y)
Gy 5 ¢ aiall galaBy) Llill gail 2SI 0 olai¥l s ¢ Y dpiplanddll Acalay) ¢ Yail ae
(5 sl (e 258 5 pauaill (e JS Ji5 e

YooV (1) ¥ alaall (Al aghall) Gladl ladll daals Ao



L Ot AoalaBy) A3ty gé oY) Jalr Yot

Ll odlasall e A i) dpludl SEY) A5 b aiiBlie a8 L g ogia g

Sens ey Aphaulil)l ol W il (ol pubnd) JEWYG dadi s 5 )5Sl

sy e dphaulil) mlad) el e 3l a3 of a8 g Al LalaBy) clul)
(Y ) e als 3Ll clidle lp s il die i Aidanddll cluluul)

el el
Lo adl aa pall (Y
ol ey daladl la V1 el salaiiy) Jalsil) .(V v ~) e ghaall o

Ol g

td e Cang et JalSHl) Calaaly Hgas asgie (VIAY) e sy -
(Jila ) JSLERD il paall z o pal) oot JalKal) g jall sas gl clad ja S
e Osbailly Ay pall Ban gl il 50 S pe Lgakas A KA 5 ol LGBl g gy
(igom N VA Saab o YV YEo (sl A bl 8 o jedl S8 3 saua
ol

3ol s S 8 o aliY) solaBY) JolSll Hgag asgie (1998) alu ¢ alla -
. aa cBJALﬂ\ 3..\.\1..:.113\ 3\.1”‘);443\ J\A]\.YL P:\.Luﬂ\j ).\Ja.\ﬂ\ug.ﬁ&.\;)\.;j\

Jalsall slal oSl A el 3l 3 el dakia” ‘(Y~~~) LR VCONTERTIC
YQY -YVY c(Y)\‘l c&hdauhuu ‘"L._.s—.’)’J‘ 9531..4:333!\

ol Baaal) Clealadl Hla ¥ ha A gal) Lpalail) ClBMadl (Yoo v) dole cGinda -
e Y

el LA ) Sl S S (Y4 T) o)y i m s -
. aa ‘B)ALZ\]\ L&)Y\éﬂ\g\)ﬁ@h}h}f

A slady) gl el (Ll

- Abugamea, G.H., (2003). The Performance of Palestinian Foreign
Trade: From Prolonged Imposed Integration to the Israeli Economy
to A window Towards the Rest of the World (1968-1998),
Unpublished Thesis, Economics Department, Middle East Technical
University, Turkey.

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao



[ ENFHSYEN

Arnon, A. and Spivach, A., (1996). “Monetary Integration between
the Israeli, Jordanian and Palestinian Economies”,
Weltwirtschaftliches Archive, 132(2), 259-277.

Balassa, B. (1973). The Theory of Economic Integration, London:
Allen & Unwin.

Balassa, B. (1976). Types of Economic Integration, in: F. Machlup
(Ed.) Economic Integration, Worldwide, Regional, Sectoral,
Proceedings of the Fourth Congress of the International Economic
Association held in Budapest, 17-31.

Cooper, C. A. and Massell, B. F., (1965), "A New Look at Customs
Union Theory", Economic Journal, 75. 762-747.

Dabour, N., (1998). "Prospects for and Problems of the Palestinian
Economy in the West Bank and Gaza Strip", Journal of Economic
Cooperation Among Islamic Countries", 19(3). 1-53.

Dabbag, O., (1999). "Monetary Integration between Jordan and
Palestine", Economic Research Forum- Working Paper, 9934, Cairo.

Domac, L. and Shabsigh, G., (1999): Real Exchange Rate Behavior
and Economic Growth: Evidence from Egypt, Jordan, Morocco, and
Tunisia, IMF Working Paper, WP/99/40, p: 1-32.

El-Fara, M. and Macmillen, M., (2000). "External Constraints on
Manufacturing Development in Israeli-Occupied Gaza", Middle
Eastern Studies, 1. 153-170.

El-Jafari, M., (1997). “Potential Merchandise Trade of the West
Bank and Gaza Strip”, Journal of Economic Cooperation Among
Islamic Countries, 18(4), 23-55.

Grauwe, P. D., (1997). The Economics of Monetary Integration,
Oxford: Oxford University Press.

Hamed, O.A and R. A. Shaban, (1993). One-Sided Customs and
Monetary Union: The Case of the West Bank and Gaza Strip under

V(1) YY) alaall (Al aglall) Slad rladll daals Alaa




L O AgalaiBy) 483al) B g jLaY) Jalsifi" L

Israeli Occupation. In S. Fischer et al. (eds), The Economics of
Middle East Peace. Cambridge: MIT Press.

- IMF, International Financial Statistics, Yearbook, Various Issues.

- Israeli Central Bureau of Statistics (ICBS), Statistical Abstract of
Israel, Various Issues.

- Kenen, P. (1969). The Theory of Optimum Currency Areas: An
Eclectic view, in R. Mundell and A. Swobodaa (eds.), Monetary
Problems of the International Economy, Chicago: University of
Chicago Press.

- Johnson, H. G., (1965). "An Economic Theory of Protectionism,
Tariff Bargaining, and the Formation of Customs Union", Journal of
Political Economy, 63, 256-282.

- Kleiman, E. (1992), Flow of Labor services From the West Bank and
Gaza to Israel. Working Paper 261, Department of Economics,
Hebrew University.

- Machlup, F. (1977). "Conceptual and Causal Relationships in the
Theory of Economic Intgration in the Twentieth Century", in: B.
Ohlin, P.-O. Hesselborn, and P. M. Wigkman (Ed.), The
International Allocation of Economic Activity, Proceedings of a
Nobel Symposium held at Stockholm, Macmillan, London, PP. 119-
137.

- Mansour, A.S. (1982). Monetary Dualism: "The Case of the West
Bank under Occupation", Journal of Palestine Studies, 43. 103-116.

- Mckinnon, R. (1963). Optimum Currency Areas, American
Economic Review, 53. 717-725.

- Mundel, R (1961). A Theory of Optimum Currency Areas, American
Economic Review, 51. 657-665.

- Myrdal, G., (1965). An International Economy: Problems and
Prospects, Harper and Row, New York.

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao




[ ENFHSYEN

Palestinian Central Bureau of Statistics (PCBS), Statistical
Yearbook, Various Issues, Rammallah-West Bank.

Palestinian Central Bureau of Statistics (PCBS). (1994),
Demography of the Palestine Population in the West Bank and Gaza
Strip, Current Status Report Series, No.1, Rammallah-West Bank.

Palestinian Central Bureau of Statistics (PCBS). Labor Force
Statistics in the West Bank and Gaza Strip, Various Issues,
Rammallah-West Bank.

Palestinian Central Bureau of Statistics (PCBS). Foreign Trade,
Rammallah-West Bank, 1998 and 2000 Issues.

Parikh, A. and William, G., (1998). Modeling Real Exchange Rate
Behavior: A Cross-Country Study, Applied Financial Economics, 8,
577-587.

Roy, S., (1995). The Gaza Strip, The Political Economy of De-
development, Institute for Palestine Studies, Washington, DC.

Roy, S., (1998): “The Palestinian Economy after Oslo”. Current
History, 98. p: 19-25.

The Word Bank, (1993). “Developing the Occupied Territories”. An
Investment in Peace, Vol.2, Washington, DC.

The Economist Intelligence Unit (EIU), Country Profile: Jordan and
Palestinian Territories, Various Issues.

Tinbergen, J., (1945). International Economic Integration, Elsevier,
Amsterdam.

United Nations Conference on Trade and Development (UNCTAD),
(2000). Cooperation between the Palestinian Authority, Egypt and
Jordan to Enhance Sub-regional Trade- Related Services, February,
UNCTAD/GDS/SEU/3, Geneva, United Nations, pp.1-54,
(http://www.unctad.org/).

V(1) YY) alaall (Al aglall) Slad rladll daals Alaa




L Ot AoalaBy) A3ty gé oY) Jalr YA

@)

(V) gl
A5V ) shadll L3 &5 (RGDPyj991) sl aal! aall w3l Gl

Al 5 gl a3 (GDPpyogg) ) AT oladl el (Deflated Series) daiae ddulu

Seay Aadll il e (GDPp)kotadl Sl Jlaal) sl zilill dasds
VAAT Gl el

by caglua 23 1499) LU (A New Deflator Indicator) wis (=sds yise Y
VAT s A paall ALl e e VAAT Aladl ey A gl ALl Ay
49 Ll
el Gy ey il a3 (RGDP; proor) V39 olall Jlauls suaa dlul Y
A 5aY) Y salls 199 lall sl gl e Ay lall lawiL A 3l
iYL ade ) Sy Bl Jeay) sl il (6 adle
RGDP; pi1991 = (GDP; ¢/ (GDP;j p19s6/ GDPII p1956) )
T DO 31( <l i) 2ac)

(Y) @l
Cipall s g5 ((Competitiveness Measure) Audlidll (e lua
:A8Y) Zapall alaaiuls Aleall (Real Exchange Rate) (&l
CM = Log (e*pus/p)
DYl i dglaall dleall da ) Alenll Gopa el dpan) dadll 4 (0) S
Foreign ) 4xia¥! Jlaul) yise s (py)s .(Nominal Exchange Rate)(sS: Y

(Log)s .(Domestic Prices Index )alsdl jlan¥) yi3<58 (p)s .(Prices Index
obiall dpai 2 ll) daall 52

YooV (1) ¥ alaall ((Aslady) aghall) Eladl ladll daals Ao



