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1,208.55

                          

1,649.80

            

1,000.95

      

613.54 

     

387.41

         

614.20

       

34.66
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2006  

    
2006 

(

 
) 

          
357.83 

         

289.15 

    

205.26

       

83.89

            

68.68 

           

(6.23) 

          

351.60 

            

1,728.04 

         

1,573.62 

         

1,181.00 

    

678.19

     

502.81

             

384.14 

          

8.48 
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2004

 
2005

 
2006

 
2007

 
          

 
          

954  
       

1,233  
       

1,148  
       

1,194  

 

          
337  

          
476  

          
378  

          
323  

 

          
191  

          
231  

          
221  

          
202  

 

          
146  

          
245  

          
157  

          
122  

 

          
617  

          
757  

          
771  

          
896  

 

       
1,528  

       
1,994  

       
2,310  

       
2,544  

 

          
870  

       
1,001  

       
1,189  

       
1,283  

 

          
501  

          
649  

          
745  

          
725  

 

          
157  

          
344  

          
376  

          
535  

 

          
353  

          
349  

          
738  

       
1,012  

 

          
221- 

          
412- 

          
424- 

          
338- 

 

                
-  

          
287  

          
281  

          
310  

) ( 
                
-  

          
699- 

          
705- 

          
648- 

 

          
221  

          
699  

          
705  

          
648  

 :) ( 
                
-  

                
-  

          
885  

            
23- 

 : (+)

)-( 
            

97  
          

137  
          

427- 
          

422  

 

                
-  

          
173  

          
146  

            
78  

 

          
134  

          
304  

          
171- 

          
132- 

 

                
-  

          
287  

          
281  

          
310  

 

              
9- 

          
202- 

              
8- 

              
6- 
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2007 

  
2007 

  

   
  

+.  .

   

      
4,449,242  

    
1,499,620  

        
570,326  

          
4,611,858  

    
4,150,786  

    
15,281,832  

 

    
74,054,251  

    
1,136,671  

     
1,040,893  

          
7,283,997  

    
4,344,585  

    
87,860,397  

  
      

9,668,679  
    
1,709,839  

        
837,206  

          
6,468,278  

    
4,202,646  

    
22,886,648  

 

      
4,144,912  

    
1,226,970  

        
797,930  

          
6,780,485  

    
4,085,559  

    
17,035,856  

 

      
3,793,899  

    
1,629,020  

        
649,190  

          
5,201,293  

    
4,953,234  

    
16,226,636  

 

         
815,180  

    
1,036,884  

        
551,449  

          
6,189,910  

    
3,866,656  

    
12,460,079  

 

         
998,708  

    
1,211,498  

        
564,884  

          
3,053,914  

    
4,217,763  

    
10,046,767  

 

      
5,261,822  

    
3,089,226  

        
743,145  

          
9,522,508  

    
3,966,526  

    
22,583,227  

 

      
1,635,550  

    
1,785,926  

        
484,234  

          
7,316,583  

    
4,105,299  

    
15,327,592  

1 
      

1,699,798  
    
1,826,731  

        
447,416  

          
6,674,684  

    
3,563,550  

    
14,212,179  

2 
      

5,058,382  
    
3,032,690  

        
601,315  

          
8,401,867  

    
3,681,491  

    
20,775,745  

1 
         

964,699  
    
1,570,777  

        
582,114  

          
5,300,218  

    
4,216,348  

    
12,634,156  

 

   
112,545,122  

   
20,755,852  

     
7,870,102  

        
76,805,595  

   
49,354,443  

   
267,331,114  

2007 

    

  

+.

 

.

   

         
806,788  

       
413,876  

         
62,820  

          
1,280,112  

    
2,389,996  

      
4,953,592  

 

      
4,908,697  

       
523,073  

         
75,489  

          
1,720,924  

    
2,405,086  

      
9,633,269  

 

                 -                    - 
   

                
-    

                     
-    

    
2,513,176  

      
2,513,176  

 

                 -                    - 
   

                
-    

                     
-    

    
3,689,147  

      
3,689,147  

 

                 -                    - 
   

                
-    

                     
-    

    
1,943,243  

      
1,943,243  

 

                 -                    - 
   

                
-    

                     
-    

    
4,017,944  

      
4,017,944  

 

                 -                    - 
   

                
-    

                     
-    

    
2,676,062  

      
2,676,062  

 

                 -                    - 
   

                
-    

                     
-    

    
2,613,169  

      
2,613,169  

 

                 -                    - 
   

                
-    

                     
-    

    
2,648,743  

      
2,648,743  
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1                  -   

                
-    

                
-    

                     
-    

    
2,488,186 

 
      
2,488,186  

2 
                 -                    - 

   
                

-    
                     

-    
    

2,164,646  
      

2,164,646  

1 
                 -                    - 

   
                

-    
                     

-    
    

2,449,835  
      

2,449,835  

 
      

5,715,484  
       

936,949  
        

138,309  
          

3,001,036  
   

31,999,233  
    

41,791,012  

 
   

118,260,606  
   

21,692,801  
     

8,008,411  
        

79,806,631  
   

81,353,676  
   

309,122,126  
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2006 

 
2006 

    
+. 

 
. 

   
    

17,630,379  
    

3,123,697  
        

771,116  
          

7,457,243  
    

3,788,257  
    

32,770,692  

 

    
56,570,642  

    
2,724,972  

        
781,301  

          
5,374,216  

    
4,096,452  

    
69,547,583  

 

    
42,280,044  

    
2,902,273  

        
822,859  

          
6,698,531  

    
4,322,730  

    
57,026,437  

 

      
3,788,328  

    
2,359,555  

        
552,624  

          
5,552,250  

    
3,610,590  

    
15,863,347  

 

      
3,397,844  

    
2,848,745  

        
608,378  

          
6,094,823  

    
3,320,854  

    
16,270,644  

 

      
3,252,735  

    
2,390,559  

        
514,804  

          
5,424,925  

    
3,395,261  

    
14,978,284  

 

      
4,252,587  

    
2,072,655  

        
507,651  

          
5,388,657  

    
3,960,225  

    
16,181,775  

 

      
2,513,146  

    
2,223,905  

        
481,579  

          
5,597,460  

    
3,794,852  

    
14,610,942  

 

      
2,864,248  

    
1,428,526  

        
184,298  

          
4,517,325  

    
3,581,122  

    
12,575,519  

 

         
480,112  

       
724,174  

         
16,819  

          
2,195,296  

    
3,569,703  

      
6,986,104  

 

      
2,320,102  

    
1,246,325  

         
27,665  

          
2,957,679  

    
3,619,469  

    
10,171,240  

 

      
2,567,071  

       
830,866   

        
19,411  

          
4,444,518  

    
3,892,077  

    
11,753,943  

 

   
141,917,238  

   
24,876,252  

     
5,288,505  

        
61,702,923  

   
44,951,592  

   
278,736,510  

2006 

    

+. 

 

. 

   

    
14,373,226  

       
476,641  

         
53,737  

          
1,134,083  

    
2,569,235  

    
18,606,921  

 

      
1,188,314  

       
824,241  

         
55,885  

          
1,726,981  

    
2,608,049  

      
6,403,470  

 

         
967,687  

       
650,214  

         
49,203  

          
1,287,554  

    
2,640,530  

      
5,595,188  

 

      
1,121,185  

       
585,347  

         
47,001  

          
1,323,814  

    
2,312,581  

      
5,389,928  

 

      
1,091,224  

       
509,947  

         
40,356  

          
1,454,377  

    
2,396,478  

      
5,492,381  

 

         
853,206  

       
503,989  

         
42,181  

             
737,006  

    
2,376,175  

      
4,512,557  

 

         
961,426  

       
389,882  

         
38,408  

             
756,100  

    
2,435,677  

      
4,581,493  

 

      
1,058,651  

       
296,570  

         
56,613  

             
795,194  

    
2,324,163  

      
4,531,191  

 

         
505,264  

       
253,086  

         
43,828  

             
730,808  

    
2,355,240  

      
3,888,226  

         
1,561,370  

       
236,213  

         
21,727  

             
733,648  

    
2,262,588  

      
4,815,547  

 

      
1,673,067  

       
274,761  

         
52,592  

          
1,443,091  

    
2,251,620  

      
5,695,131    
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402,751  
       

229,882  
         

84,887  
          

2,360,410  
    

2,431,182  
      

5,509,111  

 
    

25,757,370  
    

5,230,773  
        

586,418  
        

14,483,065  
   

28,963,518  
    

75,021,144  

 
   

167,674,608  
   

30,107,025  
     

5,874,923  
        

76,185,988  
   

73,915,110  
   

353,757,654  
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2005 

 
2005 

    
+..  

 
      2,527,578     2,585,928 

 
        479,737           5,406,936     2,821,795       13,821,973 

 

    38,730,437     2,219,216 

 

        721,801           4,010,957     2,878,343 

 

    48,560,754 

 

    10,080,296     2,650,819 

 

        807,126           4,521,298     3,189,958 

 

    21,249,497 

 

      3,106,497     2,452,281 

 

        766,241           5,766,171     3,114,817 

 

    15,206,007 

 

      3,419,544     2,440,349 

 

        858,654           5,814,861     2,780,751 

 

    
15,314,159  

 

    13,486,989     2,947,979 

 

        737,949           5,147,649     2,759,906 

 

    25,080,472 

 

      2,169,170     3,296,189 

 

        707,238           5,375,568     2,928,924 

 

    14,477,089 

 

      5,662,692     3,467,116 

 

        676,804           5,107,865     3,656,754 

 

    18,571,231 

 

      3,689,771     3,323,627 

 

        773,701           6,193,265     3,273,820 

 

    17,254,183 

1       4,584,304     3,356,824 

 

        550,461           4,503,025     3,210,130 

 

    16,204,744 

2       3,008,772     3,090,156 

 

        630,289           4,567,937     3,758,375 

 

    15,055,528 

1       4,141,554     3,377,312 

 

        955,238           6,154,331     3,834,622 

 

    18,463,056 

 

    94,607,604    35,207,796 

 

     8,665,239         62,569,860    38,208,194    239,258,693 

2005 

    

+..

  

      1,490,249 

 

       577,246 

 

         59,901 

 

          1,611,048     2,207,223       5,945,667 

 

      1,668,468 

 

       622,867 

 

         81,542 

 

             940,276     2,324,674       5,637,826 

 

      5,401,825 

 

    1,050,898 

 

        108,692 

 

                    

 

-       3,964,328     10,525,743 

 

         893,947 

 

    1,081,105 

 

         82,728 

 

             593,555     3,512,529       6,163,863 

 

      2,345,604 

 

    1,023,463 

 

         83,090 

 

                     -       4,279,214       7,731,371 

 

      2,733,452 

 

       992,044 

 

         47,592 

 

                     -       3,456,171       7,229,258 

 

      2,286,455 

 

       392,171 

 

         42,995 

 

                     -       3,439,040       6,160,661 

 

      2,763,083 

 

       787,977 

 

         41,476 

 

                     -       3,434,853       7,027,390 

 

      1,058,416 

 

       666,631 

 

         52,183 

 

          1,143,416     4,366,550       7,287,197 

1       1,436,777 

 

       518,183 

 

         50,609 

 

                     -       3,696,087       5,701,656 
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2          918,527 

 
       590,690 

 
         58,282 

 
                     -       4,550,664       6,118,163 

1       1,036,771 

 
       728,901 

 
         71,017 

 
                    

 
-       5,144,208       6,980,897 

 
    24,033,574 

 
    9,032,176 

 
        780,107 

 
          4,288,294    44,375,539 

    
82,509,690  

 
   118,641,178    44,239,972      9,445,346 

 
        66,858,155    82,583,734    321,768,384 
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2004  

 
2004 

    
+. 

 
. 

   

      
2,531,311      1,823,812          553,476  

          
3,610,099      2,315,855  

    
10,834,553  

 

    
17,805,638      1,693,703          585,744  

          
2,816,697      2,247,665  

    
25,149,447  

 

    
19,166,041      2,129,526          766,035  

          
4,593,988      2,546,946  

    
29,202,536  

 

      
3,083,284      2,008,436          600,358  

          
3,805,552      2,183,185  

    
11,680,815  

 

      
2,205,233      2,396,003          563,825  

          
3,840,342      2,466,311  

    
11,471,714  

 

      
2,115,961      2,097,894          657,295  

          
4,359,650      2,736,125  

    
11,966,925  

 

      
3,035,839      2,464,636          605,910  

          
4,687,080      2,368,199  

    
13,161,664  

 

      
2,360,472      2,617,723          591,323  

          
4,358,869      2,252,028  

    
12,180,415  

 

      
8,059,321      2,684,752          563,235  

          
4,458,880      2,483,261  

    
18,249,449  

1 
      

4,185,092      2,596,183          436,677  
          

4,167,382      2,571,412  
    

13,956,747  

2 
      

2,627,956      2,445,218          315,842  
          

3,392,315      2,691,209  
    

11,472,541  

1 
      

3,427,871      3,051,058          681,450  
          

4,420,832      2,820,567  
    

14,401,777  

 

    
70,604,019     28,008,944       6,921,170  

        
48,511,686     29,682,763  

   
183,728,582  

2004 

    

+. 

 

. 

   

         
974,033         629,161           51,007  

                   
  -        2,345,691  

      
3,999,893  

 

      
1,194,835         619,350           49,785  

                   
  -           983,624  

      
2,847,594  

 

      
1,287,400         944,306           67,766  

                   
  -        9,359,334  

    
11,658,806  

 

      
1,098,389         892,102           81,224  

                   
  -        4,016,691  

      
6,088,406  

 

      
1,103,119         763,242           89,148  

                   
  -        4,639,555  

      
6,595,064  
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2,091,627         827,405           88,632  
                   

  -        4,428,873  
      

7,436,536  

 
      

2,416,794      1,157,372          113,715  
                

1,035      3,131,564  
      

6,820,480  

 
      

1,824,144         897,461           98,843  
             

669,394      2,184,121  
      

5,673,962  

 
      

1,582,984         684,202           61,129  
                   

  -        2,922,741  
      

5,251,056  

1 
      

1,697,538         860,621           46,913  
                   

  -        2,570,305  
      

5,175,377  

2 
      

1,145,577          560,965        62,239  

        

    3,001,695  
      

4,770,476  

1 
      

1,604,656         715,980           76,239  
                   

  -        3,866,255  
      

6,263,130  

 

    
18,021,095      9,552,167          886,639  

             
670,429     43,450,449  

    
72,580,780  

 

    
88,625,114     37,561,111       7,807,809  

        
49,182,115     73,133,212  

   
256,309,362  
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Abstract 

This study aimed at analyzing and discussing income tax imposed on 

wages and salary tax and its impact on the Palestinian National Authority s 

treasury (2004-2007), after its rate of collection had matched other 

Palestinian revenues and the amount of attrition of the treasury to spend on it 

and its contributions to public expenditures. Further, the study examined the 

effect of this tax on government employees and public sector s institutions as 

well as the private sector s employees and companies, bodies and small 

enterprises.  

The researcher studied the wages and salary taxes and their effect in 

the light of the Palestinian Income Tax Laws: Draft of Income Tax Law of 

1997, Law# 17 of 2004 and the Amended Law#  of  2008. The researcher 

sought to do that in order to identify the variables which have developed in 

this type of tax collection and its effect on the treasury under these laws.   

The significance of this study stems from the importance of this type 

of tax collection for the future development of Palestine through its direct 

effect on the two sides of Palestinian treasury. This study to deal with tax 

imposed on public wages in Palestine.  

To complete this study, the researcher made active use of secondary 

sources, namely books and references, reports and publications of the 

Palestinian Finance Ministry. In addition, the researcher depended on 

primary sources. She conducted interviews with high ranking officials from 

the finance and labor ministries. 
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After data collection, the researcher used the analytical descriptive 

method to analyze the results. After that, the data were fed onto the computer 

and were statistically processed in the light of the study objectives. To test 

the study hypotheses and questions, the researcher used SPSS, frequencies, 

percentages, T-test for two independent variables and MANOVA using 

Lamba's and Sidak's tests. 

Study Findings 

1. The Palestinian tax laws had developed according to other Palestinian 

developments and had taken into consideration the human and social 

dimensions and had given them more importance and concern than the 

Palestinian treasury revenues. The laws focused on exemption and 

discounts to help and support a wide base of vulnerable classes such as 

the poor. The laws had expanded and narrowed the category of tax payers 

without paying any interest to the negative impact of such measures on 

the treasury. On the other hand, the laws had sought to help and support 

the private sector through other promotion tax laws in order to realize 

other revenues for the treasury. In so doing, the tax laws had wanted to 

strike a balance between realization of social justice and Palestinian 

treasury revenues. 

2. The income tax on wages evolved according to the general situation in 

Palestine between 2004-2007. The income tax showed differences in the 

average of tax collection proceeds from wages/salaries in the West Bank 

in the govermental sector between 2004, 2005 and 2006 in favor of 2006 

and between 2004, 2005 and 2007 in favor of 2007. 

3. The income tax on wages evolved according to the general situation in 

Palestine between 2004-2007. The income tax showed differences in the 

average of tax collection proceeds from wages/salaries in the West Bank 

in the private sector between 2004 and 2005 in favor of 2005 and 

between 2004 and 2007 in favor of 2007. 



 

D 

4. There were differences in average of collection of taxes, imposed on 

salaries and wages in the Gaza Strip, between 2004 and 2005 in favor of 

2005 and between 2005 and 2006-2007 in favor of 2005. 

5. There were differences in average of collection of taxes, imposed on 

salaries and wages in the  West Bank and Gaza Strip, between 2004 and 

2005 in favor of 2005 and between 2004 and 20064 in favor of 2006. 

6. There were differences in average of tax collection imposed on salaries 

and wages between the West Bank and the Gaza Strip, during the same 

years, in favor of the West bank. 

7. It was found that rate of tax proceeds from the private sector s salaries 

and wages had decreased more dramatically during the same period 

(2004-2007). 

8. It was also found that the rate of tax collection from both the public and 

private sector s salaries was higher than the overall collection from 

income tax. The tax collected represented about half of the total 

collection of income tax. 

9. The rate of collection from salaries and wages of the two sectors had 

risen compared with tax revenues and non-tax revenues and Palestinian 

public revenues. 

10. Pertaining to expenditures, the study revealed that spending on salaries 

and wages had been higher when compared with other Palestinian 

expenditures. Also spending on salaries and wages was at the expense of 

the investment sector. 

In the light of the study findings, the researcher recommends the following: 
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1. Modification and expansion of tax categories in order to increase treasury 

revenues. This will include the private sector s employees; modification 

of exemptions in a way that suits/helps the poorest classes. In this way, 

the rich classes will not receive the same tax holidays, thus realizing 

social justice and enough revenues for the treasury in a balanced way. 

2. The Palestinian lawmaker has to set up a minimum wage and link it with 

the general economic situation and consumer price index to guarantee 

positive revenue for the treasury. At the same time, the lawmaker has to 

pass laws to prevent exploitation of employee, by employers, and 

maintain a bottom line of standard of living which is above than the 

poverty line. 

3. The Palestinian Finance Ministry has to spell out all exemptions and 

discounts in the form of a percentage in lieu    of a financial value and in 

a way that considers the Palestinian economic and political 

developments. 

4. The Palestinian government should decrease current expenditures in 

order to prevent inflation of the government sector and direct a significant 

percentage of expenditures to the development sector and the private 

sector as well, for the latter sector is the biggest tribute to the state 

treasury. 

5. The Palestinian public sector and the private sector should establish an 

institutional partnership in order to reduce the budget deficit.  
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