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Abstract

This study aims to measure the validity of the Taffler model in predicting
financial failure and the good financial performance of industrial
companies listed on the Palestine and Amman Stock Exchange. To achieve
the objectives of the study, the researcher relied on the experimental and
descriptive analytical method by applying the Taffler model to a sample of
30 Palestinian and Jordanian companies listed on the stock exchange.
Based on its published financial data during the years (2015-2019),
including 10 companies with good financial performance that achieved

consecutive profits during that period, 10 failure companies that achieved

consecutive losses, and 10 other companies achieved profits and losses.

It was noted that the Taffler model was able to predict the good financial
performance of 7 companies out of 10 companies included in the study
sample 70%, while the number of companies whose financial failure was
predicted by the Taffler model was 10 companies out of 10, 100%. As for
the companies that achieved profits in the first year and losses in the second
year, the model was able to predict financial failure in the following year

nine companies out of 10 companies included in the study sample, that is, a

rate of 90%.



The results of the study showed that the model in general succeeded in
predicting the financial failure and good financial performance of the
industrial companies listed on the Palestine and Amman Stock Exchange.

The percentage of validity and verification of the model reached 87%,

while the percentage of non-verification reached 13%.

The study recommended the importance of using the Taffler model to
predict financial failure and good financial performance for industrial
companies, by the company's management, investors, credit facilities,
financial analysts and relevant authorities in order to take appropriate

decisions.



