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ASS REM DEP PRF INF TCD
ASS 1.0000
REM 0.9942 1.0000
DEP 0.9966 0.9884 1.0000
PRF 0.8820 0.8667 0.8682 1.0000
INF -0.4902 -0.5309 -0.4356 -0.4896 1.0000
TCD 0.4948 0.5281 0.4295 0.5469 -0.9254 1.0000

reg d.logTCD d.logass d.logREM d.logDEP d.logPRF d.INF l.error

Source SS daf MS Number of obs = 11
F(6, 4) = 50.76
Model 2.32285131 6 .387141886 Prob > F = 0.0010
Residual .030507378 4 .007626845 R-squared = 0.9870
Adj R-squared = 0.9676
Total 2.35335869 10 .235335869 Root MSE = .08733
D.logTCD Coef. Std. Err. t P>t [95% Conf. Interval]
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error
Ll. -1.767408 .1482758 -11.92 0.000 -2.179088 -1.355729
_cons -.4137188 .1402239 -2.95 0.042 -.8030428 -.0243948

*Significant in 1% significance level**Significant in 5% significance

level***Significant in 10% significance level
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ASS 1.0000
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Abstract

The study aimed to find out how to distribute profits in Palestinian Islamic banks and
measure those profits within financial instruments, and the study was also exposed to
know the sources of funds of Islamic banks and how to achieve profits, in order to
ensure the application of this through Islamic financial accounting and reference
principles compatible with the standards of the Accounting and Auditing Organization
for Islamic Financial Institutions (AAOIFI). The process of distributing profits is one of
the sensitive and difficult matters facing the departments of Islamic banks due to the
nature of the Mudaraba contract based on mixing depositors' funds with shareholders
and thus the lack of clarity of profit ratios between the parties to the contract, and also
because of other considerations such as administrative expenses and expenses incurred
by projects and the nature of their calculation. Thus, the study clarified the parties to the
contract and the assets of the Islamic bank's funds and knew the nature of the Islamic
banks' distribution of those profits by reviewing the published annual financial
statements, analyzing the reasons on which the distributions were based, and then
measuring them to compare the performance of Palestinian Islamic banks with each
other, with the aim of reaching a clear mechanism for banks to calculate profits and how
to distribute them, and to know the shortcomings in the performance of some of them
and give solutions to those problems, and thus provide an advanced service for
Palestinian Islamic banking, which reflects positively on the public and earning His

confidence, this helps in the development of Islamic banks and increase competitiveness

with other financial institutions.To achieve the objectives of the study, the researcher

used the descriptive inductive and analytical approach, where the study reached several
important recommendations for Palestinian Islamic banks, the most important of which
is that the departments of these banks effectively and comprehensively apply all items
of the financial statements in accordance with accounting standards (AAOIFI), in order

to reduce problems related to the process of calculating and distributing profits, and the

b



study also recommended the formation of committees and training individuals whose
work is limited to studying investment deposits and controlling them so that they are
classified and determining the participation rates of each deposit and thus reaching a
correct and accurate calculation For the profit achieved and a fair distribution of ratios

between the Mudarib and the Lord of money

Keywords: dividend distribution; Sharia standards; productive assets; inflation; reserve

cash; VIF joint regression test.



