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Abstract

This study addresses the legal responsibility of financial intermediaries in the Palestinian
legislation compared to the Egyptian legislation. This is based on the laws, regulations,
rules, and instructions used by the stock market, given the importance of this type of
companies and the essential role they play there. Both the Palestinian and Egyptian
legislators have prohibited the contracting securities within the stock exchange without
the presence of a financial intermediary represented by intermediaries. These companies
work to mediate between market participants and facilitate the trading process, ensuring

the proper conduct of this process, free from fraud, deceit, and manipulation.

However, sometimes, based on the position granted to them by the legislator in the
market, they may engage in violations and illegal practices that can pose risks to investors
in the market. This is due to the lack of experience and knowledge of these investors in
market trading operations, and it is done to achieve their own goals without considering
the interests of their investor clients in the market, or by executing the trading contract in
a manner that is not agreed upon. The researcher will shed light on this type of companies
and identify their obligations and rights in order to determine the responsibilities that they

bear as a result of their breach of these obligations.

The aim of this study is to identify intermediaries in general and to understand the rights
and obligations imposed on them in order to determine when their civil responsibility
arises, considering the consequences resulting from the trading contract. This study
examined the contractual and civil responsibility intermediaries, and the nature of the
responsibility imposed on them was determined. Then, the study investigates the effects
of this responsibility, including the investor's right to file a civil responsibility lawsuit
against them and to understand the consequences of this lawsuit and the competent

authorities to consider it.

Finally, the regulatory authorities in the market, which are responsible for overseeing

intermediaries, were discussed. The competent authority for imposing disciplinary

penalty was identified. It was concluded that the Capital Market Authority in Palestine
b



and the Financial Regulatory Authority in Egypt are primarily responsible for overseeing
the financial market and the activities of intermediaries in the market. It was necessary to
talk about them since any misconduct by an intermediary exposes it to accountability by

these authorities.

This is what the researcher will present in this study, using the analytical approach by
analyzing legal texts and using a comparative method, comparing Palestinian legislation
with Egyptian legislations in order to enrich the study and familiarize oneself with its

details, as well as addressing some relevant judicial rulings.

Keywords: Intermediaries; trading contract; civil responsibility; civil responsibility

lawsuit; regulatory authorities.



