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Abstract

The rural population in Palestine like the rest of the Palestinian
population has experienced the negative consequences of the Israeli
occupation on all aspect of life, specifically it has a negative impact on the
development process of the social and economic infrastructure of the
Palestrina territories which empowered these population the ability to earn

an income and to improve their standard of living.

Given the continuous Israeli occupation, the present study will focus
on the effectiveness of the social capital on economic development of the
rural population in the West Bank and wishes to improve the understanding
of the relationship between social capital and economic development. The
main objective of this research is to examine the various dimensions of
social capital on the economic development with an emphasis on the
various dimensions of social capital and income which may simultaneously
affect each other, Therefore, the average disposable income index has been
taken as an indicator of economic development and four dimensions of

social capital were taken as follows: trust level indicator, social



participation indicator, informal social networks, and common attitudes and

values.

The results of this study is based on a survey that was conducted
using quantitative face to face methodology and structured questioners. The
target population of the field survey was rural households in the West
Bank. The simple size was 168 participants which was selected according
to random sampling in three stages: The first one is a stratified proportional
random sampling, the second one is a cluster sampling and the third one is

a systematic sampling.

The method of analysis used was a mixed one, consisting of
descriptive statistics and the two stage least square methods for

simultaneous equations and instrumental variables.

The study showed that there is a strong and supportive theoretical
framework for the results achieved. The literature shows that there is no
single definition of social capital. Rather, it is necessary to take into
account specific dimensions that exist in all definitions. This research has
focused on rural areas which are less fortunate in the economic

development process.

The finding of the study shows that a trust indicator contribute to
private income, the direction was positive and increase in the private trust

factor will increase the income. Also finding show that there is a positive

C



effect for informal social network on income and a positive effect for
common attitudes and values on income as indicator of develop and

improve.



