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Abstract

The study aimed to identify the relationship between economic development indicators
and tax revenue in Palestine, using the descriptive analytical approach. As the data
related to tax revenues and the following economic development indicators (gross
domestic product, unemployment, inflation) during the years (2005-2021) were all

analyzed.

It was found that the existence of a statistically significant relationship at the level of
significance (a<0.05) between GDP and Palestinian tax revenues, and the existence of a
statistically significant relationship at the level of significance (a<0.05) between
unemployment and Palestinian tax revenues, and the presence of a statistically
significant relationship at the level of significance (a<0.05) between inflation and

Palestinian tax revenues.

The researcher recommended that the goverment should pay more attention to
enhancing the effectiveness of future public spending programs and give more emphasis
on a dynamic fiscal policy aimed at tax reform and securing new sources of tax
revenues to ensure the continuous flow of long-term tax revenues coupled with
economic growth, and the government should intensify efforts to enhance the source, its
tax revenues, as it has been proven by data that tax revenues have a long-term impact on
the GDP, and this study provides a useful insight for the government, stakeholders, and
policy makers about the importance of tax revenues for economic development. a result,

income from taxes must be used wisely to encourage citizens to continue paying taxes.

Keywords: economic development, tax revenues, unemployment, inflation, domestic

product



