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sl clasy/
Variable Mean p50 Min Max SD
Tax Burden 0.20 0.12 -0.52 2.64 0.35
Board Size 8.57 9.00 5.00 13.00 2.54
Meeting 7.14 6.00 1.00 26.00 2.58
Board Memberships 0.98 1.00 0.00 1.00 0.14
Gender Diversity Ratio 0.07 0.00 0.00 0.67 0.11
Ownership Concentration Ratio 0.63 0.68 0.00 1.78 0.29
Indep - Directors 0.64 1.00 0.00 1.00 0.48
Company Size 7.85 7.74 5.88 10.44 0.72
Type of Company 1.74 2.00 1.00 2.00 0.44
Company Nationality 1.61 2.00 1.00 2.00 0.49
Covid-19 0.38 0.00 0.00 1.00 0.48
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(5) Jso>

LL5)Y) ddgiac
Gender Ownership
Tax Bo_ard Meeting Board_ Diversity ~ Concentration I_ndep- Company  Type of Company Covid-19
Burden Size Memberships Ratio Ratio Directors Size Company Nationality
Tax Burden 1
Board Size 0.1100* 1
Meeting 0.0458  -0.0344 1
Board Memberships 00535  -0.0841  0.0317 1
Gender Diversity Ratio 00759  -0.0163  0.0914* -0.0166 1
prershlp Concentration -0.0295 -0.2458*  -0.0111 0.0796 -0.0026 1
Ratio
Indep - Directors -0.0222  -0.0347  0.2895* 0.1473* -0.1373* 0.0406 1
Company Size 0.2050*  0.4330*  0.0861* 0.0808 0.0223 -0.0222 0.2396* 1
Type of Compan -0.2171*  -0.1959*  0.1008* -0.0855* 0.0026 0.0916* 0.0239  -0.3971* 1
yp pany
Company Nationality -0.043  -0.0209  0.3557* 0.1351* -0.0759 0.1574* 0.7668*  0.1627*  0.1474* 1
Covid-19 0.0519  -0.0174  -0.0136 -0.013 0.0355 0.0031 -0.0025  0.0265  -0.0028 -0.0021 1
Tax Burden 1
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ol oplie) ar Vg (Gadill mlaas ¥ lall dadll 2 3sail) Gl Miviad Callaal) of Jay ) 13 Agi
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35n Slo 0w 1368 5 e ST e (VIF) dad Jgan dlla 3 adl ) e du 53y ¢(Factors
LY 3 s (6) Jsaadls (2022 cayd) peaiall el juriall adl) axal) LS

(6) Jox>

(VIF) (Lol aiiai Joles) 4] Loseil] Lis/

Variable VIF 1VIF
Company Nationality 2.82 0.355
Indep - Directors 2.74 0.364
Company Size 1.61 0.623
Board Size 1.39 0.717
Type of Company 1.28 0.784
Meeting 1.18 0.845
Ownership Concentration Ratio 1.14 0.877
Board Memberships 1.05 0.952
Gender Diversity Ratio 1.04 0.957
Covid-19 1 0.996
Mean VIF 1.53
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Pooled - OLS saeiall L)l jlasiy/ Julas zilii

Number of obs 900

Prob > F 0

R-squared 0.078

Dependent variable (Taxburden) Coefficient P-Value

Independent variable and Control variable

Board Size 0.004 0.429
Meeting 0.009 0.092
Board Memberships 0.104 0.010
Gender Diversity Ratio 0.186 0.084
Ownership Concentration Ratio -0.003 0.950
Indep - Directors -0.024 0.366
Company Size 0.065 0.011
Type of Company -0.124 0.000
Company Nationality -0.029 0.324
Covid-19 0.032 0.198
_cons -0.260 0.159
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Abstract

This study aimed to examine the influence of board of directors' characteristics on the tax
burden within the Palestine and Amman Stock Exchanges. To achieve this objective,
quantitative data were collected for the period from 2015 to 2022 by analyzing financial
reports disseminated or published on the official websites of the Palestine and Amman
Stock Exchanges, as well as from the companies' websites available on the Internet. The
sample comprised 117 companies. The findings revealed a weak positive correlation
between the size of the board of directors and the size of the company, as well as a weak
positive correlation between the frequency of meetings and the percentage of gender
diversity. Conversely, the study indicated that the concentration of ownership exhibited
a moderate negative correlation with the size of the board of directors and a weak negative

correlation with the type of company.

Additionally, a moderate positive relationship was identified between the frequency of
meetings and the nationality of the company concerning the tax burden. Based on these
results, the study recommends that companies reassess the composition of their boards of
directors to ensure adequate representation of diverse skills and experiences. Specifically,
it is essential for boards to include members with expertise in taxation and to reflect
diversity in terms of gender, ethnicity, and culture. Furthermore, the study advocates for
companies to enhance the efficiency of board meetings by establishing specific agendas
that prioritize critical issues and by leveraging technology, such as video conferencing,

to optimize the effectiveness of these meetings.

Keywords: corporate governance, board of directors, tax burden, corporate social

responsibility, corporate finance, Palestine, Jordan, Middle East, emerging markets.



