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Abstract

This study aims to examine the role of the general budget in governmental planning and
its contribution to the achievement of the government's vision. It underscores the
importance of prior financial planning as a foundational framework for state decision-
making. Furthermore, the study analyzes the impact of successive governments and the

variations in their approaches on the general budget.

The research suggests that the formulation of the general budget within the Palestinian
Authority is primarily based on projections derived from previous years, which
undermines its effectiveness as a financial planning tool. Moreover, the variable
political and economic conditions directly impact the decision-making processes
associated with the general budget. Additionally, the financing of the budget is heavily
reliant on external grants and loans, which are often unstable and tied to political
agendas. This dependency leads to disruptions in annual planning and makes

development contingent upon external factors.

One of the principal challenges facing the national budget is the absence of a well-
defined national mechanism for the proposal and design of projects that are congruent
with governmental planning objectives. Additionally, government expenditure 1is
characterized by structural imbalances in its allocation, predominantly favoring current
expenditures over developmental or investment spending. This misallocation adversely

affects economic growth and sustainable development.

The study advocates for Palestine to implement the "Planning and Programming
Budget" approach, which seeks to align governmental plans and programs with long-
term strategic objectives. Furthermore, it highlights the necessity for the government
planning team to assume responsibility for budget preparation in a manner that
enhances revenue generation and addresses the ongoing financial deficit, thereby

contributing to financial sustainability. The study also emphasizes the critical
b



importance of allocating specific budget items for planning purposes and establishing a
direct connection between the general budget and economic and political policy

objectives.

Keywords: general budget, government planning, financial sustainability, Palestinian

Authority, external funding, public expenditure allocation



